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Ais characteristics of a company 
that appeal to agents are found in THE EUREKA- 
SECURITY FIRE & MARINE, Ohio’s oldest 
stock fire company and one of the real old fire 


companies of this country. Age, strength, proven 






ability, friendliness, conservatism, sincere man- 
agement, financial stability, maapinn agents’ 
loyalty, intelligent claim policies and progres- 
siveness are features that have appealed to our 
agents for sixty-nine years. Are you interested 


in such a company? 






THE 


EUREKA-SECURITY 


as FIRE & MARINE INSURANCE CO. 
EUREKA-SECURITY 


FIRE £ MARINE Established 1864 


COMPANY 


f CINCINNATI, OHIO 









LARGE ENOUGH SMALL ENOUGH YOUNG ENOUGH OLD ENOUGH ; 
To write lines liberally To give individual attention To grow by giving service To have profited by experience 

















MAINTAINING 


the traditions of more than 
a century of faithful and 
reliable service to agents 
and policyholders in every 
part of the world. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
75 Maiden Lane, New York 


Hart Darlington, Manayer 


Eagle Fire Company 
of NEW YORK 


Incorporated 1806 


75 Maiden Lane, New York 


Hart Darlington, President 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


Hart Darlington, Chairman of the Board 
H. L. Callanan, President and General Manager 


In NORWICH UNION there is strength 
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Valuation Issues 
Paramount Today 


All Eyes Turned Towards Delib- 
erations of Commissioners 
Next Week 


OPINIONS CLASH AGAIN 


Amortization of Bonds for Fire and 
Casualty Companies Taken for 
Granted—Stocks Big Question 


NEW YORK, Nov. 29.—The com- 
mittee on valuations of the National 
Convention of Insurance Commission- 
ers will have the center of the stage 
at its meeting here next week when 
the state officials gather. The sub-com- 
mittee that has been pondering and dis- 
cussing the issue will meet Monday 
afternoon followed by a session of the 
entire committee. The sub-committee 
met here last week when it was ap- 
parent there will be two contending 
elements as there have been in the past. 

Superintendent Van Schaick of New 
York desires some average value for 
stocks so that there will not be any 
arbitrary scale fixed by the quotations 
of some certain day, Dec. 31 for ex- 
ample. Some commissioners feel that 
the figures of Nov. 1 this year would 
reflect truer values than Dec. 31. Others 
would take the average of this year and 
last. Another coterie would fix values 
of both stocks and bonds as of Dec. 31. 


Amortization of Bonds 


Most commissioners will agree on 
the amortization plan in valuing bonds 
for fire and casualty as well as life com- 
panies. There will be some _ special 
formula for valuing defaulted bonds. 
The critical issue comes over valuation 
of stocks. At the meeting of the sub- 
committee it was felt a separate for- 
mula might be used for life companies. 
The feeling persists that particularly 
with life companies there must be some 
preferential treatment. Under such a 
plan there would be a careful analysis 
made of each company’s position to 
ascertain what leeway could be allowed. 

Most fire and casualty companies are 
Pretty well washed out and would not 
be seriously affected by a strict market 
valuation; some however would be hit 
hard. _ The drift of opinion is that the 
Commissioners will develop some more 
liberal formula for stocks. 

An effort is being made to set up 
some valuation board under the aus- 
Pices of the committee that will func- 
tion permanently in analyzing securi- 
tes and establishing a fair value. That 
of course would mean additional ex- 





pense, 
Up-to-Date Method 
All agree that som 
some more up to date 
y method should be employed than the 





the now in use. _ The life companies 
Tough the American Life Convention 
(CONTINUED ON PAGE 12) 
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Executives Face Hard Task 
in Formulating Agreement 


OUTSIDERS PRESENT PROBLEM 


Sub-committees Are Meeting to Deter- 
mine Working Basis for Future 
Agents’ Conferences 


NEW YORK, Nov. 29.—The sub- 
committees of company officials deal- 
ing with subjects assigned them in the 
effort to establish a working agreement 
with agents find the task monumental. 
They are asked to formulate some me- 
chanics that will solve problems that 
have been before companies for 50 years 
or so and which remain in a tangle even 
after company organizations have en- 
deavored to adjust them. Not much_has 
been accomplished to date. The com- 
pany committees could bear some fruit 
to the common table. One of the most 
tangled skeins is woven about non-or- 
ganization competition. The organiza- 
tions can speak for their members but 
can not for outsiders, although outsiders 
are represented on the committees. When 
some of the practices, the outgrowth of 
years, come up for discussion, it be- 
comes more obvious that it will require 
much time to try to harmonize differ- 
ences. Some company men declare that 
the happiest solution would provide 
merely for a forum where one subject 
after another could be brought up and 
attempt made to reach an agreement in 
common discussion. 


Committees Hold Meetings 


Three sub-committees of the compa- 
nies’ general committee which will con- 
fer with representatives of the National 
Association of Insurance Agents on 
regulation of practices have been hold- 
ing meetings in New York City. Fol- 
lowing a meeting of the sub-committee 
dealing with acquisition costs and allied 
subjects, F. Robertson Jones, general 
manager Association of Casualty & 
Surety Executives, stated that the dif- 
ferent phases of the acquisition cost 
question were considered but no con- 
clusions had been reached, although 
progress had been made. The mem- 
bers of the committee were: Aetna Cas- 
ualty, chairman; American Surety, 
Great American Indemnity, Massachu- 
setts Bonding, Travelers, Aetna, Amer- 
ica Fore, Hartford Fire, North Amer- 
ica, Royal, Automobile and the marine 
branch of the North America. 

The committee on rates and allied 
subjects, with George C. Long, Jr., 
vice-president Phoenix of Hartford, as 
chairman, also met, as did the commit- 
tee on miscellaneous subjects, headed by 
Wilfred*Kurth, president Home of New 


York. No definite announcements were 
made. 
Members of Mr. Long’s committee 


are the Home of New York, National 
Fire of Hartford, North British & Mer- 
cantile, Aetna Casualty, Employers Lia- 
bility, London Guarantee, New Amster- 
dam Casualty, Travelers, Appleton & 
Cox and the North America. Mr. 
Kurth’s committee consists of the Aetna, 
National Union Fire, Northern Assur- 
ance, American Surety, Continental Cas- 
ualty, Hartford Steam Boiler, Massachu- 
setts Bonding, Appleton & Cox and the 
Marine Office of America. Further 
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Farm Schedule Is Revised; 
Hail Goes with Tornado 


NEW INSTALMENT PLAN USED 


Changes Effective in Illinois—To Be 
Introduced Soon in Most Other 
Western States 


Revision of the Illinois farm schedule, 
including important changes in the han- 
dling of instalment plan business and 
the mandatory inclusion of hail coverage 
in the tornado policy, have now become 
effective. Similar changes will be intro- 
duced before the end of the year in most 
of the other western states. 

Instead of publishing the rates for 
instalment business, as was done under 
the old system, the new plan provides 
for publishing the cash rates and the 
application of percentage increases 
where the instalment plan is used. The 
percentage increase is called a service 
or carrying charge. 

Two instalment plans, one of which 
may be used on a three or five year 
basis, and the other on a five year only, 
are provided. The percentage increase 
for use of one of the plans over the 
cash rates is 10 percent, while it is 20 
percent for the second. 


One-Third in Cash 


Under plan 1, three-year policy, one- 
third of the premium is taken in cash 
or by a three-months note, and a note 
is taken for the balance of the premium 
to mature not to exceed nine months 
from the first of the month following 
the effective date of the policy without 
interest charge. 

Plan No. 1, five-year policy, provides 
for payment of one-fifth of the premium 
in cash or by a three months note and 
a note given for the balance to mature 
not exceeding 12 months. 

For either of these variations of plan 
1, the cash rate is increased 10 percent. 

Plan 2, five-year policy, one-fifth of 
the premium is paid in cash or by a 
three months note, and a note taken for 
the balance, one-fifth to mature each 
year on the first of the month following 
the anniversary date of the policy. The 
cash rate is increased 20 percent. 

The companies have been seeking to 
popularize the instalment plan and the 
new system is expected to help the 
cause, inasmuch as the machinery is 
simplified. 

The difference in rate by application 
of the percentage increase, as compared 
with the cost of the instalment plan un- 
der the old system, is not consequential. 
In some cases it might be slightly 
higher and in others slightly lower. 

Hail coverage hereafter must be in- 
corporated in the tornado policy on gen- 
eral farm property and live stock. In 
providing this coverage, the tornado rate 
is increased by one-half of the former 
rates that were charged for independent 
hail coverage. Hail protection, however, 
is provided at no extra cost with tor- 
nado coverage on silos, windmills and 
farm machinery. 








meetings of the sub-committees 
planned. 
The lack of definite information on 
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See Premium Drop 
of 7-10 Percent 


Loss Ratio Expected to Be at 
Least Five Points 
Lower 


OPERATIONS PROFITABLE 


Year End Collection Activity Is Under 
Way, But Problem Is Faced 
With Greater Composure 





As the year draws to a close, it ap- 
pears that the premium volume of fire 
companies nation-wide will be from 7 
to 10 percent less this year than in 
1932. From superficial surveys, the 
likelihood that the decline will be 

7 than 10 percent. If that is 


is 
nearer 7 
true, the percentage drop will be only 
about half the percentage decline of 
1932 under 1931. 

The loss ratio of most companies will 
be at least five points less than last 
year, despite the lower premium vol- 
ume. The decline in losses this year 
has been amazing and gratifying to the 
fire insurance people. 

Expense Ratio Little Changed 


The constant attention that has been 
given to expenses during the depression 
is expected to bear fruit in the state- 
ments this year. The companies prob- 
ably will not show much of a decrease 
in the expense ratio, but there will prob- 
ably not be an increase. The ratio is 
too high to be comfortable, but with the 
sharp improvement in the ratio, 
there will be few fire companies. that 
will not show a profit this year. 

One of the factors that has prevented 
the companies slumping more sharply 
in volume is the tendency to hold on to 
as much business as possible, at the 
expense of reinsurance companies. Net 
retentions have been increased, some 
companies have taken back their facul- 
tative cessions and in other ways are 
retaining net more and more of the pre 
mium. 

Executives and field men are begin- 
ning to put forth the usual year end ef- 
forts on collections, but the job is be- 
ing tackled this year with much more 
composure than was evident in the last 
two previous years. Collections are 
vastly better than they were a year ago, 
the principal items over 90 days being 
those due from agencies in the hands 
of committees. Companies are con- 
stantly seeking to reduce these old and 
badly frozen accounts. 


Trusteed Agencies Watched 


loss 


The progress that is being made with 
trusteed agencies is scrutinized and 
where there is evidence that the field 
men are becoming lax in their super- 
vision of these offices, pressure is ex- 
erted. Some of the companies are re- 
sorting to the practice of obtaining 
judgments against old: offenders on the 

(CONTINUED FROM PAGE 12) 
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Vital Principle Is Involved 
in Resignation of Home Fleet 





GREAT INTEREST IN RESULT 


Correspondence With I. M. U. A. Over 
Term Fine Arts Rule Reveals 
Both Contentions 





NEW YORK, Nov. 29.—Principles 
striking at the heart of the Inland Ma- 
rine Underwriters Association are said 
to be involved in the resignation of the 
Home of New York and affiliated com- 
panies conveyed in a telegram from 
President Wilfred Kurth, Nov. 16, and 
effective 60 days from that date unless 
affairs are patched up. 

The main principle involved is the 
sovereignty of I. M. U. A. rules over 
member companies. The Home re- 
signed because of objections to a ruling 
effective Nov. 1 requiring all term fine 
art policies to be rewritten on annual 
basis. President Kurth in an exchange 
of correspondence with I. M. U. A. of- 
ficials insisted that the Home officers 
never construed the ruling as referring 

to policies dated prior to Nov. 1, 1932. 


Contention of Home 


The Home’s contention was that such 
policies were written under rates and 
forms then permissible. It was urged 
that any other construction would be 
against public policy and detrimental to 
the business as it would establish a new 
and dangerous precedent to the effect 
that policies properly issued in good 
faith would be canceled wholesale after 
being in force for some time and when 
no changes had occurred in character or 
hazard of the risks. 

President Kurth also, it is reported, 
stated the I. M. U. A. ruling aroused 
the hostility of public producers, and 
caused protests to be made. 


Taken As Pledge Repudiation 


The argument between the Hone 
companies and the I. M. U.. A. was 
started with a communication from Mr. 
Kurth to President Benjamin Rush stat- 
ing that the secretary-manager and 
chairman of the executive committee 
of the I. M. U. A. had advised that 
the Home had expressed its intention 
not to comply with the term fine arts 
rule. Mr. Rush said that the Home’s 
action could be construed only as re- 
pudiation of its pledge to the I. M. U. 
A., which would be unfortunate and 
might precipitate a difficult situation. 
He urged reconsideration. Mr. Kurth’s 
reply has been presented above. 

Mr. Rush responded that there were 
three paragraphs in the rule, one being 
that policies may not be issued for 
longer than a year; another that ex- 
isting policies must be brought into line 
not later than Nov. 1, 1933, and the 
third that the expiration date on a pol- 
icy expiring after Nov. 1, 1932, could 
not be extended. 

Stand Taken by Rush 


Mr. Rush, it is stated, expressed dis- 
belief that the second paragraph could 
be construed as referring to anything 
but policies written before Nov. 1, 1932, 
as any other construction would have 
no possible object and the rule would 
be unnecessary and superfluous. 

Mr. Rush pointed out that the rule 
Was not retroactive as it was adopted 
after jurisdiction was taken over the 
fine arts line. He also pointed out that 
the New York insurance department, 
before which an informal hearing was 
held solely to determine whether the 
association’s rule was sufficiently con- 
trary to public policy for the depart- 
ment to take jurisdiction, had not ob- 
jected to the rule. The fact that the 
department ruled it had no jurisdiction, 
Mr. Rush stated, was illuminating. 

One consideration is that the I. M. 
U. A. constitution does not permit a 
member to withdraw while under 

(CONTINUED ON PAGE 11) 








Davey Takes New Post 
Created by Auto Body 





BULLETIN 








STEWART H. DAVEY 
NEW YORK, Nov. 29.—The National 


Automobile Underwriters Association 
has appointed Stewart H. Davey to fill 
the newly created post of assistant man- 
ager, effective Jan. 1. Mr. Davey has 
been in the insurance business for 16 
years, starting with the New York office 
of the Royal in 1907. He advanced 
through various posts, becoming head 
of sprinklered risk department in 1916. 
After three years of service in the world 
war he reentered the employ of the 
Royal, shortly after joining the York- 
shire group, first as special agent in 
New York and New Jersey and subse- 
quently in the middle west. From 1921 
to 1926 he traveled the Ohio field, also 
supervising for a time operations in 
Michigan and Kentucky. He was called 
to the head office to manage the auto- 
mobile department in addition to direct- 
ing the general agency plant. In 1927 he 
was appointed vice-president of the 
Yorkshire Indemnity and in 1930 assis- 
tant manager of the Yorkshire. He is 
retiring from these positions Dec. 31. 
When the National Automobile Un- 
derwriters Association was reorganized, 





H. J. Robinson has resigned as 
assistant secretary of the Phoenix 
of London group to become secre- 
tary of the Interstate Insurance 
Service Office. This organization 
services the business of various fire 
companies writing country-wide pe- 
troleum lines. Its function is to es- 
tablish the writing of mineral oil 
coverages with particular respect to 
forms, schedules, and correct prac- 
tices on interstate contracts. It 
enjoys the cooperation of the Inter- 
state Underwriters Board, although 
not having a direct connection with 
that organization. Mr. Robinson 
has had many years of field and 
home office experience. 


Study of Unprotected Risks 
Is Being Conducted in East 


NEW YORK, Nov. 29.—Fire rating 
experts in the east are continuing their 
study of business in unprotected terri- 
tories, the loss record of which is ex- 
cessive and has every prospect of re- 
maining so unless practical measures are 
taken. Just what remedial changes 
should be adopted, other than a rate 
increase, is the problem engaging the at- 
tention of underwriters. 

The suggestion has been advanced 
that a long forward step would be taken 
if local agents were required to answer 
fully and freely the inquiries set forth 
in the application form, the furnishing 
of which would give home office under- 
writers a better basis for considering 
lines submitted than now is possible. 

At one time the queries called for 
were fully answered by local represen- 
tatives, but in recent years under stress 
of competition few agents have taken 
the trouble to supply the data. 

















Mr. Davey was a member of the plan- 
ning committee and has since served as 
a member of its eastern advisory com- 
mittee, acting as its vice-chairman for 
two years. By reason of his intimate 
contact with the automobile line, Mr. 
Davey’s service to the association should 
prove distinctly helpful. 








THE WEEK IN INSURANCE 





All eyes are turned towards New York, 
where the important question of how 
securities are to be valued for this year’s 
statement, will be settled by the com- 
missioners next week, Pagel 

* * * 


Sub-committees of company officials, 
seeking to establish working agreement 
for conference with agents, find task 
monumental. Page 1 

*x* * x* 

Important revisions in the farm sched- 

ule have become effective in Illinois. 
Page 1 
* * xX 

Decline in premium volume of fire com- 
panies this year is estimated at from 7 
to 10 percent. Pagel 

a ee 

President Wolff of National Associa- 
tion of Insurance Agents discusses sub- 
ject of NRA eode in Illinois Blue Goose 
meeting. Page 3 

* * x* 

Stewart H. Davey to be new assistant 
manager of National Automobile Under- 
writers Association. Page 2 

*x* * 

Robert W. Troxell named chairman of 
the National association’s local board 
committee. Page 3 

* * * 

Automobile Insurance Sales Congress 
held in Oakland, Cal. Page 3 
* * x 

Study of unprotected fire risks con- 
tinues in east, propose to require local 
agents fully to answer questions in ap- 
plication form. Page 2 

* * x 

Important principle in Inland Marine 
Underwriters Association involved in 
question which brought resignation of 
Home of New York fleet. Page 2 





Cc. S. Conklin becomes United States 
manager of the Pearl. Page 8 


* * * 


James L. Case of Norwich, Conn., is 
elected chairman of the advisory board 
of the New England Association of In- 
surance Agents. Page 27 


* * * 


Two plans proposed for use of calen- 
dar year experience in setting workmen's 
compensation rate level. Page 29 


* * * 


Policy limits in casualty insurance dis- 
cussed by President Dorweiler at Cas- 
ualty Actuarial Society meeting. 

Page 30 
* * * 

Civil works administration holds that 
relief workers, whose employment it 
finances, are to be deemed federal em- 
ployes and come under the federal com- 
pensation act of 1916, Page 29 

* * * 

E. L. MeManus of the American Hotel 
Association explains the special casualty 
insurance deal which he is promoting for 
members of the California Hotel Asso- 
ciation. Page 30 

* * * 


National Bureau of Casualty & Surety 
Underwriters is not prepared to submit 
a plan for writing workmen’s compensa- 
tion insurance at the meeting of the Na- 
tional Convention of Insurance Commis- 
sioners next week. Page 31 

*x* * * 

Virginia corporation commission, at 
hearing on bond rates, refuses to accept 
Towner Rating Bureau's statistics. 

Page 31 





Enforcement of Existing 
Illinois Laws Is Objective 





BEHRENS OUTLINES PROGRAM 





Problem of Sound Insurance Vital To. 
day, Head of Insurance 
Division States 





The insurance division of the Illinois 
Chamber of Commerce has announced 
as its fundamental program for the com. 
ing year, cooperation with state authori- 
ties in enforcement of existing insur- 
ance laws. H. A. Behrens, president of 
the: Continental Casualty and Continen- 
tal Assurance, is chairman of the insur- 
ance division. This program is being 
undertaken on the theory that the ques- 
tion of sound insurance has never been 
more important to business and the pub- 
lic than today and that it is important 
that a large and representative organ- 
ization should assume the responsibility, 


Illinois Laws Strengthened 


“At no time,’ Mr. Behrens stated, 
“has the problem of sound insurance 
been more important to the interests of 
all concerned than now. The state of 
Illinois through its last legislature so 
strengthened its insurance laws as to in- 
sure its citizens the greatest degree of 
safety. The state administration has 
been active in enforcing these laws. It 
is thus proposed that the fundamental 
program of the insurance division 
should be devoted to the cooperation 
with state authorities in enforcing ex- 
isting laws. Such a program would ma- 
terially benefit the state administration; 
would be of direct benefit to the assured 
as a factor in building up their conf- 
dence, and would be of splendid assist- 
ance to sound insurance companies in 
Illinois.” 

The division will also carry on its 
regular program of fire and accident 
prevention and health conservation and 
will be ready to investigate such legis- 
lation as affects the assured primarily. 
The division will cooperate with the 
state chamber in its general program 
particularly specifying taxation and 
sound money as two major objectives 
at this time. 


Revive Indiana Insurance Day 


At a meeting of the executive com- 
mittee of the Insurance Federation of 
Indiana it was decided to put on an- 
other Indiana Insurance Day, probably 
the last Tuesday in January, though the 
day has not been definitely set. R. C. 
Griswold, Indiana branch manager 0! 
the Aetna Casualty & Surety, is general 
chairman and will have some definite 
anouncements as to time and program 
soon. It is believed by those favoring 
the convention that a program can be 
developed which will be timely and 
most helpful for all who attend. 


Form Adjusters’ Association 


NEWARK, Nov. 29.—The Under 
writers Independent Adjusters Associa- 
tion has been formed and incorporated. 
Philip Feuerstein is president; Louis 
Hutteabach, treasurer; J. A. Hoffman, 
secretary. The executive committee |5 
composed of the officers and M. 
Decker, J. D. Gibson and Frank Ban- 
croft. 

Meetings will be held the last Thurs 
day of each month, for the present 
Newark, and efforts will be made to 8tt 
prominent speakers. 





Mrs. H. C. Roberts Dies 
Mrs. Corabel Roberts of Jackson 
Miss., mother of R. W. and H. C. Rob- 
erts, local agents there, died Saturday, 
following a long illness. Her husband, 
H. C. Roberts, Sr., one of the most 
widely known Mississippi local agents 


‘died last June. 
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Auto Cover Sales 
Congress Is Held 


Collections and Agents’ Balance 
Are Also Discussed at 
Oakland 


MANY PERTINENT IDEAS 


Interpretation of Policy Contract and 
Legislative Aids to Liability 
Sales Are Features 


OAKLAND, CAL., Nov. 29.—At the 
automobile insurance sales congress 
sponsored by the Oakland Association 
of Insurance Agents pertinent facts 
and effective suggestions for the pro- 
duction of new business were presented. 
L. M. Caldwell, assistant vice-president 
Fireman’s Fund, discussed “Legislative 
Aids to Sales”; R. L. Mannon, National 
Bureau of Casualty & Surety Under- 
writers, “National Bureau’s Part”; A. 
J. Coney, automobile superintendent 
Aetna Life group, “Interpretations of 
Contract”; Elmer White, Schroeder & 
White agency, “Modern Methods of 
Collection”; M. Marks, Oakland 
agent, “Agents’ Responsibility for Pre- 
miums”; H. _E. Manners, associate 
manager National Automobile Club, 
“National Auto Club,” and C. V. White- 
house, Oakland manager Travelers In- 
demnity, “Mutual Competition.” 

In his discussion of the agents’ re- 
sponsibility for premiums Mr. Marks 
blamed the companies for their lack of 
investigation of agents. “How many 
times,” he said, ‘have you seen a com- 
pany pick up the discard of another 
company only to see that same agent 
‘go bad’ again?” The companies, too, 
he said, are too lax, they are afraid to 
ask for the premiums that belong to 
them because if they do, the agents 
may take offense and give their busi- 
ness to another company. “The man- 
agers,” he said, “do not stick together 
on the matter of collections.” 


Too High Overhead 


He blamed the agents for having too 
high an overhead, pointing that in many 
instances this overhead is maintained 
with money belonging to the com- 
panies, but, he said, the agents are 
afraid to cut down on the standard they 
have built up both in the office and in 
the home. “The account current idea 
is a wonderful one,” he said, “if prop- 
erly handled,” but any system of pay 
as you go may get you into trouble. 
He urged the agents to clean up exist- 
ing shortages, even if they had to go 
out and borrow the money to pay the 
companies because, he said, “debt is a 
millstone around your neck and if you 
are worried you cannot write insurance.” 
Furthermore, he pointed out that 
every time an insurance man goes 
short in this community, it undermines 
ene in the minds of the commun- 
ity. 

H. E. Manners told of the effect of 
the National Automobile Club’s activi- 
tes on the production of automobile 
business for conference companies in 
California. In 1923, when the club was 
organized, conference companies wrote 
about 30 percent of the automobile 
business while in 1928 they wrote 46 
percent. 

Must Change Public Mind 


Elmer White in discussing “Modern 
Methods of Collection,” said the trouble 
today is that the public has been edu- 
tated by the insurance producer who 
m turn was educated by the company 

(CONTINUED ON PAGE 14) 
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Troxell Named Chairman 
of Local Board Committee 


ABLE ASSISTANTS SELECTED 





Local Units Will Play Important Part 
in Enforcement of 
NRA Code 





NEW YORK, Nov. 29.—Robert W. 
Troxell, Springfield, Ill., past president 
of the Illinois Association of Insurance 
Agents and its present national coun- 
cillor, has been named chairman of the 
local board committee of the National 
Association of Insurance Agents. He 
succeeds Frank T. Priest, Wichita, Kan., 
who is now chairman of the finance com- 
mittee. 

Members of the local board commit- 
tee are J. E. Hassinger, New Orleans; 
H. J. Haas, Atlanta; H. N. Mann, Ta- 
coma, Washington; B. A. Lehnberg, 
Milwaukee; J. W. Stickney, Indianap- 
olis; D. A. North, New Haven, Conn.; 
C. A. Payne, Jacksonville, Fla. 

The local board committee, which has 
been actively at work for the past two 
years, assisting local boards throughout 
the country with constructive advice on 
organization or reorganization plans as- 
sumes greatly increased importance this 
year on account of the new responsibili- 
ties placed on local units of the trade 
organizations, operating under the Na- 
tional Recovery Administration. 


Local Board Important 


As officers of the National association 
have pointed out, no matter whether 
self-regulatory authority shall be set up 
within the business, or a code is filed 
with the NRA, in the final analysis, it 
will rest with the local units, to handle 
local complaints. 

For this reason, the committee was 
picked with unusual care, and all of the 
members were chosen because of their 
particular fitness to stimulate local 
board activities, and to encourage the 
local units to prepare themselves to as- 
sume the responsibilities which will fall 
upon them. All are associated with ac- 
tive, successful local boards. 


Troxell Seasoned in Work 


Mr. Troxell is seasoned in local, state 
and National association work. He is 
past president of the Springfield Board, 
one of the few which has successfully 
established the principle of a policy fee 
for endorsements. 

Mr. Hassinger is past president of the 
New Orleans Insurance Exchange, one 
of the strongest local boards in the 
country. He is also past president of 
the Louisiana Insurance Society and its 
present national councillor. 

On Mr. Haas’s shoulders fell the task 
of reorganization of the Atlanta Asso- 
ciation of Fire Insurance Agents, which 
has been successfully consummated, and 
of which he continues as president. He 
is a member of the firm of Haas & How- 
ell, of which the late G. A. Howell, so 
long identified with agency organiza- 
tions, was a member. 


Active on West Coast 


Mr. Mann is one of the most active 
association members on the west coast, 
and is president of the Insurance Agents 
League of Washington. He has contrib- 
uted in large measure to the success of 
the Tacoma Insurance Exchange and of 
the Washington League. 

Recently reelected president of the 
Milwaukee Board, Mr. Lehnberg has 
long been a leading figure in local, state 
and national affairs. 

Mr. Stickney is a veteran in associa- 
tion work and a past president of the 
Indiana association, and for the past 
several years has served as secretary of 
the Indianapolis association. 

Mr. North is secretary of the New 
Haven association. He is a member of 
North’s Insurance Agency, of which his 
grandfather, the late J. G. North, presi- 








| Heads Board Group | 








ROBERT W. TROXELL 


Robert W. Troxell, Springfield, IIl., 
has been named chairman of the local 
board committee of the National As- 
sociation of Insurance Agents. He is 
past president of the Illinois association 
and its national councillor. 








Leaders Laying Plans for 
Connecticut Insurance Day 


HARTFORD, Nov. 29.—James L. 
Case of Norwich, Conn., was in Hart- 
ford this week conferring with George 
E. Turner, president First Reinsurance 
and chairman of Connecticut Insurance 
Day program, and Insurance Commis- 
sioner Dunham concerning speakers 
for the annual event Dec. 14. Among 
those already slated are S. S. Huebner, 
Wharton School of Finance, University 
of Pennsylvania; Insurance Superin- 
tendent Van Schaick of New York and 
Donald A. Adams of New Haven. 

Mr. Adams is past president of Ro- 
tary International. Mr. Turner will 
preside at the meetings, which will be 
held in the Aetna Life auditorium. 
Commissioner Dunham will give the 
welcome address. Brief talks will be 
made at the luncheon by representatives 
of the state, city and state chamber of 
commerce. An open forum will fol- 
low Dr. Huebner’s address on present 
day problems. 


Lake Navigation Season Closes 


Lake cargo insurance rates on grain 
will be advanced to 25 cents per $100 
on Dec. 1, midnight, due to closing of 
the lake navigation season the middle 
of December. Insurance rates Dec. 6-9 
will be 37% cents per $100, and Dec. 
10-12, 50 cents. Rates for Lake On- 
tario will range from 37% cents the first 
five days of December to 75 cents for 
Dec. 10-12. 


Join Fire Companies Bureau 

JACKSON, MISS., Nov. 29—An- 
gelo Miazza has closed his adjustment 
office here to go with the Fire Com- 
panies Adjustment Bureau in Fort 
Worth, Tex. D. M. Mayers, who has 
had his own adjustment office in Jack- 
son, has also closed it, and has joined 
the Fire Companies Adjustment Bureau 
here. 








dent of the National association in 1903- 
04, was head, and of which D. G. North 
is now president. 

C. A. Payne has served as president 
of the Jacksonville Insurors Association, 
the Florida association, and as a mem- 
ber of the National association executive 
committee. 





Wolff in Outline 
of Code Policies 


National Agents’ Association Head 
Discusses Attitude in Blue 
Goose Meeting 


CONFERENCE PRINCIPLE 


Change From Old Belligerent Attitude 
of Local Representatives Noted as 
Key to Situation 


The new leaders of the National As- 
sociation of Insurance Agents look to 
a policy of open and above-board con- 
ference with company officials, rather 
than to any possible NRA code of 
sound ethics, as the medium for cor- 
recting improper and dangerous prac- 
tices in insurance, and possibly even of 
demonstrating that the American 
agency system has not outlived its use- 
fulness. 


This appears to be the substance of 
the philosophy expressed this week in 
Chicago by Allan I. Wolff, president of 
the agents’ organization at a meeting 
of Illinois Blue Goose attended by many 
company and organization men eager to 
learn the high points of code discus- 
sions carried on in the east in the last 
few weeks by Mr. Wolff and other Na- 
tional association and company leaders. 


Frankly Disobeyed Mandate 


Mr. Wolff did not come out baldly 
with a statement of subject matter of a 
proposed code. He admited, in fact, 
that while agents at the annual conven- 
tion in Chicago instructed the national 
officers in “unmistakable terms to file 
a code and do our utmost to get it ap- 
proved,” the orders had been disobeyed. 

As a result, letters have poured in 
from agents from all points of the 
country, some almost radical letters, ob- 
jecting that the instructions were not 
followed. Many agents have feared that 
the federal authorities might get the 
idea that the agents do not desire to 
cooperate with the NRA. 

Mr. Wolff stated that the national of- 
ficers and executive committee as a con- 
sequence are, perhaps, in the hottest 
spot that they have occupied since tak- 
ing office. It is a position of their 
own deliberate choosing. 


Drop Belligerent Attitude 


“The National Association was or- 
ganized some 40 years ago,” Mr. Wolff 
said, “principally as you know to defend 
agents’ right to their expirations and 
to oppose overhead writing. A rather 
belligerent attitude was adopted. I 
want to assure you that the men now 
running the National association have 
entirely gotten away from such a view- 
point. 

“There is no distinction between the 
ideals to which local agents and com- 
pany men subscribe. There never has 
been and this is especially true today. 

“We all are interested in the com- 
mon problems, therefore, why should 
agents and companies approach the 
code matter from different viewpoints? 
There is no business in which the ex- 
ecutive and sales force should be so 
closely tied in as insurance. We have, 
however, been too prone to see only our 
own angle of approach. 

“We are convinced that the earnest, 
solvent, qualified agent has a definite 
place in insurance which should be rec- 
ognized by company executives, and we 
believe that it is so recognized gen- 
erallv. 

“There are some rabid members of 

(CONTINUED ON PAGE 14) 
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Republic of Texas Revises 
Its Setup in West and East 


PLANS EASTERN DEPARTMENT 


A. B. Roome to Be in Charge of Office 
in New York—O’Briens Sever 
Connections 


The western department of the Re- 
public of Dallas at Chicago, which is to 
a considerable extent a successor of the 
old Chicago Fire & Marine, is being 
reorganized. A. B. Roome, who, with 
Harold O’Brien and Frederick O’Brien, 
has been in charge of the department, 
is being placed in full charge of an east- 
ern department with headquarters in 
New York. The O’Brien brothers are 
severing their connection with the com- 
pany and will confine their attention to 
the O’Brien Insurance Agency in Chi- 
cago, which was established by their 
father. 


Complications from Merger 


When the Chicago Fire & Marine was 
merged into the Lincoln Fire, complica- 
tions developed because the Chicago F. 
& M. was non-board on the coast and 
in the east, but was a tariff company in 
the middle west. The O’Briens were 
made vice-presidents of the Lincoln 
Fire and for a time continued to operate 
as the Chicago Fire & Marine depart- 
ment of the Lincoln Fire. On the coast 
a number of the old Chicago Fire & 
Marine agencies were switched over to 
the Southern Home and in the east to 
the Republic of Dallas. A. B. Roome, 
in the meantime, had been assigned to 
the Chicago F. & M. department to in- 
vestigate the set-up with instructions to 
make recommendations. 

As a result, the Chicago F. & M. de- 
partment, in its middle western opera- 
tions, was merged with the regular 





western department of the Lincoln Fire 
under Harry Casper, and the eastern 
agents of the Chicago F. & M., who 
had been switched over to the Lincoln 
Fire, were assigned to report to the 
head office of the Lincoln. The arrange- 
ment was thereupon made whereby the 
O’Briens and Mr. Roome should handle 
the eastern operations of the Republic 
and develop a plant in the middle west 
from Chicago. 

Agents were appointed in Illinois, 
Wisconsin and Ohio. Under the new 
plan, these agents will now report to 
the head office at Dallas. Mr. Roome 
will take most of the underwriting de- 
partment from Chicago to New York. 
Waldo Hansen, examiner for western 
territory, will go to Dallas. Among 
those going to New York are T. C. 
McGuy, head underwriter, and Charles 
Ibbotson, chief accountant. Changes 
are not contemplated in the special 
agency force either in the west or east. 

Roome’s Experience 


Mr. Roome is at home in the east. 
He is popular and is a real student of 
the business. After obtaining an engi- 
neering degree, he was employed by the 
Sanborn Map Company. He then joined 
the Continental as special hazard inspec- 
tor, later being put in charge of the 
Brooklyn and Long Island department. 
In 1918 he became connected with the 
Westchester Fire and was soon ap- 
pointed assistant secretary in charge of 
automobile. 

He resigned from the Westchester to 
become executive vice-president of the 
Independence Fire, when control of that 
company was purchased by the Inde- 
pendence Indemnity. In 1929 he joined 
the Aero Underwriters Corporation and 
was later made president of the Aero 
Insurance Company. When the stock- 
holders decided to liquidate the Aero, 
Mr. Roome formed his connection with 
the Lincoln Fire. 

Mr. Roome invented the Roome re- 
turn premium computer, a mechanical 
device for arriving at return premiuins 





under canceled policies. As a fire pro- 
tection engineer he investigated the 
water facilities, fire protection and con- 
flagration hazard of many of the large 
cities for the Continental prior to that 
work being undertaken by the National 
Board. He was the first editor of the 
Continental’s house organ. When the 
universal mercantile schedule was 
adopted by the New York Fire Insur- 
ance Exchange, Mr. Roome’s services 
were loaned by the Continental to the 
then manager of the exchange, H. E. 
Hess, to instruct the inspectors in its 
use. In collaboration with Horatio Bar- 
ber, he prepared the first aviation policy 
providing both fire and casualty covers. 
He published a comprehensive classifi- 
cation system for compiling statistics re- 
lating to aviation insurance and a rating 
schedule for measuring aircraft hazards 
for insurance purposes. 


Home Changes Marine Setup 


J. H. Trux is in charge of the new 
marine branch office of the Home of 
New York in Minneapolis, which super- 
vises the marine business of all the 
Home companies in Minnesota, North 
Dakota, South Dakota and northwestern 
Wisconsin. 

Mr. Trux was transferred to Minne- 
apolis from Milwaukee, where he was 
in charge of a similar office for the 
Home, which had jurisdiction over the 
same territory and in addition the re- 
mainder of Wisconsin and the upper 
peninsula of Michigan, now handled by 
the Chicago office. 


Must Charge R. R. Rates 


Marine people are much interested in 
the order recently issued by the In- 
diana public service commission requir- 
ing intra-state motor freight carriers to 
charge mileage rates identical with the 
rates of the railroads. This order be- 
comes effective Dec. 30. This is be- 
lieved to be the first state to take such 
action. 














Vice-President _| 





ALONZO CHURCH 


Alonzo Church, who was recently ap- 
pointed manager of the eastern facul- 
tative department for the Inter-Ocean 
Reinsurance in New York City, has 
been elected a _ vice-president of the 
company. Mr. Church was_ formerly 
vice-president of the LaSalle Fire of 
New Orleans. 


W. R. Lewis, formerly northwest field 
representative for the King County In- 
surance Association, is now a local agent 
in Seattle, forming an insurance depart- 
ment for the Empire Realty Company, 
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Strength in an insurance com- 
pany must be enduring to 
deserve confidence from the 
insuring public. For genera- 
tions the strength of the Royal- 
Liverpool Groups has rebuilt as 
the elements have torn down. 
Throughout the seven seas— 
as enduring as the tides—that 
same strength will maintain. 
To the agent it means security 
— prompt service to his clients, 
entree, acceptance, salability! 
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COPRIGHT 1932 BY INS CO, OF NORTH AMERICA 


The North America national ad- 
vertising this month points out a 
significant truth—that possession of 
property cannot be complete while 
subject to fire and other! hazards. 
As a remedy, it suggests a stock in- 
surance policy, obtained through 
a North America Agent. 


See the North America full page 
advertisement in The Literary 
Digest, November 4th. 


memeee 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write prac- 
tically every form of insurance except life 
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Handling Insurance for 


Defunct B. 


& L. at Issue 





Records of correspondence between 
a group of agents of Dayton and Theo- 
dore Tangeman, director of trade and 
commerce of Ohio, in connection with 
the handling of insurance matters in 
the liquidation of the Miami Savings 
& Loan Co. of Dayton early in the 
year, became available recently and are 
interesting because they touch on sit- 
uations which are currently typical. 

Earlier in the season, a number of 
Dayton agents called on Mr. Tange- 
man, they being C. D. Kidd, E. J. 
Bundenthal, E. J. Lee, Walter Shan- 
non, and W. F. Kramer. This group 
submitted a brief protesting against the 
department placing all insurance with 
the Mill Mutuals group where the build- 
ing owner, who is indebted to the build- 
ing and loan association, fails to pay the 
premium. 


Previous Practice Cited 


The brief presented by agents stated 
the practice has been for building asso- 
ciations in Dayton to pay the premium, 
charging the amount to the borrower, 
when evidence was presented that the 
agent could not in a reasonable time 
collect the premium from the borrower. 
When the Miami Building Association 
was taken over, the brief states, agents 
were required to notify the liquidator 
within 60 days if they were unable to 
collect the premium. The liquidator 
then notified the assured and if he re- 
fused to pay, the policy would be can- 
celed and the agent would be paid the 
earned premium for not exceeding 70 
days. This business was placed by the 
liquidator in the Mill Mutuals group. 

The agents contended the practice 
was unfair to the agent and they con- 
tended that when it became necessary 
for the association to pay the premium, 
it should be paid to the agent who had 
carried the business theretofore. Pay- 
ment of this premium is not a part of 
the overhead expense of the liquidation, 
the brief contended. The premiums so 
paid are charged to the account of the 
borrower and must eventually come out 
of the proceeds of the borrower. 


Agents and Renewals 


The agents further contended the 
state should take into consideration 
that they and their companies were 
licensed and paid large amounts in 
taxes and fees. Agents should not be 
deprived of their renewals, except for 
good reason. 

Placing the business with the Mills 
Mutual group, the brief contended, 
might create the inference in the minds 
of the public that this group was bet- 
ter than any other. 

In his reply, Mr. Tangeman stated in 
many cases, former officers of building 
and loan associations have allowed 
their companies to be imposed upon, or 
have at least been careless, with refer- 
ence to insurance. When it became 
difficult for agents to collect their pre- 
miums, they began to turn more and 
more to the building and loan associa- 
tions for payment, thereby making col- 
lection agencies out of the association, 
he said. In some cases bills as old as 
three years were presented for payment. 
Sometimes insurance had been issued 
without the consent or even the knowl- 
edge of the borrower. 

Most properties were found to be 
over insured and the state found it 
necessary to reappraise all of the prop- 
erties. Discovery was made that col- 
lections were not being made by the 
agent and there was no apparent at- 
tempt to reduce the amount carried. 

Many assureds, with the approval of 
the agents, pass on to the mortgagee, 
obligations which they themselves could 
well afford to pay. 

Although theoretically, insurance pre- 
mium payments are charged to the ac- 


count of the borrower and will event- 
ually be returned from the proceeds of 
the property, actually in most cases, 
proceeds would not be sufficient to re. 
imburse the mortgagee for all expenses 
including insurance premiums. 

The Mill Mutuals group, Mr. Tange- 
man states, furnishes an inspection and 
appraisal service, which, he contends, 
has enabled the liquidator to conserve 
the assets of the Miami Savings & Loan 
Co. by reducing amounts of insurance, 
Mr. Tangeman presented a list of 29 
properties, which had been appraised 
by the mutuals, insurance reduced from 
$74,271 to $44,700 with a savings in in- 
surance premium of $89.53. Mr. Tange- 
man argued that the average agent is 
too busy to inspect all of the properties 
on which he has placed insurance and 
that he is not equipped by his experi- 
ence to estimate the insurable values, 
Where the insurance commissioner con- 
trols and owns a large number of prop- 
erties, Mr. Tangeman contended it js 
necessary to have an appraiser within 
the organization, who works with the 
insurance company, inspect every prop- 
erty to be insured. Much ground is 
covered on each inspection- trip. An 
attempt to do this with 100 or 200 dif- 
ferent agents would be impossible, he 
contended, and would add to the over- 
head. Mr. Tangeman said when it is 
found the owner is able to pay his 
premium, he is urged to deal with the 
agent of his own selection. 

The trust estate, according to Mr. 
Tangeman, is saved the expense of call- 
ing numerous agents when renewals fail 
to come in. 

Superintendent Virtual Owner 


Mr. Tangeman said no business is 
ever taken away from the agent and no 
attempt is made to take it away from 
him until the trust estate has to spend 
its own money for the premium. The 
premiums paid for the borrower are 
difficult to collect. Almost every time 
the trust estate pays the premium for 
the borrower, it is the beginning of the 
end. In recent years, when the build- 
ing and loan has started to pay pre- 
miums, it has controlled the property 
to such an extent that it became at once 
the virtual owner. Mr. Tangeman con- 
tended an agent would not claim that 
when the insured property was sold to 
another, the agent had a _ continuing 
right to the insurance from the new 
owner. “Why then,” he asked, “should 
the claim be made that the superinten- 
dent, who is the new owner, has not 
the right as well as the duty to procure 
his insurance where it will cost him the 
least money; where he can get the best 
service; and where he can handle the 
insurance problem at the least overhead 
expense?” 

Mr. Tangeman concluded with the 
statement that the transfer of the insur- 
ance to the superintendent is presum- 
ably but a temporary transfer. The 
properties will be moved to individual 
owners as fast as the superintendent can 
move them and these owners will then 
resume their applications for insurance 
to such agents as they wish to favor. 








Special Agents 


Premium Notice Bureau, Inc., Arrott Bldg., Pitts- 
burgh, Pa., copyright owners and distributors of the 
Insurance Credit Control and Collection System, 
which has swept the Eastern States, now seeks eight 
District Managers for the territories indicated below. 


Will consider applications from former Special 
Agents who are thoroughly acquainted in the a 
spective fields, willing to travel and capable 
organizing a territory. 


1, Virginia, North & 5. Louisiana, Mississippl 
South Carolina and Arkansas 


2. Georgia, Alabama & ¢ ‘Texas & Oklahoma 


Florida 
3. Tennessee & Kentucky 7- Missouri and Kansas 
4. Ohio and Indiana 8. Iowa and Nebraska 


Give experience and qualifications in first letter. 
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Bethel Is Elected President 





Kentucky Fire Underwriters Association 
Meets in Louisville—Gantert and 
Henne Speak 





LOUISVILLE, Nov. 29—J. W. 
Bethel, Kentucky state agent Fireman’s 
Fund, was elected president of the Ken- 
tucky Fire Underwriters Association at 
the annual meeting; Col. W. P. Swope, 
American Eagle, vice-president, and P. 
C. Grider, North British & Mercantile, 
reelected secretary-treasurer. R.  L. 
Meeks, state agent Fidelity & Guaranty 
Fire, retiring president, was presented 
a silver service by members. 

Mr. Meeks reported fine work in 
putting the new balance rules in effect 
last January and cooperation in main- 
taining them. 

F. A. Gantert, president Fidelity & 
Guaranty Fire was guest speaker. He 
discussed present fire insurance trends, 
the N. R. A. code, rulings of commis- 
sioners, and mutual competition. 

E. A. Henne, vice-president and 
western manager America Fore, and H. 
W. Chesley, assistant secretary West- 
ern Underwriters Association, Chicago, 
were introduced and spoke. 

The executive committee elected in- 
cludes R. L. Meeks, chairman; H. W. 
Robertson, Hanover, Henderson, Ky.; 
M. C. Miller, Royal; Marshall Mellor, 
Home; and C. P. Thurman, Conti- 
nental. 

Mr. Bethel entered fire insurance in 
1907, later serving the Continental as 
examiner, supervising underwriter and 
agency superintendent, as well as field 
man. He then became general adjuster, 
then served the Globe & Rutgers, and 
a few months ago became state agent 
Fireman’s Fund. Mr. Swope has been 
in fire insurance in Kentucky for 25 
years, the last 20 years as state agent 
American Eagle. 





Scott with Tokio, Standard 


Firemen’s Wayne County Special Agent 
to Become Michigan State Agent 
for Two Companies 








Kenneth J. Scott, now special agent 
and service engineer in Wayne county 
for the Firemen’s of Newark group, will 
on Dec. 15 become Michigan state agent 
of the Tokio Marine & Fire and Stand- 
ard of New York, representing the lat- 
ter company in Wayne county and both 
companies in the rest of the state. 
Offices have been secured in the Trans- 
portation building, Detroit. 

Before going with the Firemen’s three 
years ago, he was connected with the 
Michigan Inspection Bureau and also 
served as a special agent in that state 
for the Continental. He was in charge 
of rating Arkansas when the Dean 
schedule was applied in that state. 





Club Burns After Party 


Just after the St. Louis Blue Goose 
Save its annual Autumn Festival at the 
Westborough Country Club Saturday 
night, the club house was totally de- 
Stroyed by fire. 

The fire was discovered about 1 p. m. 
Employes of the club and several mem- 
bers carried some of the furnishings 
from the buildings before they were 
destroyed. The fate of some $100 worth 
of costumes and other paraphernalia be- 
longing to the Blue Goose is in doubt. 
About 150 men and women attended 
the party. A feature was a home-talent 
style show with members as the models. 

rizes and trophies were presented to 


the winners in the pond’s recent golf 
tournament. 





Patton Surveys Central West 





Northern of England to Have Field 
Man in Iowa and Nebraska 
After Jan. 1 





E. D. Patton, secretary of the North- 
ern of England in charge of its western 
territory, will leave New York for an 
agency trip through the central west 
early in December. His particular mis- 
sion will be to study conditions in Iowa 
and Nebraska and make arrangements 
for the special agent, already determined 
upon, who will travel these states after 
Jan. 1. Since the retirement of its lowa 
and Nebraska field man in 1931, super- 
vision of the states has been in the hands 
of special agents in adjoining territories, 
an arrangement the company’s manage- 
ment feels would be improved through 
assignment of a man to the field exclu- 
sively. The man selected for the post is 
now attached to the United States head- 





quarters of the company, and is now | 
preparing to take up his new line of | 
work. 


| 
| 
Travel Talk in Kansas City | 
KANSAS CITY, MO., Nov. 29.— 
Andy Anderson, photographer, talked | 
Nov. 27 to the Blue Goose, showing a | 
film of his travels in West Africa and | 
talking at some length on his visits to | 
other parts of the globe. 

Frank Beach of the Underwriters Ad- | 
justing was chairman. T. O. Nuckles, | 
Springfield Fire & Marine, is chairman | 
next Monday. 
| 
Prospective Legislation Discussed | 

J. C. Veasie, Oregon attorney for a 
number of fire companies, addressed the 
Oregon Blue Goose in Portland on 
“Prospective Insurance Legislation.” 

The Oregon pond has voted to set 
aside $300 from current funds for a 
scholarship fund. Beginning in 1934 
$1.50 of each member’s dues will be 
allocated to this fund. 





Tells Adjustment Bureau Work 
At the Blue Goose luncheon meeting 
at San Antonio, Tex., with Harold M. 





Grant, wielder of the goose quill, pre- 
siding, Emil Haueisen spoke on the 


| - . - e e 
| work of the Fire Companies Adjustment 


3ureau and its services. 





A business meeting of the San Fran- 
cisco Blue Goose was held Nov. 27, with 
W. E. Schoppe, most loyal gander, pre- 
siding. The Oakland puddle of the San 
Francisco pond will hold a wild duck 
dinner the evening of Dec. 8 


Honor Donohue at Dinner 

NEW YORK, Nov. 29—A. J. 
Donohue, who will retire as actuary of 
the National Automobile Underwriters 
Association Jan. 1 after years of serv- 
ice with the organization and its prede- 
cessor, the National Automobile Under- 
writers Conference, will be tendered a 
complimentary dinner Dec. 14 by the 
Automobile Superintendents Club. The 
club includes all automobile managers 
or superintendents of association com- 
panies in the eastern territory. F. E. 
Sammis, secretary of the Hanover Fire, 
is president. 


The Byron Gilchrist Company and the 
Franklin Insurance Service Corporation, 
local agencies at San Diego, Cal., have 
been merged under the latter name. 





The Spotlights 
are turned on 
NANA LOR alstsis 


a YQ 


| swe conditions are changing. Statistics 
indicate decided betterment in some in- 
dustries. The price level has advanced on 


many commodities 


. Watch changing 


conditions in your locality. Be prepared to 


take advantage of increased inventories of 
manufacturers and retailers, and of increased 
building costs. Surely in the near future, the 
spotlights will focus on opportunities for 
much new business for you. When it does, 
remember, new business and old is best 
protected in enduring companies like 
those of the “Springfield Group.” 


THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


Chartered 1849 


SPRINGFIELD 


EORGE > BULKLEY, Presid 


MASSACHUSETTS 


Mgr, San Francisco. W 


Cash Capital, $5,000.00 


Findlay, Mgr.. Montr 


CONSTITUTION DEPARTMENT, Springheld, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 
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VIEWED FROM NEW YORK 





AUTOMATIC CANCELLATION DELAY 


While both the Insurance Executives 
Association and the Association of 
Casualty & Surety Executives have ap- 
pointed committees to confer with rep- 
resentatives of the National Association 
of Insurance Agents, regarding the 
automatic cancellation of policies for 
non-payment of premium, the matter 
will not be taken up until the code 


By GEORGE A. WATSON 





conferences, on which attention is now 
centered, are concluded. 
x ok O* 
BIG WEEK IN NEW YORK 
Owing to the fact that the Army- 
Notre Dame football game will be 
| played in New York City Dec. 2, a num- 
ber of the insurance commissioners and 
| company officials will arrive that day in 
' order to witness the spectacle. The In- 
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Home Office: 
Federal Reserve Bank Bldg. 
Kansas City, Mo. 


STABILITY 
MANAGEMENT 


—mere words, you Say, 
but actual realities when 
you connect them with 


KANSAS CITY FIRE & MARINE 
INSURANCE COMPANY 


Branch Office: 


Insurance Exchange 
Chicago, Illinois 











FRANK J. BUCHER, President 











Organized 1865 


Reliable Fire Insurance Co. 
DAYTON, OHIO 


Surplus to Policyholders $988,081 


An independent Ohio Company with a record of more than 
68 years of honorable dealing with Agents and Assureds 


WM. F. KRAMER, Secretary 
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surance Commissioners’ Convention 
opens its winter meeting Tuesday but 
there will be meetings of committees 


and informal conferences the day 
before. as 
The Association of Life Insurance 


Counsel will start its meeting Dec. 4. 
The Association of Life insurance 
Presidents will begin its annual meet- 
ing Thursday at the Waldorf-Astoria. 
‘the commissioners will meet at the 
Pennsylvania. 

The annual meeting of the Insurance 
Federation of America will be held at 
the Hotel Pennsylvania the afternoon 
of Dec. 4. The open meeting will be 
followed by an executive session of the 
officers, trustees and members of ad- 
committee. H. H. Wadsworth 
of Syracuse is president and J. T. 
Hutchinson of New York, secretary. 
Will.am Brosmith, vice-president of the 
Travelers, is chairman of the advisory 
committee. 

The Insurance Advertising Confer- 
ence will meet in New York City Dec. 
6. The executive committee of the Life 
Insurance Sales Research Bureau and 
Life Agency Officers Association will 
meet during the week. The American 
Life Convention executive committee 
will also hold a meeting during . the 
week. 

* * * 
PEARL REPORT DELAYED 


Officials of the New York depart- 
ment explain the delay in giving the 
Pearl of London’s United States branch 
a copy of the last examination report 
by saying that certain documents re- 
quired from the home office have not 
yet been filed. It is understood that 
these have nothing to do with the text 
of the report or the financial statement 
as of June 30, verified by the depart- 
ment and published, with the approval 


| of the actuary of the department, re- 





cently. In regard to the semi-annual 
statement, it is understood the depart- 
ment report gave the Pearl a larger 
amount of surplus than that determined 
by Price, Waterhouse & Co., United 
States auditors for the Pearl. 

There is no basis for the report that 


new trustees for the United States 
branch of the Pearl have ‘been ap- 
pointed. The Bankers Trust Company 


of New York is acting in that capacity 
and will continue to do so, it is said on 
high authority. 


* * 
LOSS COMMITTEE PROBLEM 


Members of the loss committee of 
the New York Board were confronted 
at their last meeting with the necessity 
of determining how the expenses of 
their committee amounting to $5,000 or 
$6,000 a month were to be met, as funds 
in hand for that purpose were low. It 
was suggested that the present charge 
of 50 percent additional to the adjust- 
ers’ fees involved in losses handled by 
the committee be increased to 75 per- 
cent. The fact that companies invited 
to avail themselves of the services of 
the committee on “single shot’ cases 
where the loss committee would not or- 
dinarily function have declined to do so 
evidently made any increase in charges 
seem likely to be ineffective. The 
monetary crisis was averted by , the 
transfer of some funds in another de- 
partment. A marked falling off in 
losses and an increasing tendency on 
the part of companies generally to use 
their own facilities whenever possible 
is stated to be the probable reason for 
the situation. 

* * * 


MAY SETTLE FEE CONTROVERSY 


The Nebraska Association of Insur- 
ance Agents’ recommendation, that the 
fee for countersigning policies issued to 
non-residents shall be 5 percent, may 
help to clarify the situation which has 
resulted in much confusion due to bro- 
kers handling risks throughout the coun- 
try. There has never been a definite 
agreement on what constitutes an equi- 
table division of the commission between 
the broker and the resident agent who 





countersigns the policy. Agents have 
endeavored through rulings of local 
boards to secure 10 percent commission 
for countersignatures. However, this 
has tended to divert the business to non- 
board agents and to non-association 
companies. ° 

It is thought that 5 percent commis- 
sion will not be held excessive by bro- 
kers and local agents will receive more 
by making this reasonable charge than 
if they seek to collect a higher commis- 
sion. Controversy will be greatly less- 
ened if agents and companies will agree 
on a commission basis in their coming 
conferences. 

* * * 

INGLIS BACK FROM SOUTHWEST 

E. S. Inglis, vice-president of the 
Corroon & Reynolds companies, has re- 
turned to New York from a two weeks’ 
trip through southern Louisiana and 
parts of Texas and Oklahoma. Ip 
Texas he found cotton planters highly 
elated over prices received for their 
crops, a condition sure to prove bene- 
ficial to business interests generally, 

* * * 
CONKLIN MANAGER OF PEARL 


C. S. Conklin, who was formerly vice- 
president of the Northern of New York, 
is to be appointed United States man- 
ager of the Pearl of London to succeed 

F. Guinness. Mr. Guinness, it is 
understood, is to be transferred abroad. 
G. C. Stevens continues as the United 
States general agent and S. B. Hopps 
will retain his connection with the 
branch office. Mr. Conklin in 1895, be- 
came connected with R. C. Rathbone 
& Son, who were managers of Assur- 
ance Lloyds. Later he ‘became secre- 
tary and finally vice-president of the As- 
surance Company of America. That 
company was merged with the North- 
ern in 1926. 

*x* * * 
LAWRENCE F. FAY DIES 

Lawrence F. Fay, of the well known 
New York agency of Ogden & Fay, 
died at his home in Brooklyn after an 
illness of several months. He was 50 
years of age. He started in the business 
in 1888 as an office boy in the William 
Morgan agency. His next connection 
was with Hall & Henshaw as assistant 
counter man. He later became counter 
man of the Wallace Reid office. He 
then became supervisor of the local 
counter of the Commercial Union and 
about 18 years ago became associated 
with W. B. Ogden and formed the 
agency of Ogden & Fay. 

*x* * * 
AGAINST DEFERRING DIVIDENDS 


J. H. Doyle, general counsel of the 
National Board, has advised member 
companies against deferring declaration 
of dividends until after Dec. 6 to save 
stockholders the 5 percent tax imposed 
under the national industrial recovery 
act. Under the terms of the act, it does 
not apply to dividends declared after the 
end of the calendar year in which the 
eighteenth amendment is repealed. Mr. 
Doyle states that merely deferring divi- 
dends until after Dec. 6 would not suffice 
to save this tax. : 

The committee on laws of the National 
Board held it would be inexpedient for 
companies to defer declaration of dive 
dends usually declared during the re 
mainder of this calendar year until after 
Jan. 1, in order to avoid imposition o 
the tax. Such a course, Mr. Doyle de 
clared, would probably be held to be m 
conflict with provisions of the revenue 
act which prohibits any corporation 
from being used for the purpose of pre- 
venting the imposition of any interna 
revenue tax upon its shareholders 
through the medium of permitting gains 
and profits to be accumulated instead ot 
being divided or distributed. 

Mr. Doyle’s warning is regarded 4s 
good politics. Inasmuch as so many !€8 
islatures are meeting this winter they 
will be scouring the bottom for new tx 
money. The National Board evidently 
feels that the insurance compamies 
should not open themselves to criticism 
by deferring dividends in order to evade 
taxes. 
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Grover to +- Renal Cyphers 





Veteran Treasurer of American of New- 
ark Retires—Other Official Changes 
Made by Group 





A. C. Cyphers, treasurer of the fire 
companies of the American of Newark 
group, has retired. W. M. Grover, 





A. C. 


CYPHERS 


treasurer of the Bankers Indemnity, the 
American's casualty affiliate, has been 
elected treasurer of the American and 
Dixie Fire and will be elected to a sim- 
ilar position with the Columbia Fire of 
Dayton at the next meeting of its board. 
Mr. Cyphers began his business career 
with the American 50 years ago last 
August, immediately after finishing his 
schooling. Starting as office boy, he 
was later made reinsurance clerk, and 
then chief accountant. In 1911 he was 
elected assistant treasurer, and in 1915 
treasurer. 

Mr. Grover has been in insurance 
work for about 20 years, starting his 
insurance career with the Firemen’s of 
Newark. In 1926 he left that company 
to become assistant treasurer of the 
3ankers Indemnity and later that year 
was made treasurer. 

D. T. O'Connor, formerly auditor of 
the American, has been promoted to 
assistant secretary and will have charge 
of accounts. Hendrik van den Boom, 
formerly assistant chief accountant of 
the Dixie Fire, has been elected an as- 
sistant treasurer of the fire companies of 
the American group. E. P. Riggelsen, 
formerly assistant chief accountant of 
the American, has been promoted to 
chief accountant. 


See Federal of New Jersey 
as Big Non-Tariff Contender 


Inasmuch as plans for increasing the 
fire business of the Federal of Jersey 
City are known to have been under con- 
sideration for some time, the fact that 
A. H. Witthohn is likely to become the 
underwriting head of that company is 
regarded in the east as presaging in- 
itiation of those plans in the near fu- 
ture. Mr. Witthohn, who was a vice- 
president of the Globe & Rutgers, re- 
cently joined Chubb & Son and has 
now been made vice-president of the 
Federal of which Hendon Chubb is 
president. 

The Federal’s statement for 1932 
showed a premium income of $2,700,000 
a against $3,290,266 in 1931. Its net 
surplus at the end of 1932 was $8,433,- 
319 as against a surplus for 1931 of 
$6,791,533. With a $2 ,000,000 capital 


{and the underwriting facilities of Chubb 
& Son, coupled with profitable reinsur- 
ance facilities abroad the Federal, op- 
erating as a non-tariff company, is ex- 
pected to be a formidable competitor 
with the Pearl and all other companies 
specializing on country wide business. 
With their marine underwriting facili- 
ties and the United States Guarantee 
taking care of surety, fidelity, liability, 
burglary and allied lines, the firm has a 
strong fleet in all lines which will un- 
doubtedly operate mainly without mem- 
bership in tariff organizations. 

For a time business will be sought 
largely from brokers. 


McCurdy Heads Halifax Fire 


F. B. McCurdy, formerly vice-presi- 
dent, has been elected president of the 
Halifax Fire, to fill the vacancy caused 
by the death of J. B. Douglas. His suc- 
cessor as vice-president has not been 
named. 

Mr. McCurdy is a notable figure in 
the civic life of Canada, having served 
as minister of militia under the Borden 
administration. 

Though the Home of New York 
holds no stock in the company, Wilfred 
Kurth, president, and C. L. Tyner, 
chairman of the board, are United 
States managers for the Halifax. The 
Canadian company operates here with 
the Home fleet, being represented in 
the great majority of the states. 


Capital Cut Approved 


Stockholders of the Lincoln Fire have 
voted favorably on the proposition to 
reduce capital from $1,000,000 to $200,- 
000 by reducing the number of shares 
from 200,000 to 40,000 and exchanging 
new shares for old on the basis of one 
for five. 


New Directors Named 


A. N. Butler, R. A. Corroon, Jr., and 
R. A. Nelson have been elected direc- 
tors of the Merchants & Manufacturers 
Fire, one of the Corroon & Reynolds 
group. 


Canadian Agents Meet 


TORONTO, Nov. 29.—At the annual 
meeting of the Canadian Federation of 
Insurance Agents here, R. J. Wickham, 
chairman, Cecil Bethune and C. H. Han- 
son, vice-chairmen, were reelected. 
Other members of the executive com- 
mittees are presidents of the various 
member associations and include: W. M. 
Hargraft, president Toronto Insurance 
Conference; J. I. Carling, president On- 
tario Fire & Casualty oe Agents 
Association; M. A. J. Gauthier, presi- 
dent Province of Quebec Insurance 
Brokers Association; R. L. Denison, 
president Western Canada Federation of 
Agents Associations. 

There was considerable discussion of 
the question of requiring agents to meet 








certain qualifications before being li- 
censed. 
Audits Investigations 


FERGUSON, SERLING, 
DANIELS & PORTER 
ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. Y. 
Organization Management 
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NEUL HAMPSHIRE 


FIRE INSURANCE CO. 
MANCHESTER.NH. 





Statement June 30, 1933 


Surplus based on Market Quotations of June 30th, 
as filed with New York Insurance Department. 


1933, 


Assets 

United States Bonds $ 3,291,765.63 
Canadian Bonds 252,400.00 
Other Bonds and Stocks 10,837,151.78 
Real Estate 362,750.00 
Agents’ Balances 747,118.73 
Accounts Receivable. 228,183.97 
Cash in Banks and Office 415,780.25 

$16,135,150.36 

Liabilities 

Unearned Premium Reserve , ; ‘ : $ 4,373,596.18 
Reserve for Losses 612,100.08 
Reserve for Taxes and other Liabilities 303,925.00 
Reserve for Dividends declared and unpaid 120,000.00 
Special Reserve . ‘ ‘ 200,000.00 
Contingency Reserve ; 1,735,000.00 
Capital Stock f : F F : 3,000,000.00 
Surplus ; ‘ . ‘ ‘ ‘ ‘ , 5,790,529.10 

$16,135,150.56 
NOTE; The contingency reserve of $1,735,000.00 represents the difference 


between the market quotations of bonds and stocks as of June 30th, 


1933, 
the values carried in the assets in this statement. 


and 





AFFILIATED COMPANY 


Granite State Fire Insurance Company 
Portsmouth, N. H. 

















10 





THE NATIONAL UNDERWRITER 


November 30, 1933 

















Late News from the 
Casualty Field 




















Service Bureau Executives, 
Managers Meet in Atlanta 





ATLANTA, Nov. 29.—Executives of 
the Hooper-Holmes Bureau and Ameri- 
can Service Bureau were in session with 
the managers of their southern division 
here, reviewing business conditions gen- 
erally and particularly as they affect the 
interests of the two organizations. In 
addition to a carefully planned educa- 
tional program talks were made by the 
officials, with a general discussion of 
pertinent subjects. 

E. M. Stiles, executive vice-president 
Hooper-Holmes Bureau, said: 

“An intimate discussion of customers’ 
problems results in a clearer understand- 
ing of their various requirements and is 
necessary in order that our organization 
may keep abreast of the times. ‘Better 
inspections’ really mean something to us 
and we are leaving nothing undone to 
improve our service.” 

In addition to Mr. Stiles the bureau 





was represented by H. W. Brezger, su- 


pervisor southeastern division, while 
the American Service Bureau was off- 
cially represented by Vice-President 
Barrett Woodsmall. Managers in attend- 
ance included: W. J. Mathews, Atlanta; 
R. D. Burr, Birmingham; J. C. Latimer, 
Charlotte; Robert Dixon, Columbia; H. 
S. Greenlee, Jacksonville; M. J. Donald- 
son, Nashville, and J. O. Dailing, New 
Orleans. 


Insurance Opportunity in Codes 


The Aetna Casualty has been investi- 
gating the various industrial codes that 
have been filed to discover possible in- 
surance angles. A provision of the ten- 
tative cleaners’ code is that each mem- 
ber of the industry shall at all times 
carry bailee insurance sufficient to af- 
ford full coverage of the property of 
consumers against damage by fire, theft 
and explosion. In lieu of carrying such 
insurance, the members shall have the 
option of filing with the code authority 
a showing under oath of his ability to 
satisfy any claims that might arise from 
such hazard. 

In the proposed laundry code, there 
is a section requiring every member to 
carry adequate liability insurance on col- 
lection and delivery vehicles for the pro- 
tection of the public, adequate fire in- 
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NEW YORK, Nov. 29.—Changes in 
the official staff of the Ocean Accident, 
as announced by United States Man- 
ager Henry Collins, include the appoint- 
ment of George L. Larkin as assistant 
United States manager and the advance- 
ment of E. V. Roth as his successor in 
the management of the fidelity and sur- 
ety department. Mr. Larkin succeeds J. 
C. Bunyan who was recently trans- 
ferred to San Francisco as joint man- 
ager of the Commercial Union group. 
Mr. Larkin has been connected with the 
Ocean since 1911. 

Mr. Roth, a lawyer started with the 
Ocean in 1922. He has had charge of 
its fidelity and surety claims, serving 
also as a member of the underwriting 
committee on those lines. He will con- 
tinue to supervise claim payments as 
well as being responsible for under- 
writing. 

T. E. Loynahan, who recently came 
to New York from the coast depart- 
ment, to serve as special assistant to 
Manager Collins, has resigned, intend- 
ing to return to San Francisco. 








surance on customer’s property in their 
custody and adequate compensation in- 
surance. 


Warning on Blanket Policies 


LINCOLN, NEB., Nov. 29.—State 
Compensation Commissioner Matthews 
has issued warnings to employers to 
avoid purchasing health and accident 
blanket policies on representations of 
agents that these cover workmen’s com- 
pensation liability. Mr. Matthews says 
that agents’ activities along these lines 
have been persistent, but that it must be 
understood that only compensation poli- 
cies can cover this liability, under Ne- 
braska law, which also makes it impos- 
sible for an employe to waive his rights 
under this law, although he need not 
elect to come under its operations and 
may reject its application. 


Insurance Men Trustees 


About half of the trustees of the 
Kingswood school in West Hartford, a 
country day school established 17 years 
ago, are prominent insurance executives 
of Hartford. They include James Wy- 
per, vice-president Hartford Fire, Maj. 

. N. Carvalho, vice-president Rossia, 
Col. J. L. Howard, vice-president Trav- 
elers, D. Gordon Hunter, agency vice- 
president Phoenix Mutual Life, C. B. 
Morcom, vice-president Aetna Casualty, 
J. Ross Stewart, vice-president Aetna 
Fire, and S. F. Westbrook, vice-presi- 
dent Aetna Life. 


Inflation Policy Attacked 


NEW YORK, Nov. 29.—Price rises 
due to currency inflation or the devalu- 
ation of the dollar must end disastrously, 
Dr. W. E. Spahr of New York Univer- 
sity told members of the Insurance Ac- 
countants Association. Attempts such as 
the government is now engaging in are 
putting the cart before the horse, he 
said, stating that price rises must come 
as a result of recovery, with prosperity 
resulting from producers selling more 
goods in answer to the demands of the 
consumer. Dr. Spahr said he doubted 
that inflation would help foreign trade 
much, and that even if it did the latter 
amounts to only about six percent of 
the country’s total trade. 

A nominating committee was ap- 
pointed to draw up a slate for the annual 
meeting in December, which will be held 
jointly with the Casualty & Surety Ac- 
countants & Statisticians Association. 
The committee consists of Frank Scott, 
New York Underwriters; L. H. Eckert, 




















North British & Mercantile, and E. P. 
Smith, Norwich Union. 


DIRECTORY OF 
LEADING LOCAL AGENTS 


ILLINOIS 





CRITCHELL, MILLER 

WHITNEY & BARBOUR 
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Eliel and Loeb Company 
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FRED S. JAMES & CO. 
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LEON IRWIN &CO., Inc. 
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NEW ORLEANS, LA. 
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Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice Pres., 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 
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CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 
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Walter P. Dolle & Co. 


“Insures Anything Insurable” 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 





WEST VIRGINIA 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bidg. 


Wheeling, W. Va. 
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Chris Schroeder&SonCo 
86 Michigan St. MILWAUKEB 


Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 
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a Forty Years in Casualty 








An occasion marked by much senti- 
ment and historical recollections was 
the luncheon in Chicago Monday cele- 
prating the 40th anniversary of the Chi- 
cago general agency of Conkling, Price 
& Webb and the 40th year of its repre- 
sentation of the London Guarantee. 

J. M. Haines, United States manager 
of the London Guarantee, was pres- 
ent. He said the success of Conkling, 
Price & Webb has been a big factor in 
the success in this country of the Lon- 
don Guarantee. Another representative 
from the head office was Oliver Mat- 
thews, head of the credit department. 


Guests Numbered 60 


About 60 brokers and other friends, 
including members of the Critchell, 
Miller, Whitney & Barbour agency 
were present. Those two agencies have 
an unusual arrangement, whereby Conk- 
ling, Price & Webb handle the casualty 
business for Critchell, Miller and that 
agency handles the fire business of 
Conkling, Price & Webb. George D. 
Webb presided at the luncheon. A 
number of congratulatory telegrams 
and letters were read, including those 
from C. R. Miller, president of the Fi- 
delity & Deposit, which company Conk- 
ling, Price & Webb has represented for 
25 years; from the head office in Lon- 
don of the Phoenix group of which the 
London Guarantee is a member; T. E. 
Gallagher, retired western general agent 
of the Aetna Fire, and Fred A. Price, 
a partner who is in California. 

Lew H. Webb, one of the partners, 
read statistics, showing that 30 of those 
affliated with the agency, aside from 
the three original partners, have been 
connected with the office for an average 
of 18 years. He mentioned some of the 
men who received their early training 
in the agency and are now in executive 
positions elsewhere. 


Reviews 40 Years 


George Webb made the principal talk 
in which he reviewed the past 40 years 
in the casualty business and his ex- 
perience in it. In 1886, he recalled, he 
received his first employment from 
Frank Barbour of Critchell, Miéiller, 
Whitney & Barbour, who was at the 
luncheon. He then went with the 
American Casualty Insurance & Secur- 
ity Co., which was the largest company 
in the country, which went to its down- 
fall because of speculative underwriting. 
He recalled this company insured the 
liability of railroads, which proved dis- 
astrous. Mr. Price and B. H. Conkling 
were solicitors for that company. When 
the company blew up, the three men 
started into business together. They 
looked about for a conservative com- 
pany and selected the London Guaran- 
tee, which had just entered the United 
States. The connection was made and 
the partners borrowed $1,500 from the 
London Guarantee to get started. 

The original contract was made with 

. D. Edwards, general manager of the 
company, who died a few months later. 
Mr. Webb thereupon recalled some of 
the characteristics of the succeeding 
general managers including Capt. A. W. 
Masters, Fred Lawson, C. M. Berger 
and Mr. Haines. For the first 20 years 
employers liability was the big casualty 
line. There was also much teams in- 
surance. Mr. Webb recalled that the 
Conkling, Price & Webb agency had a 
monopoly on brewery teams in Chi- 
cago. 

First Year Results 


The first year the agency had a pre- 
mium income of about $200,000. In 1919 
the volume for the London Guarantee 
ran about $2,500,000. Business increased 
rapidly, but the agency started on a 
Policy of underwriting for profit and 
id not strive, above all, for volume. 

€ average loss ratio for the London 
over the first 20 years, with a volume 


of more than $6,000,000, was 50 per- 
cent, 





Later the volume of compensation 
business began to become important. In 
1913 this was about $500,000 and in 
1920, it had reached $1,000,000. Up until 
1920, the Conkling, Price & Webb 
agency had a loss ratio of 45 percent 
on the line. Later, however, difficulties 
in the line became acute and although 
the agency made an outstanding record, 
it did not always show a profit in com- 
pensation. However, there was always 
profit enough on the other lines to off- 
set any loss in compensation. 


Compensation Profitable 


During the past five years, the agency 
has turned the compensation business 
into a profitable line, with a loss ratio 
of 43.5 percent in 1933. In its 40 years, 
the agency has produced a volume of 
about $25,000,000 for the London, an 
average underwriting profit of 10 per- 
cent. 

The average loss ratio of the agency 
for the F. & D. for 25 years has been 
under 20 percent. 

Mr. Webb mentioned that the agency 
has been in the forefront in work of the 
Insurance Federation, National Associa- 
tion of Casualty & Surety Agents, legis- 
lative effort and educational work. 
Among the others who spoke were Col. 
R. Hill Carruth, assistant to the presi- 
dent of the F. & D., who is attached 
to the Conkling, Price & Webb office; 
Lyman Drake, Clarence Pellet and Mr. 
Barbour of the Critchell, Miller, Whit- 
ney & Barbour office; Sylvester Judd 
of Decatur, Ill, W. G. Kress, Law- 
rence Zonzius, Ralph W. Miller, D. 
F. Beach, Harry Parrish, Arthur Vin- 
cent and J. C. Shepherd of the Conk- 
ling, Price & Webb office. 


Vital Principles Involved 


in Resignation of Home Fleet 





(CONTINUED FROM PAGE 2) 


charges. In any event, resignation can 
be only upon unanimous consent of all 
members and not until 60 days after 
written notice of intended withdrawal. 

It appears that the Home took no 
steps to conform Nov. 1 to the fine arts 
rule in the particulars covered by the 
correspondence. Thereupon, Albert 
Willcox & Co. of New York, secretary- 
manager of the association, called upon 
the Home for a report on all policies 
in violation. Under the rule, fines 
might be assessed. The exchange of 
correspondence then ensued, the Home 
not complying with the request for a re- 
port. 

The I. M. U. A. is understood to 
have bulletined members, digesting the 
affair and stating that if any member 
desired to place itself in position which 
would enable it to retire simultaneously 
with the Home, if that fleet persists in 
its efforts to resign, it will not be neces- 
sary to file notice of withdrawal until 
Jan. 10. The constitution stipulates 
that when a 60-day notice period for 
resignation has expired, any other mem- 
ber may withdraw at the same time by 
giving five days’ written notice. 

Following notice by the Home of its 
intended retirement from membership, 
the I. M. U. A. queried all companies 
as to whether they were observing its 
rule governing the writing of fine arts 
policies, and also the nature and extent 
to which binders had been issued in 
such connection. Virtually all com- 
panies have replied fully, asserting they 
were in line. Brokers placing fine arts 
covers declare the association rule pro- 
hibiting writing fine arts policies on 
other than an annual basis will result 
in the organization losing $250,000 in 


premiums annually largely to  non- 
affiliated institutions. 
Dallas Gets 1934 Meet 
The 1934 annual convention of the 


Texas Association of Insurance Agents 





will be held in Dallas, it was decided at 
a meeting of the board of directors. The 
date of the convention will be an- 
nounced later. 


New Edition of Michigan 
Handbook Now Available 


The new Underwriters’ Hand-Book 
of Michigan has just come from the 
press of THE NATIONAL UNDERWRITER, 
bringing up-to-date the insurance situ- 





ation in Michigan and giving the com-!} 


plete data on the state insurance-wise. 
A complete list is given of insurance 
agents in Michigan together with the 
companies which they represent for fire, 
life and casualty insurance. Statistical 
information included shows the record 
of insurance in the state for the past 
six years for fire and life insurance and 
for the past two years for casualty in- 
surance classified as to lines written by 
the company. Up-to-date company in- 
formation showing companies licensed 
to operate in Michigan together with 
their field forces and much other mis- 
cellaneous data is incorporated in this 
new edition which is most comprehen- 
sive. 

The Underwriters’ Hand-Book of 
Michigan is one of the oldest publica- 
tions of its kind, the first edition having 








been issued in 1897. For anyone inter- 
ested in insurance in the state, it is par- 
ticularly valuable as it shows the up-to- 
date local situation, not only as to 
agencies, but as to companies operating 
in the state and located there. 





Probe Concessions to Brokers 

NEW YORK, Nov. 29—To deter- 
mine the extent to which special con- 
cessions are allowed metropolitan bro- 
kers as an inducement to placing busi- 
ness, H. M. Hess, manager New York 
Fire Insurance Exchange, will query all 
its members as to whether they have 
special arrangements violative of the 
agreement adopted by the exchange 
last May, which prohibits allowance to 
brokers for rent, telephone or clerical 
service directly or indirectly. 


Reece Trial Postponed 


The trial of J. I. Reece, former Ten- 
nessee insurance commissioner, accused 
of the theft of $100,000 of bonds from 
the insurance department, has been 
postponed until Feb. 5. When the case 
came up Monday a physician appointed 
by the court reported that Reece was 
physically unfit to stand trial at this 
time. He is suffering from a nervous 
affliction. 








ORDERED 
LIBERTY 


Freedom is not a privilege 
--|t is aright and every 
right carries responsibil- 
ity—let us,agents and com- 
panies together respect 
the responsility of the free- 
dom which our business en- 
joys that it may be maintained 


YR Wicker 
(Field Correspondent) 
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WHO'S AFRAID 


IF THE FUR'S INSURED 


“INSURE WITH SHAW" 


Furs Insured Against All 


Risks in All Locations 
Rate $1.00 per $100—Minimum Premium $5.00 


A. F. SHAW & CO., INC 


Insurance Exchange 75 Maiden Lane 
Chicago, Ill. New York City 


General Agents—All Risks and Inland Marine Departments 








St. Paul Fire and Marine Insurance Company 
Eureka-Security Fire and Marine Insurance Company 
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Market for Usual & Unusual Forms of Insurance 
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Semi-Annual Statement, June 30, 1933 


Reserve for Unearned Premiums......$ 613,184.75 
Reserve for Losses, etc................ 407,335.23 
*Contingency Reserve ................ 1,327,381.85 
CASH CAPITAL .................... 1,000,000.00 
NET SURPLUS .................... SBEeeeee 


TOTAL ASSETS ... . .$5,004,970.93 


SURPLUS TO POLICYHOLDERS. . .$2,657,069.10 
On Market Value Basis 











Acquire 


THE OLD “STATE OF PENN” 


*Contingency Reserve represents difference between 
Insurance Dept. Values and actual Market Prices. 























Valuation Issues 
Paramount Today 





(CONTINUED FROM PAGE 1) 
special committee on municipal bank- 
ruptcy procedure as seen in the bill be- 
fore Congress will appeal to the com- 
missioners to Oppose any measure that 
will permit municipalities from meeting 
their bond obligations. Owing to the 
importance of next week’s meeting a 
large attendance of commissioners is 
anticipated. 

Col. H. P. Dunham, commissioner of 
Connecticut, and a member of the con- 
vention’s committee on valuations, was 
in Canada recently conferring with the 
governing officials of several provinces, 
the desire being that authorities on 
both sides follow the same valuation 
procedure so far as possible. The sug- 
gestion offered by one of the home state 
commissioners that a special bureau be 
created for valuing securities is likely 
to meet objections. The expense fac- 
tor will be cited and the argument will 
probably be raised that expert talent on 
security values is already available. 

Those attending the sub-committee 
meeting in New York were: Van 
Schaick, New York, chairman; Brown, 
Massachusetts; Palmer, Illinois; Dun- 
ham, Connecticut; Gough, New Jersey, 
and Warner, Ohio. 

C. E. Heath, vice-president Standard 
Surety & Casualty, who was for years 
head of the casualty division of the New 
York department, offers the suggestion 
that companies be allowed to take credit 
for their equity in the premium reserve. 
“It might be ruled under the emergency 
legislation of the respective states,’ Mr. 
Heath suggests, “that companies could 
elect either to carry the unearned pre- 
mium reserve gross as to commissions, 
or net, but in the event of the adoption 
ot the latter method, not to exceed a 
deduction of 25 percent therefrom, and 
in no event a percentage deduction 
which would permit a capitalization of 
equity in excess of the difference be- 
tween average values in effect and actual 
market values as of Dec. 31, 1933.” 

One weakness which is cited in this 
proposed method is that the unearned 
premium reserve belongs to policyhold- 
ers and might be called for at any time, 
in which event the claimed equity of the 
carriers would be nil. 


Plan for Valuations Department 


If the commissioners decide to estab- 
lish a valuations department it would 
be the plan to dissect every company 
and keep it up to date. In that event 
the valuations book gotten out every 
year by a publisher would be compiled 
by the new department. The expense 
would be borne by the companies. The 
Connecticut department now has a well 
equipped securities division and _ the 
New York department has this partic- 
ular work done by the statistical serv- 
ice. 

The commissioners’ annual meeting 
will likely be held in St. Petersburg, 
Fla. Commissioner Knott of that state 
has been anxious to secure the meeting. 
Commissioner Brown of Massachusetts 
is seeking to have the meeting held in 
Swampscott. 


See Premium Drop 
of 7-10 Percent 


. (CONTINUED FROM PAGE 1) 


theory that a certain percentage of such 
agents some day will come into funds. 

Collection efforts this year have been 
far more consistent than in the past. 
The field men have kept busy in this 
activity in season and out and have not 
permitted bad situations to drift along 
until the end of the year. 

Despite the controversies as to the 
principle involved, the demand of in- 
surance departments for lists of brok- 
ers and agents more than 90 days in 





arrears, was effective. Producers were 
able to collect much money, by plead. 
ing their fear of being placed on the 
blacklist, and the companies in turn re. 
ceived substantial remittances. The 
call was made as of Oct. 1 and this was 
an opportune time, coming toward the 
last of the year. Since another report 
must be made as of Jan. 1, the pro. 
ducers have maintained their collection 
efforts, knowing that although the de- 
partments are not likely to take action 
against them for appearing once on the 
list, that if they were listed two or three 
times, they might be in jeopardy when 
applying for renewal of license. 


Executives Face Hard Task 
in Formulating Agreement 





(CONTINUED FROM PAGE 1) 


the progress of the sub-committees has 
made the agents restless. Exactly 
seven weeks have elapsed since the Na- 
tional Association of Insurance Agents 
in Chicago convention delivered a clear 
mandate to its executive committee to 
prepare a code of fair practice for fil- 
ing with the NRA administration jp 
Washington. Feeling that it would be 
far more desirable to have conditions 
complained of handled through the med- 
ium of an agreement within the ranks 
the association representatives acquiesced 
in the suggestion of the company offi- 
cials in that connection. Though ap- 
preciating that time must be allowed 
the managers within which to reconcile 
the conflicting interests in their ranks, 
the local men feel an accord should 
have been reached before now and are 
growing restless over the delay. Off- 
cials and executive committee members 
of the National association, after spend- 
ing some time in this city, went to their 
respective homes three weeks ago. They 
will reassemble here next week, by 
which time they earnestly hope com- 
pany chiefs will be in position to sub- 
mit a tentative program at least for 
their consideration. 








INSURANCE STOCK 
QUOTATIONS 














By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago, 
at close of business Nov. 27 


Div. per 

Stock Par Share Bid Asked 
Aetna Cas. ..... 10 1.60 42 44 
Aetna Fire ..... 10 1.60 31 32 
Aetna Life ..... 10 eat 13% 15 
Amer. Alliance... 10 1.00 12 14 
American, N. J.. 2.50 .50 7% 8 
Amer. Surety ... 25 ee 13 15 
Automobile,Conn. 10 1.00 17 19 
ee eee 100 16.00 400 420 
CMPOEIDE . ccccene 10 1.00 13 15 
Clty of. N.. X...<s8O 7.50 110 = =116 
Conn. General .. 10 .80 22 24 
Continental Asur. 10 2.00 24 26 : 
Continental Cas. 5 ilies 9% 10% 


Continental Ins.. 2 

Fidel.-Phenix ... 2 

ie 2. Serer 10 J 

Fireman’s Fund. 5 3.00 45 46 
Fireman’s F. Ind. 10 ees 

Firemen’s .....- 5 

Franklin Fire .. 5 

Glens Falls .... 10 

Great Amer. Ind. 1 eh 

Great American. 5 1.00 14 15 
Hanover ....... 10 =1.60 24 2% 
Harmonia ...... 10 50 14 15 
Hartford Fire... 10 2.00 39% 41% 
Hartford St. B.. 10 1.60 43 45 


Ins. Co.of N.A.. 10 2.00 38 4 


Maryland Cas... 2 abe 1 1% 
Mass. Bonding.. 25 ee 12 ae 
National Cas. .. 10 =n 5 6 
National Fire .. 10 2.00 41 4&8 
National Liberty. 2  .10 4% 5 
National Union.. 20 phe 53 OT 
New Amst. Cas. 5 1.20 9 


New Brunswick. 10 1.00 14 6 
North River ... 
N. W. National... 25 5.00 83.86 
Occidental ..... 10 ee 13.48 
Pacific Mutual... 10 2.00 21 «238 
Phoenix, Conn... 10 2.00 49 51 
Prov. Wash. ... 10 .80 21 8 
Sprefild. F. & M. 25 8 
St. Paul F. & M. 25. 6.00 115 1 


Gin Efe ....... 100 ~— «= 400 4 
Travelers ...... 100 16.00 320 « 
1. EB aas.cee 4 1.20 28 ° 
U. S Fid. &G.. 2 ane 3% i$ 
Westchester .... 2.501.00 17 


} 
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WORLD FAIR INSURANCE PLAN 


The insurance people responsible for 
arranging coverage for the world fair 
will be in a position in a few days to 
submit to the companies a plan for 
writing this insurance in 1934. The 
likelihood is that the amount of insur- 
ance will be reduced to 50 percent of 
the coverage that was carried when the 
fair opened last May. It is also prob- 
able that the companies will undertake 
to pay the full loss only if the world 
fair organization restores the building 
that is damaged. Otherwise, according 
to present plans, only the cost of re- 
moving the wreckage would be paid. 
During the winter the tornado hazard 
will probably be covered with some sort 
of a deductible. The World Fair 
Underwriting Organization will prob- 
ably be continued. 

* OK O* 


RETIRED VETERAN DIES 


O. W. Ray, who was retired by the 
Chicago Board in 1926, after having 
served 37 years, as superintendent of 
rating, died at the home of a nephew 
in Janesville, Wis., at the age of 77. 
Since his retirement, he has been alter- 
nating in his residence between Janes- 
ville and Fairhope, Ala. 

* * * 
NEW AGENCY IS STARTED 


W. R. Hummel and A. J. Kelso, mem- 
bers of the General Insurance Agency, 
have opened new offices at 176 West 
Adams street, Chicago. The agency spe- 
cializes in all forms of motor truck cov- 
erage. Mr. Hummel is well known in 
Chicago insurance circles. At one time 
he was with the agency of Blair & Hail- 
and, later was a member of the firm of 
Hodgkinson & Durfee and state agent for 
several casualty companies. Mr. Kelso 
conducted a general agency for over 
seven years in Waukegan and La Salle 
and operated a large interstate truck 
line and terminal for more than four 
years. Both men have practical experi- 
ence in the trucking industry. They are 
members of the Central Motor State 
Association, a national organization op- 
erating for the benefit of truckers. The 
agency represents a number of outstand- 
ing companies. 

* * 
FARM FIRE PREVENTION MEETING 


An all-day joint session of the agri- 
cultural committee of the National Fire 
Waste Council, of which I. D. Goss is 
chairman, and the farm fire protection 
committee of the National Fire Pro- 
tection Association, of which Dr. D. J. 
Price, U. S. Department of Agriculture, 
is chairman, is to be held in the Stevens 
Hotel, Chicago, Dec. 6. W. B. James 
of Fort Atkinson, Wis., president 








James Manufacturing Company, will 
speak on farm fires. H. K. Rogers, 
Western Actuarial Bureau, will address 
the 4-H Club leaders Dec. 5. A num- 
ber of managers of farm writing com- 
panies and fire prevention officials will 
attend the annual banquet that evening. 
Under the joint sponsorship of the 
agricultural committee and Underwrit- 
ers Laboratories, a fire prevention ex- 
hibit, featuring the Laboratories’ light- 
ning demonstrator, is in operation this 
week in the 4-H Club building at the 
stock yards in Chicago. 
* * * 
FIELD CLUB’S ANNUAL BANQUET 


Arrangements have been completed 
for the annual banquet of the Cook 
County Field Club to be held at the 
Germania Club, Chicago, Dec. 11, at 
6:30 p. m. 

Burt Dagnar, well known entertainer 
who appeared for a week last summer 
at the Chicago theater, will preside as 
master of ceremonies. There will be 
several vaudeville acts. The new officers 
will be installed. 

* * * 

Emil T. Anderson, independent ad- 
juster, Chicago, will move his offices to 
room 1458 Insurance Exchange. 

* * * 

F. A. Carlson has resigned from the 
agency of Youngberg-Carlson Company 
of Chicago and has opened a brokerage 
office in A1758 Insurance Exchange. 
W. J. Patterson, who at one time was 
an employe of the Chicago Board, enters 
the Youngberg-Carlson firm. 

* * * 

L. F. Piner, superintendent of the Chi- 
cago loss department of the North 
British & Mercantile, has a new daugh- 
ter, Laura Lee. 

* * * 

G. R. Poole, general agent farm de- 
partment Commercial Union group, has 
returned to Chicago after two weeks 
spent visiting agencies in Oklahoma. 


Probe Hobbs, Delete Charges 





TOPEKA, KAN., Nov. 29—A reso- 
| lution providing for an investigation of 
| Commissioner Hobbs and the Kansas 
| department was adopted by the state 
| senate, but only after striking out all of 
\the 26 charges alleging maladministra- 
| tion of office, contained in the resolution 
| originally offered by Senator McDonald 
| of Wyandotte county. The senate also 
failed to make any provision for the 
expense of the probe. A nonpartisan 
committee of five senators will conduct 
the investigation. 





The McKinley Realty & Insurance Co., 
Gallup, N. M., has been organized by 
Carl P. Nolan, manager, to take over the 





agency operated by the former Federal 
Bond & Mortgage Co. 


PREFERRED 


by 
Caretul Insurance Buyers 
for SECURITY ~ for ECONOMY 


Sound in financial structure through 
strict adherence to conservative un- 
derwriting and investment policies. 
Effecting substantial economies in 
annual insurance cost for policy- 
holders. 


Through these advantages, coupled 
with the efficient coast to coast 
service rendered by its nationwide 
organization, the American Motorists 
Insurance Company is winning the 
favorable consideration of thou- 
sands of careful insurance buyers 
who are turning to this strong non- 
assessable stock insurance company 
for their casualty insurance protec- 
tion. 
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AMERICAN MOTORISTS 
INSURANCE COMPANY 


James S. Kemper, President 
HOME OFFICE: CHICAGO, U.S. A. 


Sheridan Road at Lawrence Avenue 


Largest Illinois Stock Casualty Insurance Company 











Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 





Address your inquiry to A-1946, Insurance Exchange, Chicago 
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Our Policies Satisfy Assureds 
because 
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Policy Holders’ Surplus Jan. 1, 1933, $7,441,988 


Securities at market values 
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Wolff in Outline 
of Code Policies 
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the National association. Perhaps even 
some company men are rabid, too. We 
believe many matters coming to the na- 
tional executive committee are made 
more difficult because of the misappre- 
hension of its proper functions on the 
part of some agents, and also perhaps 
of some companies.” 

Mr. Wolff cited a case heard by the 
executive committee, originating in the 
south. This came to light in the Chi- 
cago convention in a resolution adopted 
that three companies be declared in vio- 
lation of the Richmond declaration be- 
cause of planting with a financial insti- 
tution. 

Technically, the southern agents may 
have been right, Mr. Wolff said, but the 
resolution went through the usual chan- 
nels in ten days. The companies were 
not permitted their “day in court.” It 
developed that last April a vice-presi- 
dent of one of the companies visited the 
southern city, investigated, and left 
satisfied that his company was in the 
clear. 

“We don’t countenance such proce- 
dure,” Mr. Wolff said. “It was decided 





to reopen the case. Three agents who 
had had no contact with the case were 
to serve on an arbitration committee 
with three men from the companies 
questioned, a member of the National 
association executive committee to sit 
in as arbiter, and all to abide by re- 
sults. 
Companies Were Fair 

“These companies were more than 
fair in submitting their case to arbitra- 
tion by local agents,” Mr. Wolff com- 
mented. 

The agents are convinced, Mr. Wolff 
said, that through force of conditions 
the agency system has become im- 


periled. He has talked to many agents 
and company officials on the subject 
recently. He asked honest opinion of 


company men whether the agency sys- 
tem is wrong in the present times. He 
asked that if they consider it so they 
inform the agents immediately, as these 
should be the first to know the view- 
point. 

He touched on pool plans of selling 
insurance, selecting the grain pool as an 


example. He said it was originally a 
perfectly legitimate enterprise, and 
doubtless is today, but it has taken 


many thousands of dollars of premiums 
away from agents. Every other such 
enterprise, he said, probably can be well 
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ASSURANCE COMPANY, Ltd. 


of LONDON 
150 William Street, New York 
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An Insurance Company that has endured and 
prospered for over 150 years is a good one to represent. 


You can expect such a Company to continue in 
the future to uphold proper practices and co-op- 
erate with its Agents as it has in the past. 


One hundred and fifty-one years means more 
than age— it means experience, sound and sane judg- 
ment, underwriting skill. 


PHOENIX 


INDEMNITY COMPANY 


55 Fifth Avenue, New York 
Metropolitan Department, 150 William Street. 
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defended, but serves to take premiums 
from agents. 

“Perhaps the agency system is out- 
grown,” Mr. Wolff said, “but if it is 
not outgrown, then company men will 
have to look at the other side of the 
picture. If it is correct that the agency 
force no longer justifies its existence, 
then the business is going a long way 
toward general mutualization, just as 
happened in the case of life insurance 
companies.” 

Most Loyal Gander C. W. Ohlsen 
presided, introducing Most Loyal Grand 
Gander L. H. Bridges; J. F. Stafford, 
Sun, and W. J. Sonnen, St. Paul F. & 
M., past most loyal grand ganders, and 
R. E. Vernor, deputy most loyal grand 
gander at large. Other notables pres- 
ent were R. I. Read, Crum & Forster; 
W. B. Flickinger, and W. H. Riker, 
North America; Carl Claussen, western 
manager, and C. G. Robertson, super- 
intendent of agents, London & Lanca- 
shire; E. G. Frazier, Springfield; Alex 
Blumenthal, secretary Chicago Board; 
C. W. Soderstrom, manager Illinois In- 
spection Bureau: Benjamin Richards, 
Underwriters Service Association; H. 
K. Dickinson and Melvin Le Pitre, Fire 
Association. 

It was decided to hold a downstate 
meeting at the time and place of the 
meetings of the Illinois Fire Under- 
writers Association and Illinois Field 
Club. Plans are under way to organize 
a puddle at Peoria in January. 


Auto Cover Sales 
Conégress Is Held 
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representative, that they can have al- 
most unlimited credit in the matter of 
premium payments. “We must,” he 
said, “educate the public that the pre- 
mium is due uvon delivery of the pol- 
icy. We do not give enough time to 
a consideration of premium collections 
to correct the evil that has grown up, 
we are spending so much time selling 
insurance without bothering to mention 
the payment of premium.” Analyze the 
policyholder, he said, and get a proper 
picture of his credit. Do not, he urged, 
tell the policyholder how much time he 
can have—always ask him how much 
time he wants, pointing out that the 
premium is due on the effective date 
of the policy; and “when you make a 
definite collection arrangement with 
the policyholder, be sure to follow it 
up on the exact day so that he will 
have no excuse to offer; and be sure to 
make the collection arrangement at the 
time of the sale.’ Monthly install- 
ments are all right, he said, if prop- 
erly followed up because they give fre- 
quent contact with policyholders. He 
said the proposed cancellation clause 
would be a mistake—‘it is better,” he 
said, “to get back to fundamentals and 
get the money before you deliver the 
policy.” 





Explains Legal Phases 


A. J. Coney based his address on le- 
gal decisions and various provisions of 
the policy, giving a complete explana- 
tion of the coverage provided through 
the combination policy, including fire, 
theft, collision, property damage and 
public liability, stressing the necessity 
for the securing of proper and com- 
plete information. 

Assuring his audience “that bureau 
companies are not merely content to 
rest on the laurels of past achievements 
and that their policy forms will 
promptly reflect any developments or 
changes which the future may bring,” 
R. L. Mannon told of the work of the 
National Bureau in the promulgation 
of rates and forms. 

In his discussion of “Legislative Aids 
to Sales,” R. L. Caldwell said the finan- 
cial responsibility law “constitutes the 
greatest aid to the sale of automobile 
liability insurance that has ever been 
placed in the hands of an agent or 
broker.” “The legislature,” he added, 








Decision Affects Writing 
of Public Official Bonds 





ILLINOIS HIGH COURT CASE 





Recent Acts Relieving Officials of De. 
pository Liability May Be 
Open to Question 





Surety people are much interested in 
a recent decision of the Illinois supreme 
court which gives rise to fear that the 
court might declare unconstitutional sey- 
eral acts of recent vintage relieving pub- 
lic officials of depository liability. Legis. 
lation of this kind was passed in many 
states because public officials were un- 
able to obtain bonds where there was 
any question as to depository liability, 
The decision does not touch specifically 
any of these recent acts, but its reason- 
ing, when applied to this legislation, 
causes doubt as to its validity. 

The decision was rendered in the case 
of People ex rel. Oscar Nelson, auditor 
of public accounts, vs. the West Engle- 
wood Trust & Savings Bank, et al, 
(Joseph B. McDonough, county treas- 
urer, appellee, vs. Irwin T. Gilruth, re- 
ceiver, et al. appellants.) 


MeDonough Intervened 


McDonough, ex-officio tax collector of 
Cook county, filed intervening petitions 
in each receivership suit by Oscar Nel- 
son again the Bain banks asking that 
the claim filed by him as such official 
should have priority or preference be- 
cause his claim was for undistributed 
tax moneys. 

The supreme court upheld this con- 
tention and the portion of the decision 
which is studied by surety people is: 

“The legislature is without power to 
compel the treasurer to put the public 
funds at profitable employment or to 
impose upon him any hazard whatever. 
When he assumes the duties of the office 
he accepts whatever responsibilities and 
hazards there are incidental to the re- 
ceipt and safekeeping of the public 
funds, and the general assembly is pow- 
erless to increase his hazard. He is a 
constitutional officer and the legislature 
cannot deprive him of his stewardship. 
Neither can it assume for itself the right 
to determine the depository for the pub- 
lic funds whether such depository be a 
bank or otherwise. If such power can 
be exercised by the legislature it would 
have the right to take from him and 
repose in another the custody of public 
funds. Such a course of conduct would 
be out of harmony with the spirit of 
the constitution. It is therefore our 
opinion that the legislature is without 
power to strip a treasurer of his right 
of absolute custody of the public funds 
which come into his possession under 
the law. It follows that his deposits in 
the bank did not create a trust ex male- 
ficio.” 

The act to which the decision refers 
as stripping the treasurer of his power 
was the county treasurer act of 1915. 
The point is made that in this act the 
matter of designating the depositories is 
imposed upon the treasurer by public 
bodies whether he likes it or not. In 
the recent acts no one or no body has 
any right to make a designation unless 
the appropriate treasurer requests that 
this be done. Aside from this distinc- 
tion, the surety people feel that the de- 
cision may affect vitally the status of 
public officials and the writing of public 
official bonds. 


——— 








“through giving us the financial re- 
sponsibility law has provided a meams 
of painting a picture which should 
make any prospect visualize legal lia- 
bility as well as he does a fire.” An- 
other legislative aid to the sale of lia- 
bility insurance is the owners’ liability 
act, under which the owner is respons- 
ible if damages are caused by anyone 
who may be operating the car with his 
permission. 
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| New E. U. A. Head 








HAROLD V. SMITH 


Harold V. Smith, vice-president of 
the Home of New York, is the newly 
elected president of the Eastern Under- 
writers Association. He has been con- 
nected with the Home organization 
since 1915, when the Home acquired 
control of the Franklin Fire, with which 
he had been connected since 1910. 








Agents Meeting in Illinois 
Aids National Member Drive 





The membership campaign of the IIli- 
nois Association of Insurance Agents 
was given impetus by a meeting in 
Bloomington, Ill, sponsored by the 
Bloomington and Normal local board. 
Many leaders in the Illinois associa- 
tion were present and spoke, including 
A. S. Keys, president Illinois associa- 
tion; F. M. Chandler, Chicago, chair- 
man state membership committee; 
Rockwood Hosmer, Chicago, chairman 
state association; Troxell, 
Springfield, national councillor. There 
was attendance from 18 towns. 

President M. A. Gifford, Bloomington 
board, presided. Mr. Keys told of plans 
for developing more local boards and 
said the companies’-agents’ conferences 
in New York on an NRA code of fair 
practices would bring local boards into 
more important position in enforcing 
the code provisions. 

W. H. Jennings, Jr., Rockford, chair- 
man local board committee, state asso- 
ciation spoke on membership matters. 
The Bloomington board’s activities were 
increased as a result of the meeting and 
a drive started to sign up every eligible 
agent, 


Jack Siegel has opened a new agency 
at 107 Rose Hill avenue, Danbury, Conn. 





Barnett Reviews Southern 


Conditions Before S. E. U. A. 





LOSS SITUATION IS BETTER 





Organization President Discusses Bal- 
ance Rule, Declares Rate Structure 
Is Inadequate 





Losses have been lighter in the south 
since last March and although prem- 
iums continue to decline, the revenue 
today more closely parallels that of a 
year ago than at any time during the 
depression. This was the observation 
of R. B. Barnett, in his presidential ad- 
dress before the annual meeting of the 
Southeastern Underwriters Association 
at Pinehurst, N. C. 

The mandatory agency balance rule, 
he said, has brought changes for the 
better, although it is working better in 
some states than in others. Assistant 
Secretary Paul Hulfish recently started 
visiting the various field clubs at their 
meetings to point out changes that 
should be made in procedure. He plans 
to visit all of the clubs. 

Eventually, according to Mr. Barnett, 
the rule should be tightened to bring 
in payments sooner. 

Mr. Barnett contended the rate struc- 
ture is inadequate, that rates are con- 
tinually being reduced on _ profitable 
classifications but corresponding in- 
creases are not made in other classes. 
Although heavy increases were made on 
unprotected dwellings, they were orig- 
inally rated so low that they are not yet 
on anywhere near a profitable basis. 

Few matters of vital importance came 
up at the S. E. U. A. meeting. The 
agenda of the executive committee 
being light, its deliberations were con- 
fined to one day, leaving a whole day 
open for meetings of other committees. 

Memorials were adopted on the 
deaths of retired Manager C. F. Low 
of the southern department of the Liv- 
erpool & London & Globe, and on for- 
mer president Charles E. Chase of the 
Hartford Fire. 


Gets Cotton Contract 


The Cotton Fire & Marine Under- 
writers of Columbia, S. C., has been ap- 
pointed by the government as official 
insurers of all the cotton acquired by 
the government in its program of 
loaning the grower 10 cents a pound. 
E. G. Seibels, manager Cotton Fire & 
Marine Underwriters, stated this is the 
largest contract ever to have been made 
in the cotton insurance business. The 
number of bales to be insured is esti- 
mated at from 4,000,000 to 6,000,000 
with a value of from $200,000,000 to 
$300,000,000. 


I. C. Bauman, Michigan City, Ind., has 
poe appointed a deputy state fire mar- 
shal. 





oT : 

HERE is no better ballast for 
keeping the mind steady on its keel, 
and saving it from all risks of 
crankiness, than business. ”’ 


—Lowell. 


GOLDEN 


In these few well-chosen words, Lowell many 
years ago prophesied the remedy for the con- 
dition of the world today. 


ANNIVERSARY 


Business of all kinds, taking a lesson from this grand old 
business of yours and ours, is rapidly coming to realize 
that cooperation improves business and lessens risks. Our 
profession can well pride itself that its cornerstone “co- 
operation” has been taken as the key for “The New Deal.” 


YEAR 


Security Fire Insurance Company 
Davenport, Iowa 





PROTECTION SINCE 1883 














Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 
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What Constitutes a Permanent Agency? 


Tus week in Chicago there was cele- 
brated the 40th anniversary of the found- 
ing of the general agency of CONKLING, 
Price & Wess. It is always interesting 
in these anniversaries that run back 
many years to trace the causes of per- 
manency and continuity in an organiza- 
tion. In this day of change, at a time 
when so many offices are disturbed and 
their foundations are badly jolted, we all 
can learn something from an organiza- 
tion that has been in continuous exist- 
ence for so great a length of time and 
that wards off terrific jars. This Chi- 
cago agency has never been tempted to 
ride the whirlwind, to be carried away 
by vagaries or allurements. At times it 
to represent com- 
could make much 
more money. CONKLING, Price & WEBB 
have realized that there are certain 
fundamental principles and rules regard- 
ing the conduct of insurance which if 
violated for any great length of time al- 


has received offers 
panies whereby it 


ways bring disaster. There must be a 
standard and adequate price charged for 
insurance. When business is written it 
must be paid for in due season. An 
agency cannot grant extended credit to 
all comers. It must do business with 
people who can pay their bills. Further- 
more there is a maximum in acquisition 
cost beyond which it is dangerous to go. 
The cost of insurance to a company is 
pretty well established by long years of 
experience. If it pays more than the 
traffic will bear it will soon be in diffi- 
culty. There are certain functions of in- 
surance that belong to the head office 
and where authority is extended beyond 
what reasonable judgment dictates, 
trouble will ensue. 

The history of Conxttnc, Price & 
Wesp is simply one of a balanced agency 
that has followed pretty closely the hard 
road of experience, one that has not 
gone to excesses in any direction. It has 
believed in honest dealing on all hands. 


Adventure in Life and Work 


LIFE is a most interesting adventure 
from the cradle to the grave. 
most prosaic existence has something 
of the challenge about it. There is 
always an element of chance, the un- 
expected, new scenes, fresh experiences, 
thrills, renewed hope. It becomes more 
interesting as we enlarge our contacts 
and touch life at many points. 

Adventurous work might be adopted 
as a slogan today because we are enter- 
ing on a new era and are passing 
through experiences which have not 
been met in days gone by. 

There are certain courses to be fol- 
lowed in insurance that are basic. There 
are principles of economics and busi- 
ness that have been established by long 
years of experience. The road, there- 


Even the 


fore, is comparatively well charted. In 
traveling that path, however, there is 
an opportunity for adventure. The ex- 


periments that have failed are due to 
the fact that men have felt they could 
violate these primary principles and 
defy well established rules. Poor judg- 
ment has been shown in such move- 
ments. We do not refer to wild and 
lackadaisical adventures but to that 





mental characteristic that delights to do 
some noble experimenting and within 
reasonable bounds to exercise ingenuity 
and initiative. 

Many of us have been accustomed to 
have our work all laid out for us, all 
well mapped, all the rules have been 
written and we are penned in confines 
and must not stray. It is unfortunate 
where any employer endeavors to keep 
employes in stocks. 

In our opinion insurance today is too 
greatly manacled. We have too many 
rules, regulations, bureaus, mandates, 
restrictions, prohibitions. There is not 
the opportunity for initiative and re- 
sourcefulness as there should be. There 
is a zest in work when one can modify 
the daily routine. Each day should be 
one of adventure. There should be new 
experiences, new duties, new demands. 
When a worker is fettered and every 
little detail is laid out for him, the spirit 
of growth is checked. New experi- 
ences and fresh observations tend to 
correct judgment and give one a 
broader outlook. Adventurous work 
has great possibilities. That way lies 
the promise of future growth. 








PERSONAL SIDE OF BUSINESS 





W. F. Ghormley, 75, 
Moines mutual leader, died there last 
week. He organized and operated the 
Horticultural Mutual and for many 
years was president and secretary of the 
Harvester Mutual, both taken over by 
the Farmers Mutual Hail of Des Moines, 
for which until a short time ago he 
served as state manager in Wisconsin. 


O. M. Thurber, head of the public re- 
lations department of the General of 
Seattle group, and Mrs. Thurber an- 
nounce the marriage of their daughter, 
Nina Marcella, to John Nelson Nov. 12 
at Seattle. 

E. F. Scott, Kentucky state agent of 
the Great American, is in a Louisville 
hospital with a broken pelvic bone as a 
result of being struck by an automobile 
there. 


H. A. Clark, western manager of the 
Firemen’s of Newark group, on Wed- 
nesday of this week completed a month’s 
service as foreman of the November 
grand jury in Cook County, III. 


W. E. Kingsley, assistant manager in 
Louisville for the Travelers Fire since 
1926, who has just been promoted to 
manager in charge of the territory with- 
in the jurisdiction of the Louisville of- 
fice, before joining the Travelers Fire in 
1926 had spent several years in a local 
agency in Davenport, his home section. 
Prior to that he had been for a number 
of years with the Missouri Inspection 
Bureau at St. Louis. 


Hilary P. Smith of Alma, IIl., who 
formerly traveled for the American in 
the state and later acted as adjuster, has 
returned to his home from the Mayo 
Clinic after having his leg amputated 
below the thigh. He retired from the 
service of the American some two years 
ago. He formerly resided at Urbana. 


J. Gilbert Leigh of the L. B. Leigh 
& Co. general agency, Little Rock, has 
been appointed by F. W. Scott, presi- 
dent of the Arkansas state chamber of 
commerce, as chairman of its national 
legislation committee. It will work 
with a similar committee of the United 
States Chamber of Commerce. 

Mayor-elect Beach of Hartford an- 
nounces he will reappoint President W. 
R. McCain of the Aetna Fire and N. C. 
Taintor of Thompson & Taintor, Con- 
necticut Mutual Life general agents, as 
city fire commissioners. 

About 60 field men and adjusters lo- 
cated in Kansas City were present Sat- 
urday evening at a wild duck dinner 
prepared by the expert hand of O. D. 
Cox, state agent in Missouri for the 
American of Newark. 

The duck dinner, launched four years 
ago by Gad Smith, Crum & Forster, 
and Mr. Cox when 8 persons were 
present, is now an annual affair. Each 
year the attendance is larger. This year’s 
affair was the largest of all. 

A new accession to the list of those 
who have achieved hole-in-one ‘honors 
on the links is John Hosking, head office 
general agent of the Century of Scot- 
land, who accomplished the feat while 
playing on course No. 2 at Pinehurst, 
N. C., during the semi-annual meeting 
of the Southeastern Tariff Association 
some days ago. While in a foursome 
with H. J. Hopkins and J. Leadbetter 
of the Hartford Fire and Means Davis 
of Seibels, Bruce & Co., he gained the 
coveted honor when he sank his tee shot 
on the 154-yard seventh hole. 

E. D. Lawson, western marine depart- 
ment manager of the Fireman’s Fund 
in Chicago, has just returned to his office 
after a visit in New York for a week 





pioneer Des ' 








conferring with officials of the New 
York office. Mrs. Lawson and the chil- 
dren went along on the trip, which was 
made by motor. 


A. T. Coates, Kentucky special agent 
of the Rhode Island, is bereaved by the 
death of his mother, Mrs. Della M, 
Coates of Richmond, Ky. 


J. Watson Beach, Hartford general 
agent of the Travelers, will be inducted 
into office as mayor Dec. 5. He will 
succeed as mayor W. J. Rankin, Demo- 
crat, of the real estate and insurance 
firm of Rankin & Dahill. The position 
of chief executive of Hartford seems to 
have a special appeal to Hartford insur- 
ance people as in addition to Mr. Beach 
and Mr. Rankin, other recent mayors 
who have been in the insurance business 
have included W. E. Batterson, a grand- 
son of the founder of the Travelers and 
who for many years was in the Tray- 
elers office, and the late N. C. Stevens, 
secretary of the Aetna Casualty & 
Surety. Mr. Beach is a grandson of 
J. G. Batterson, founder of the Tray- 
elers, and is, therefore, a cousin of for- 
mer Mayor W. E. Batterson. The new 
mayor is a son of Dr. C. C. Beach, con- 
sulting medical director and a director 
of the Travelers companies. 

In his representation of the Travel- 
ers Mr. Beach has always ranked among 
the leading personal producers, and in 
addition to a large volume of business 
in various lines held for a number of 
consecutive years the distinction in the 
Travelers organization of being the 
largest single producer for the company 
of automobile premiums. 


More than 175 years of service to 
the New Hampshire Fire have been 
been given by President Frank W. Sar- 
gent, Vice-Presidents F. E. Martin and 
G. E. French, and Secretary V. E. 
Stevens. President Sargent is the heay- 
iest contributor, turning in more than 
50 years of service. Vice-president 
French is next with 45; Secretary Stev- 
ens follows with 44 and Vice-president 
Martin acknowledges more than 40, 


George M. Goodell, president of the 
Lansing Insurance Agency, Lansing, 
Mich., and an officer of the allied Dyer- 
Jenison-Barry Company, former presi- 
dent of the Michigan Association and a 
veteran figure in agency circles, re- 
turned early in the morning from De- 
troit, where he had attended a dinner 
for J. F. Horton, Michigan manager 
for the Aetna Life and affiliated com- 
panies, according to a story going the 
rounds of Michigan insurance offices. 
Arriving at his own front door, he 
found his key was missing. Rather 
than arouse the household, Mr. Goodell 
calmly drove his machine into the ga- 
rage, hauled out his camping equipment 
and made a comfortable bed in the car. 
When Mrs. Goodell, alarmed at his 
non-appearance, started a neighborhood 
search the next morning; the object of 
the hunt was found peacefully slumber- 
ing under the blankets, enjoying his 
home camping as much as his outdoor 
expeditions into the north woods. 


E. E. Miller, St. Peter, Minn., local 
agent and member of the executive 
committee of the Minnesota Associa- 
tion of Insurance Agents, is in a hos 
pital at Rochester, Minn., for observa- 
tion. 

R. E. Turley, local agent of Richmond, 
Ky., and president of the State Bank & 
Trust Co. there, died at a Louisville hos- 
pital, where he had been a patient for 
several weeks. 


0. D. Kleinsteuber, Milwaukee, supe! 
intendent of the fire and police alarm 
system and inventor of widely used elec 
trical alarm devices, died in Milwaukee 
at the age of 71. 
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“The most important thing in insurance,” said this 
official, “is not the rate, but what stands back of the 
policy. Policies of all kinds can be bought at low 
rates, but you may be sure that the policies are low 
grade, limited in the protection they afford. | When 
a person buys insurance, he buys peace of mind; 
there can be no peace of mind with cheap insurance.” 


You sell your clients sure protection and 
peace of mind when you provide them 
with America Fore Policies. 
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THE CONTINENTAL INSURANCE COMPANY “Z NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY E MARYLAND INSURANCE COMPANY OF DELAWARE 


FiDELITY-PHENIX FIRE INSURANCE COMPANY ; THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FiRE INSURANCE COMPANY | IC, BERNARD M. CULVER. President 


Eighty Maiden Lane, \iguaugmma| New York, N.Y. 
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H.O.L.C. Action Protested 





Cancellation of Existing Fire Policies in 
Michigan Is Ordered, But Rule 
Was Later Modified 





DETROIT, Nov. 29.—Insurance in- 
terests in Michigan were aroused by the 
report that the Michigan branch of the 
Home Owners Loan Corporation has 
been canceling existing fire policies on 
properties on which the corporation is 
making loans and has been replacing 
them through a Detroit agency. 

J. F. Hamilton, manager of the Mich- 
igan branch of the corporation, notified 
fire companies who hold mortgages on 
such property that a certain procedure 
was necessary in order to expedite the 
loans, and added that the fire policies 
were being short rated. Such a storm 
of protest arose that two days later the 
companies were notified by telephone to 
disregard these instructions, adding that 
present policies will be kept in force if 
they are sent to Mr. Hamilton’s office 
together with the other necessary papers 
when arrangements are made for the 
loans, 

Inquiry at the office of the corpora- 
tion in Detroit after the letter went out 
elicited the information that the policies 
were to be replaced “at a saving to the 
home owner” through the Associated 
Agencies, Inc., 2574 Second boulevard. 
This agency is headed by Howard L. 
Vautherot. It was established in 1932 
and represents the Potomac and Stuy- 
vesant. It is located in the building oc- 
cupied by the Kenneth Watkins Cor- 
poration. 





Resident Agent Measure 
Passed by Kansas Solons 





TOPEKA, KAN., Nov. 29.—The 
Kansas legislature has passed a bill re- 
quiring that all fire and marine policies 
be countersigned by resident agents or 
foreign agents licensed by the Kansas 
insurance department for an annual fee 
of $10. The measure enables the state to 
receive full premium taxes and have full 
supervision of all business written. The 
commissioner is given power to examine 
any agent, non-resident agent, company 
or assured if he has cause to believe that 
any provision of this act has been vio- 
lated. The penalties imposed under the 
law are either against the insurance 
company, agent, nonresident agent or 
assured and will be twice the amount of 
the tax on the premium and the agents 
and companies are subject to having 
their licenses revoked for violating the 
law. Another bill has been passed by 
the house limiting the salaries, commis- 
sions and fees of insurance company 
officials. 


Peoria Agents Memorialize 
Assureds as to Remittances 


The Peoria, Ill, Insurance Agents 
Association is running a large display 
advertisement in the daily papers an- 
nouncing that the Illinois insurance de- 
partment is requiring companies to file 
lists of delinquent agents, also stating 
that the department has ruled that the 
extending of undue credit to an assured 
is violating the state insurance laws sub- 
jecting the offender to a penalty of $500 
for each violation and possible loss of 
license. The Peoria agents therefore 
state that all insurance premiums are 
due on the effective date of the policy 
and should be paid without delay. 





Stover Visits Many Cities 





Makes 18 Stops in Tour of Eastern 
Kansas—Nellis Elected Topeka 
President 





WICHITA, KAN., Nov. 29.—Eight- 
een towns were visited by Duane T. 
Stover, president Kansas Association of 
Insurance Agents, in a two weeks’ good- 
will tour of the eastern half of the state. 
Don Ellis of Merriam, Ellis & Benton, 
Kansas City, a state executive commit- 
teeman, accompanied Mr. Stover the 
second week. At Leavenworth they at- 
tended a rally of the local board headed 
by E. F. Reilly. J. V. Kelly, vice-presi- 
dent and chairman of the executive com- 
mittee, also attended. Cheney Prouty, 
Kansas City, accompanied Messrs. Sto- 
ver and Ellis to Overland Park, Olathe 
and Bonner Springs, the party returning 
to Kansas City for an evening meeting 
ot that board. 

“The Value of a Local Board to a 
Town” was discussed by Mr. Stover in a 
talk to the Lawrence Board. At Topeka 
Mr. Stover attended the board’s annual 
meeting, at which Ed. Nellis was elected 
to succeed G. D. Hussey as president. 


Visit Salina Board 


G. T. Fisher, president Salina Board, 
who has been appointed chairman of the 
Kansas local board committee, had a 
good attendance on hand for the Stover 
meeting in Salina. 

At Winfield and Arkansas City inter- 
est in the boards was revived and regu- 
lar bi-weekly meetings are to be held. 
Two new members were secured at 
Winfield, which board voted to become 
coextensive. The Arkansas City Board 
plans to hold a rally meeting soon with 
Winfield agents as guests, and will have 
Frank T. Priest, national councillor; Mr. 
Stover and Wade Patton, state secre- 
tary, as guest speakers. 

A plan has been developed by Chair- 
man Fisher of the local board committee 
to double the number of local boards. 
Each board is being asked to organize 
a board in a neighboring town. Each 
board is to select a town nearby where 
a board is needed and practical and on 
a date shortly after Jan. 1, to be set, 
every board in the state will visit its 
prospect on the same day. 


Mill Mutuals to Develop 
Agency Business in Kansas 








The Mill Mutuals group is preparing 
to develop a business in Kansas through 
local agencies. The activity is in charge 
of L. C. Gray of Kansas City, Mo., who 
southwest manager for these com- 
panies. Heretofore, what general busi- 
ness has been written by the mill mu- 
tuals in the southwest has been written 
direct, but an effort is now about to be 
made to work up an agency business in 
some of the larger cities of Kansas. 
There are eight companies in the Mill 
Mutuals group. 


Bill Changing Michigan Law 
Is Due for Speedy Passage 


is 





LANSING, MICH., Nov. 29.—A de- 
partment-sponsored insurance bill is 
well on the way toward enactment at 
the special session of the Michigan leg- 
islation. It has been passed by the 
house and is now in the senate insur- 
ance committee, from which it is ex- 
pected to emerge speedily. 

The measure has two main purposes. 





It would enlarge the scope of the de- 
partment’s revolving fund, from which 
expenses of examiners have been paid 
when the Michigan department partici- 
pated in examinations outside the state. 
The companies, of course, later repay 
this expense. Under the amendment 
contained in the bill the fund could be 
used to employ special examiners to 
conduct examinations of Michigan com- 
panies. The department’s examining 
force, due to a curtailed budget, is ex- 
tremely small, and the change would 
facilitate examinations within the state. 

The other amendment seeks to clarify 
the law relative to taxation of prem- 
iums, so as to specify that renewal 
premiums shall bear the same tax as 
new premiums. In the present statute 
there is believed to be a possibility of 
misconstruction, of which some carriers 
might seek to take advantage. 





Flickinger, Horton at Elyria 


At a meeting of the Lorain County 
Insurance Association at Elyria, O., W. 
FE. Flickinger of Cleveland, a trustee of 
the Ohio Association of Insurance 
Agents, Inc., told of the new plans of 
the state organization. S. J. Horton, 
secretary Insurance Board of Cleveland, 
discussed the fundamental principles of 
the successful insurance board. 

The Lorain association discussed ways 
of improving and strengthening its own 
group. A committee on rules was ap- 
pointed to set up new regulations. Off- 
cers are: President, C. L. Sotherden, 
Sotherden & Son, Elyria; vice-president, 
Gus. Kolinski, Kolinski & Standen, 
Elyria; secretary-treasurer, W. N. Rob- 
bins, Nichols & Robbins, Lorain. 


Lincoln, Neb., Fine Record 


From Oct. 1-21, inclusive, Lincoln, 
Neb., a city of over 76,000 population, 
had a fire loss of only $135. The first 
week of the month, there was not a 
single loss; for “Fire Prevention 
Week,” the loss was only $25, and the 
loss for the third week was $110. In 
the three weeks there were 43 alarms, 
five of which were false. 


Calhoun Speaks at Kenosha 


W. B. Calhoun, Milwaukee, president 
Wisconsin Association of Insurance 
Agents, spoke on the importance and 
functions of local boards and the needs 
and services of the National association, 
at a meeting of the Kenosha, Wis., local 
board Monday evening. Fred E. Stemm, 
president of the Kenosha board, pre- 
sided and Mr. Calhoun was introduced 
by A. R. Davies, vice-president of the 
state association. 


James and Neale to Talk 


MILWAUKEE, Nov. 29.—At the in- 
dustrial fire prevention school of the 
Milwaukee association of commerce, 
Dec. 5, C. R. James, special agent of 
the Aetna and secretary of the Wiscon- 
sin Fire Prevention Association, will 
talk on “Tracing Plant Fires to the 
Home.” On Dec. 12, John A. Neale, 
chief engineer Chicago Board, will dis- 
cuss “Mechanical Fire Protection—Sig- 
nal Systems and Sprinklers.” 


Minnesota Membership Drive 

ST. PAUL, Nov. 29.—The Minne- 
sota Association of Insurance Agents 
will launch a state-wide campaign for 
new members at once. S. C. Aldrich, 
St. Paul, has been named chairman of 
a special committee to direct the work. 
Although the membership has held up 
surprisingly well the past few years, it 
is felt that there are many agents in 
the state not now members who can be 
added to the ranks. 

At a meeting of the executive com- 
mittee of the state association the code 
question was discussed but no action 








taken. C. F. Liscomb, Duluth, who at. 
tended code conferences in New York, 
reported on the progress made at those 
meetings. 


Davis with Western Adjustment 


C. F. Davis, who was formerly staff 
adjuster for the North British group in 
Chicago, has been placed in charge of 
the automobile division of the Western 
Adjustment in Minneapolis. 


Ohio Trustees’ Meeting 
COLUMBUS, O., Nov. 29.—There 
will be a meeting of the trustees of the 
Ohio Association of Insurance Agents 
in Columbus Dec. 5, at which time they 


will discuss the reelection of a secretary 
of the association. 


Patton Consolidates Manuals 


Wade Patton of Hutchinson, secre- 
tary Kansas Association of Insurance 
Agents, in line with the suggestion made 
by W. E. Harrington, Atlanta, past na- 
tional president, who was on the Kansas 
program, has consolidated all of his fire, 
automobile, casualty and some life man- 
uals into one loose-leaf volume which 
can be conveniently carried and is s0 
enthusiastic over the idea that duplicate 
copies are now being prepared for each 
solicitor in addition to several office 
copies. 





Work on Ohio Laws 


COLUMBUS, ch, Nov. 29.—The 
Ohio Bar Association reports that the 
insurance laws of Ohio should be re- 
vised and recodified. Its insurance code 
revision committee has been reappointed 
with W. E. Benoy as chairman. Super- 
intendent C. T. Warner is a member. 
Members of the state insurance depart- 
ment will assist the committee in its 
work. 


Stage “Fire Prevention Day” 


Sponsored by the fire department, the 
safety council and the association of 
commerce, Grand Rapids, Mich., will 
stage a “Fire Prevention Day” Friday 
of next week. R. E. Vernor, Western 
Actuarial Bureau, Chicago, will speak 
at a dinner meeting and before an as- 
sembly of women in the afternoon. 
“Smoky” Rogers will put on his fire 
clown act in the schools. 


McGee Made Chief Examiner 


E. G. McGee of Jefferson City has 
been appointed chief examiner in the 
Missouri department. He was deputy 
superintendent some years ago. 








New Agencies in Detroit 
The Automobile Insurance Agency, 
2744 Gladstone avenue, Detroit, has 
been formed by K. C. Gemsolus and R. 
E. Lougheed, the latter for many years 
chief engineer of the Michigan Inspec- 
tion Bureau, and the Stirling Insurance 





Agency, 14048 Woodward avenue, by 
H. R. Wilkin and A. F. Klein. 








MIDDLE WEST NOTES 





C. M. Wiseman, 74, head of the Wise- 
man Agency, Muskegon, Mich., for 1! 
years, died at his home there. 

F. C. Emery, 59, local agent at Battle 
Creek, Mich., died at his home there. 
He had been in ill health for a number 
of years. 

A. L. Nuedling, manager of the insur- 
ance department of Zingen & Braun, Mil- 
waukee, died Friday. He had been with 
the agency about 10 years. Surviving 
are his wife and two children. 

S. E. Preston, local agent at Garden 
City, Kan., was called to Vallejo, Cal. 
by the death of Mrs. Preston, who had 
been ill for many months. A son, Roy 
Preston, was with the Dulaney, Johnston 
& Priest and Elmer Reese agencies !" 
Wichita for many years. 
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LOYALTY GROUP 


NEAL BASSETT, o~-- 








JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. T A. CLARK, Vice Pres, H. R. M. SMITH, Vice Pres. 
7 & WOLLAECER Vice Pree "2a V. —” SEDER ADIBUR, Vise LEE TRIMBLE, aFyoprorren, a OLIN BROOKS. 24 ¥V. =” 
cat IREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, V Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAE Vice Pres. priieRMAN AMBOS, Vice Pres E. G. POTTER, 2d Vice w. W. POTTER, 2d V. Pre Pres. 
WALTER J. SC T, 24 V TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 


NEAL BASSETT, President 
JOHN R. Comey. Vice Pres, ARCHIBALD KEMP, Vice pees, HERBERT A. Vice Pres. SMITH, } 4 ene 
W. E. WOLLAEGER, 


Vice P HERMAN AMBOS, V. ce Pres. E. G ROTTER, 24 V. W. W. P Ht OTTE 2d V.P 
ice a . Pres. 
WALTER J. SCHMIDT, 2d V. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d 


THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 


NEAL BASSETT, President 
—- R. COONEY, Vice “~ ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. gd Vice Pres. 
W. E. WOLLAE oo Free HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. Ww. W. PO . Pres. 
FWALTER J. SC iT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d a At 


NATIONAL- BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 


NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. Vice ‘a. 
W. E. WOLLAEGER, Vie \° HERMAN AMBOS, Vi . ° POTTER, 24 Re 2a V. Pres 
WALTER J. DT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 24 — 


SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 _ Organized 1871 


NEAL BASSETT, Chairman of Board 
W. E. WOLLAE President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. oa Vice Pres. 
H. R. M. SMITH, Vice Pres p, HERMAN AMBOS, Vice Pres. | E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d Pres. 
WALTER J. . SCHMIDT, 2 TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


THE CONCORDIA FIRE "INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 


CHARLES L, JACKMAN, President NEAL BASSETT, Vice President 
soem | B . Coney Vice Pres. ARCHIBALD KEMP, Vice Pres. T A. a Vice Pres. *. R. M. SMITH, Vice Pres. 


Vice Pres. HERMAN AMBOS, Vice Pres. MEOTTER, 24 ¥ W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, Za $. Pres. OLIN BROOKS. 2d'V. Pres. 


THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 


NEAL BASSETT, ee 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. Vice Pres. H_R. M. SMITH, Vice P 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, ‘Vice Pres. E. G' POTTER, 24 0 Pee. w. av. — 
WALTER J. SCHMIDT, 24 V. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, aa 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 


NEAL BASSETT, Chairman of Board 


J. SCOFIELD R owe. Vice Chairman 
H. S. LANDERS, President J. C. HEY! Vice President WINA VAN WINKLE, Vice President OHN R. eee Vice President 
E. G. POTTER, 2d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, Na Vice Pres. T. A. SMITH, Jr., 3rd Vice Pres. F. J. ROAN, 3d Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 


NEAL BASSETT, “eee of Board 


H. S. LANDERS, President WINANT VAN WINKLE, Vice hae C. HEYER, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice ‘Pres. T. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3a Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3a Vice Pree. 


COMMERCIAL CASUALTY INSURANCE COMPANY 






































$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT . ee 
t, Chi o, Illinois us treet, 
ee sae one Seether EASTERN DEPARTMENT San Francisco, California 
H. R. M. SMITH, Vice President 10 Park Pla W. W. & E. G. POTTER, 2nd Vice Presidents 
JAMES SMITH, Secretary ar ce FRED W. SULLIVAN, Secretary 
NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada OLIN BROOKS, 2d Vice President 


BEN LEE BOYNTON, Res. Vice President 
MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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THIS SIGN HAS STOOD FOR STRENGTH, SOLIDITY 
AND SQUARE DEALING SINCE 1710 





SUN INSURANCE OFFICE, LTD. 


OF LONDON 
Oldest in the World Founded 1710 


Sun Underwriters Insurance Company of New York 
Patriotic Insurance Company of America 
Sun Indemnity Company of New York 


FIRE TOURIST FLOATER 
LIGHTNING SALESMEN'S FLOATER 
WINDSTORM YACHT AND MOTOR BOAT 
AUTOMOBILE ALL aa 
EXPLOSION ALL RISK PERSONAL FURS 


RIOT & CIVIL COMMOTION 
USE & OCCUPANCY 
RENTS & RENTAL VALUE 
LEASEHOLD 
INLAND MARINE 
OCEAN MARINE 


ALL RISK TOURIST FLOATERS 
JEWELERS BLOCK POLICIES 
PUBLIC LIABILITY 
MERCHANDISE IN TRANSIT 
via Truck, Rail or Steamer 
(Annual or Trip Policies) 


HEAD OFFICE: 55 Fifth Ave., New York 
O. Tregaskis, Manager, Eastern Department ; 


MARINE DEPARTMENT 


11 South William St., New York 
Wm. H. McGee & Co., Inc., Gen. Agt. 


SUN INDEMNITY COMPANY 


55 Fifth Ave., New York 
F. 1. P. Callos, President 


WESTERN DEPARTMENT 
Wrigley Building, Chicago 
John F. Stafford, Manager 
PACIFIC COAST DEPARTMENT 


San Francisco, Cal. 
Carl A. Henry, General Agent 














ATTRACTIVE PICTURES AND 
SALES CAPTIONS 


that help you sell more insurance 


Send 10 cents today and get a sample of the NEW 
1983 National Underwriter Insurance Calendar, A-1946 
Insurance Exchange, Chicago. 


12 12 














IN THE SOUTHERN STATES 





Cites Countersignature Law) 





Knott of Florida Threatens Revocation 
of License in Case of Any Illegal 
Division of Commissions 





Commissioner Knott of Florida has 
sent out a circular letter to agents in 
that state, calling attention to the pro- 
visions of the law in regard to counter- 
signature and division of commissions. 
He states that violation of any of the 
laws prohibiting rebating or governing 
division of commissions is sufficient 
ground for the revocation of license of 
the solicitor or agent offending, and for 
the revocation of the certificate of any 
company requesting or knowingly per- 
mitting the violation. He insists on 
strict adherence to rates, whether pre- 
scribed directly by the company or by 
some bureau or conference of which it 
is a member, and says that the inten- 
tional issuance by an agent of a policy 
or bond at a lower rate than authorized 
or the willful refusal or failure to cor- 
rect a rate written in error below the 





proper rate will be deemed a rebate or 
division of commission, for which the 
agent and company will be held account- 
able. 


Can’t Countersign in Blank 


The letter strictly prohibits counter- 
signing policy forms in blank and turn- 
ing them over to other agencies for 
completion, or furnishing of countersig- 
nature endorsements, signed in blank, to 
be attached to policies, bonds or other 
contracts written outside the counter- 
signing agent’s office. He says that in 
case it is impracticable for an agent per- 
sonally to countersign all policies and/or 
endorsements, he may authorize anyone 
employed in his agency to sign his name 
to such contract and/or endorsement, 
but this authority should not be given to 
anyone outside the agent’s own organi- 
zation. 


Brokerage Transactions 


On the question of “brokerage” trans- 
actions, Mr. Knott says: “While the 
statute does not expressly restrict ‘bro- 
kerage’ transactions between licensed 

agencies, it is obvious that the law con- 
templates solicitation by the agent for 
the companies he represents as a pri- 
mary function of the agency. Normally, 
bona fide ‘brokerage’ business will be 
confined principally to those risks which 
for some reason cannot be placed with 
any of the companies represented by the 
agent who procures the business. For 
an agent to ‘broker’ with another agency 
risks which may be placed in the usual 
course of business in his own companies, 
habitually or to an unreasonable extent, 
necessarily brings into question whether 
the first agent is in good faith serving 
the public as an independent agent or 


is indirectly acting as a solicitor for the 
second agent.” 

The ruling further bars any payment 
of commissions to a stockholder in an 
incorporated agency, unless duly i. 
censed as an agent or solicitor. 

W. P. Fischer, president Florida Lo- 
cal Underwriters Association, asked Mr. 
Knott to take some action along this 
line in view of the fact that the govern- 
ment has not been requiring counter- 
signatures on bonds covering govern- 
ment projects in Florida, contending 
that it is not. necessary. Mr. Fischer 
points out, however, that the law ap- 
plies to the companies, not the assured 
or the government and that the position 
taken by the government is in no way a 
release for the writing company. 





To Confer on Louisiana Rates 





State Commission to Hold Informal 
Conferences Dec. 13-15 with Fire 
Company Representatives 





NEW ORLEANS, Nov. 29.—The 
Louisiana insurance commission has set 
Dec. 13-15 for a series of informal, ex- 
ecutive conferences with fire company 
representatives on a general rate read- 
justment, in answer to a request by R. 
M. Pons, president of the Louisiana 
Rating & Fire Prevention Bureau, based 
on the high fire underwriting loss record 
in Louisiana the past five years. 


Segregation as to Classes 


In his appeal to the commission Mr, 
Pons said: ‘““The experience of the com- 
panies has shown that it is ruinous to 
insure certain classes of property. The 
result has been that various companies 
are refusing to accept such insurance 
and are confining their business to the 
most profitable classes. This produces 
an improper allocation of risks among 
the various companies and if the prac- 
tice be continued many of the companies 
will have a great proportion of unprofit- 
able business while other companies will 
have only the profitable business. How- 
ever, it is the right of the companies to 
do business upon all classes in return 
for fair premiums. It is the right of 
the property owner to be able to insure 
his property with the company of his 
own selection. It is equally the right 
of every property owner to insure his 
property, but unless there is a readjust- 
ment of all of the rates it will result 
that in some cases the citizens will be 
denied the right of obtaining any insur- 
ance and in other cases will be denied 
the right to select his own company. 

The Louisiana commission has ap- 
proved a form of endorsement to be used 
on fire policies or certificates insuring 
cotton pledged under the loan plans oi 





the Commodity Credit Corporation, 
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|| INSURANCE ATTORNEYs || 


A Directory of Responsible Attorneys Specializing in Insurance Law 












































CANADA GEORGIA ILLINOIS (Cont.) KANSAS (Cont.) 
| Mehr & Home Bryan & Middlebrooks & Carter Wertz & Heibsch 

ry ny te oy aaa wa Candler ca Ege BROWN, HAY & STEPHEN 815 Central Building 

Toronto, Canada Goober Middlebrooks W. Colquitt Carter 714 First National Bank Building Wichita, Kansas 
oy heey yt my ay imited, ow. Rane we Meee 7 SPRINGFIELD Life, fire, casualty and surety. Specializing 
United States Casualty Co., Union Indemnity _ Lag Mt I Cee in casualty and surety lines with investiga- 
Co. and United States Fidelity & Guaranty erence & ou tion facilities. 
Company. 
DIST. OF COLUMBIA ILLINOIS INDIANA KENTUCKY 
_ adie ay Beamish and Edwards HENDERSON & HENDERSON | | Woodward, Hamilton & Hobson 


Washington, D. C. 


al Surety, National Fire, Continental Casualty, 
po ale Management Corporation, London & Lan- 
eashire Indemnity, Mass. Bonding, Metropolitan 
Casualty, National Union Fire, United Services Auto 
Association, U. 8S. Casualty, U. S. Guarantee Com- 
pany, Yorkshire Indemnity and others. 





Merchants National Bank Building 
Aurora, Illinois 
Investigations, Adjustments, and Trial of all 


cases. Representing North American, Loy- 
alty Group and others. 


608 Fidelity Trust Building 
Indianapolis, Indiana 


Adjustments, Investigations and Trial of 
Cases 


Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 











ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 











Beverly & Klaskin 
16@ North La Salle St. 
CHICAGO 
Equipped for Investigations 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments— Litigations 


MARYLAND 





Law Offices 
WALTER L. CLARK 
Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 














ARKANSAS 














Sam Frauenthal Ector R. Johnson 


Frauenthal & Johnson 
308 Bankers Trust Builcing 
Little Rock, Arkansas 


Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 





Slaymaker, Merrell, Ward 
& Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 


MASSACHUSETTS 




















CALIFORNIA 








Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 





Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 


Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 























CONNECTICUT 


IOWA 





Edward J. Ryan 
293 Bridge Street 
Springfield, Massachusetts 


Adjustments and Investigations 

















945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 

Royal Indemnity . 
Investigations, Adjustments and Trial 
all cases. 


Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Low of 
Fire Insurance and Taxction 


ae B. Ryan 


Wm. J. Scarborough 
onald L. Ryan G 


W. Smith 
Maxwell and Ryan 


Attorneys at Law 
912 Valley National Bank Bldg. 
Des Moines, lowa 


MICHIGAN 

















Edward J. Myers 


36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all cases 








CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 

Investigations - Adjustments 
Trial of All Cases 











Higgins & Walter 
500 Morris Bldg. 
Joliet, Illinois 


Investigations, Adjustments and Trial 
of All Cases 





Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 




















CAMPNER & POUZZNER 


Samuel Campner Louis Godfried 
Daniel Peuzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 





a 











DELAWARE 





Edwin V. Champion 
909 Peoria Life Bldg. 
Peoria, Illinois 
Trial of all cases. Investigations and Ad- 
justments. Representing Indemnity Ins. Co. 
of North America, Fireman’s Fund Indem- 
nity Co. and others. 


KANSAS 


IVINE. RALPH B. LEE J. 


KERR, LACEY & SCROGGIE 
Dime Bank Bldg., Detroit, Michigan 




















KELLER, MALCOLM & 
BURNETT 
Attorneys-at-law 

204-208 National Bank Bldg. 
Pittsburg, Kansas 





Investigations- Adjustment 
Trial All Cases 
Brown & Gregg 


608-25 American State Savings Bank Bldg. 
Lansing, Michigan 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial ef all cases. 











MINNESOTA 





WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Tavestigations, Adjustments and 
Trial of All Cases 
Employers Liability, Boston, Liberty Mutual, 
tdware Mutual and others.) 











Clarence W. Heyl 


Attorney at Law 


Trial of Insurance Cases 
Central Nationa] Bank Building, Peoria, Ill. 








KEENE SAXON 
302 Central Bldg. 
Topeka, Kansas 


Equipped for adjustments, investigations 
and trial of all cases. 








J. FRANK BOYLES 
New York Life Building 
MINNEAPOLIS 











22 


THE NATIONAL UNDERWRITER 





November 30, 1933 











||| INSURANCE ATTORNEYS ||| 





A Directory of Responsible Attorneys Specializing in Insurance Law 


MINNESOTA (Cont.) 





Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
I neestigation and Adjustment of Claims 


NEBRASKA 


NEW YORK (Cont.) 


OHIO (Cont.) 











Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and — Litigation of all 
s 


Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 





JOHN H. McNEAL 
502 Auditorium Bldg. 1367 East Sixth St, 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 














SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


nee ~ ~~ tee 


west 

















Pioneer Building, Security Bldg., 
St. Paul, Minn. Minneapolis 
MISSOURI 


Shotwell, Monsky, Grodinsky & 


ance 
Omaha National Bank Building 
OMAHA 


Abel V. Shotwell William Grodinsky 

Henry Monsky Verne W. Vance Harry B. Cohen 

Equipped to investigate, adjust and litigate 
insurance matters. 


Barker, Perrigo & Bonynge 
115 Broadway 


New York, New York 





MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 


Trial of Cases. Investigations and 
Adjustments 














Clark, Boggs, Cave & Peterson 
Guitar Building, Columbia, Missouri 
Travelers, Fidelity & Casualty, 

Aetna Casualty and Surety Company 
District Attorneys for State Farm Mutual 
Auto Ins. Co. Investigations, adjustments and 
trial of cases in Central Missouri. 


NEW JERSEY 














Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 
500 Broadway 
Camden, New Jersey 


KATZ & SOMMERICH 


120 Broadway 
New York, New York 














WM. A. FINN 
ATTORNEY AT LAW 
General Insurance, Casualty & Surety Prac- 


tice. Exceptional "facilities for Investigations 
over entire State of Ohio. 
TOLEDO 


628 Nicholas Bldg. 














PAUL E. BRADLEY 





COLLINS & CORBIN 


COUNSELLORS AT LAW 
Clement K. Corbin 


ROLLAND R. RASQUIN 
17 East 42nd Street 
New York City, N. Y. 


OKLAHOMA 








934 Bass Building 
Kruse & Edwards 
Enid, Oklahoma 


All cases both in State and Federal Courts, 
investigations and adjustments. 











500 City Bank Building 
Kansas City, Missouri 


Defense counsel equipped for claims and 
ations. 





‘ Edward A. Markley 
232 McKinley Bldg. Howard F. Mel Tharleg HL chafer 
Joplin, Mo. Gaasios |W, Broadhurst na ag ~ ae 
1 Exchange Place 
Jersey City, N. J. 
. FRANK J. HIGGINS 
Jenkins & Vance 


F. HOBART HIGGINS 


Trust Co. of New Jersey Bldg. 
Journal Square 


Jersey City, N. J. 
Frank J. Higgins, formerly President and 
Gen. Counsel Hudson Cas. Ins. Co. 
F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 


JOHN A. MILLENER 

812 Genesee Valley Trust Building 
ROCHESTER, N. Y. 
General Counsel Columbian Protective Assn. 
Sec.-Treas. International Assn. of Ins. 
Counsel. Office equipped to handle investiga- 
tions, adjustments and the trial of insurance 
cases. 








Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 











Langworthy, Spencer & Terrell 
615 Commerce Trust Building 








Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 


PAGE, LAY & BAKER 
201 S. A. & K. Building 
Syracuse, New York 

Investigations, Adjustments and trial of all 














WYLDER & BERGER 


17th Floor Bryant Building 
Kansas City, Missouri 





Counsellors at Law 


Lefcourt Newark Bldg. 





Kansas City, Mo. Newark, N. J. 
Investigations — Adjustments and 
Trial of all Insurance Cases. 
ACKERMAN & LEVET 
ea ae STICKEL & STICKEL John J, Ackerman William, B: Levet 


Richard H. Levet Ralph Geilich 
175 Main St. 
White Plains, New York 


J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, United States Casualty, Continental 
Casualty and others. 
Investigations, arg and trial of all 























Snyder, Owen & Lybrand 
806 Braniff Building 
































gy ay a dg Py 
Representing London and Lancashire 
el, Guadiietel telkuniiny anil etare. 


Insurance attorneys. Especially somtonet to handle 
Inveateations. adjustments and litigation over een- 


——r. a Newark, N. J. Oklahoma City, Oklahoma 
ALLEN, MOSER & SS on 
MARSALEK ep a CONE pany line er reo ag KLEINSCHMIDT & 
St. Louis, Nio. CARTER & C NBOY Cincinnati, Ohio 1 af OHNSON d 
Insurance Companies Represented: pa a rae - a9 The Employers Group; New Amsterdam Casualty Tulsa, Oklahoma ” 
Santen, — yee Marylend, s otal ia f . posted oe TR ov og fy eR an “Tetal — Com. investigntinns Adjustments, and 
wasted _s Trials — Investigations — Adjustments ial of Cases 
° David F. Lee David Levene Edwin F. Verreau VORYS, Ss ATE SEYMOUR 
Wilbur C. Schwartz | | [FF ‘LEVENE, VERREAU & McAVOY AND PEASE M. C. Rodolf 
oatmens Bank Bldg. TRIAL LAWYERS 213 Public Service Building 
St. Louis, Missouri 52 East Gay Street 
ainaHAWToN. NEW YORK Columbus, Ohio Tulsa, Oklahoma 


Investigations, Adjustments and Trial of All 
Cases 


Specializing in all phases insurance invest 





gation and trial. 


——_ 
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INSURANCE 


ATTORNEYS 





PENNSYLVANIA 


TEXAS (Cont.) 








FRANCIS CHAPMAN 
1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania Indemnity Corporation 


and 
Pennsylvania Indemnity Fire Corporation 


Cantey, Hanger & McMahon 


15th Floor Sinclair Bldg. 
FORT WORTH, TEXAS 
Samuel % Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 
William rt Hanger Gillis A. Johnson 
Mark McMahon R. K. Hanger 
W. D. Smith 
Investigations, Adjustments, Trial All Cases 














TUSTIN & WESLEY 
Charles S. Wesley Claude B. Wagoner 
J. Wesley McWilliams George B. Walker 
Randolph W. Childs A. F. Barbieri 
Glenn A. Troutman 

One Thousand 

PACKARD BUILDING 

PHILADELPHIA, PA. 


Investigations, Adjustments, Trial of Cases 


Vinson, Elkins, Sweeton & 
Weems 
11th Floor Esperson Bldg. 


Houston, Texas 




















Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 


WASHINGTON 











RHODE ISLAND 


ROBERTS, SKEEL AND HOLMAN 
Alaska Bldg. 

ohn W. Roberts W. B. McKelvy 

E. L. pa Wm. Paul Uhimans 








SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustments 


WISCONSIN 











SOUTH CAROLINA 


McGillan and Alk 

203 Northern Building 

Green Bay, Wisconsin 
Investigations, Adjustments and trial of all 








HUNTER A. GIBBES 
1233 Washington St., Columbia, S. C. 


Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- 
land Counties, S. C. 





Alfred L. Drury 


Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 





SOUTH DAKOTA 








BAILEY & VOORHEES 
Charles O. Bailey Lrg 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. — cswell Bottum 


lowell L. Fuller 
BAILEY.GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 


Hill, Beckwith & Harrington 
Beavers Insurance Building 
Madison, Wi 7 
Investigations, Adjustments and Trial 
of All Cases 

















Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Investigation 





Mason & Priestley 
State Bank of Wisconsin Bldg. 
Madison, Wi 


Specializing in all phases of i in- 
vestigations and trial. 














TENNESSEE 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 





TEXAS 


JAMES E. COLEMAN 
1434 Bankers Building 
Milwaukee 











Lawther, Cox and Cramer 
13th Floor Tower Petroleum Bldg. 
Dallas, Texas 
District Counsel Aetna 

we meerenent Several Casualty Cos. 
try P. Lawther, General Counsel 
Texas P null Ins. Assn. & Employers Cas. of 


I Dallas 
Nvestigations, adjustments and trial of all cases. 





WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 











WYOMING 








— 





Seay, Malone & Lipscomb 
5th Floor Southland Life Bldg. 
Dallas, Texas 
General Counsel North Texas U. S. F. & G. 
General Counsel Southland Life Ins. Co. 
Representing many other insurance companies. 
Investigations, Adjustments, Trial of all cases. 











M. A. KLINE 


Attorney at Law 
587-511 Majestic Building 
Cheyenne, Wyoming 
Insurance, Casualty and Surety 
Practice. Equipped to handle a 
adjustments and litigation throughou 
ern Wyoming. 











which is in use in other cotton produc- 
ing states. 





Texas Agents’ Directors 
Consider Timely Problems 


FORT WORTH, TEX., Nov. 29.— 
Directors of the Texas Association of 
Insurance Agents met here and dis- 
cussed several topics of interest, includ- 
ing the proposed insurance code, fire 
prevention, and ways of reducing fire 
insurance rates. 

John K. Boyce, Amarillo, president 
of the association, presided. The in- 
surance code filed by the National As- 
sociation of Insurance Agents was dis- 
cussed and seemed to be quite gener- 





ally approved by the directors. No of- 
ficial endorsement of the code- was 
given, however. 


The establishment of a central check- 
ing office for all companies operating 
in the state was considered but no defi- 
nite action regarding the plan was 
taken. 

Directors attending the meeting were 


Fred M. Burton, Galveston; J. H. 
Chiles, Jr., Austin; Tom P. Ellis, Dal- 
las; T. S. Gillis, Dallas; R. S. Craig, 
Waco; A. D. Langham, Houston, and 
Ed M. Polk, Jr., Corsicana. R. S. 
Mauk, state fire insurance commis- 


sioner, also attended. 


Special Assistants Named 


C. L. Glasscock and Burnet Sizer 
have been named special assistants by 
Commissioner Tobin of Tennessee. Mr. 
Glasscock has been designated to han- 
dle matters for the department in the 
seventh, eight and ninth districts with 
headquarters in Memphis while Mr. 
Sizer will have charge of the third and 
fourth districts with headquarters in 
Chattanooga. Two other special assist- 
ants will be named soon, one with head- 
quarters in Knoxville and the other in 
Nashville. 





Louisville Board’s New Secretary 


The Louisville Board has named P. 
B. Bethel secretary to succeed Leo E. 
Thieman. Mr. Bethel was formerly 
president of the Louisville Clothing Co. 


and has served as president of the Ro- | 


tary Club and Louisville Credit Men’s 
Association. More recently he had been 
with the Equitable Life in Louisville. 





Drastic Ultimatum 


Agents and field men at a meeting in 
Newport, Tenn., decided that the com- 
panies should discontinue writing in that 
town unless conditions improve sub- 
stantially in the near future. The loss 
ratio in that town has been 72 percent 
for the last five years. 





Harrington Predicts Auto Raise 


ATLANTA, Nov. 29—W. E. Har- 
rington, past president National Asso- 
ciation of Insurance Agents, in a letter 
to the press here called attention to the 
heavy loss to the companies from auto- 
mobile accident and theft claims, and 
predicted an increase in all automobile 
rates if strong measures were not insti- 
tuted. He criticised the police depart- 
ment and suggested an increase of the 
force for the proper handling of traffic 
and the apprehension of automobile 
thieves. 





Push Reciprocity Campaign 

OKLAHOMA CITY, Nov. 29.—The 
reciprocity campaign launched by the 
Associated Fire & Casualty Underwrit- 
ers of Oklahoma City is bringing most 
satisfactory results, Secretary M. M. 
Keys says. More than 130 representa- 
tive retail and wholesale organizations 
are on record as being users of stock 
insurance 100 percent.. This list was sent 
to agents, their families and friends, with 
the request that they enclose accom- 
panying slips in the envelope when they 
paid their accounts at business institu- 
tions of the city. The slips called at- 





Sound 
Automobile 
Insurance 


Inquiries from responsible 
agents and brokers welcome. 











“SOLID AS THE 
PYRAMIDS 





HOME OFFICE 
223 W. Jackson Blvd., Chicago, 


Illinois 


A STOCK AUTOMOBILE 
COMPANY 


Under same management for the past 
18 years. 

Organized in 1914 as Motor Vehicle 

Underwriters. Organized as Motor 

Vehicle Casualty Company in 1930. 
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RHODE ISLAND 


INSURANCE COMPANY 
31 CANAL STREET 
PROVIDENCE, RHODE ISLAND 


Statement July 1, 1933 





ASSETS 
Seeks andl Ban, 6... 655 Bis Sin cae . -$3,775,702.66 
Cash in Banks...... Pee Oe rT rc 196,001.20 
Agents Balances Outstanding.......... - 414,635.77 
Accrued Interest and Other Assets....... 57,842.54 
$4444,182.17 
LIABILITIES 

Reserve for Unearned Premiums........$1,290,220.95 
Losses in Course of Adjustment........ 156,758.00 

Reserve for Taxes, Expenses, and all other 
Liabilities ..... Tee Sere Sead 556,028.43 
Reserve for Contingencies............. 749,223.50 

Cantal Steck oxo s040% . . .$1,000,000.00 


Net Surplus beyond all 
Liabilities .......... 691,951.29 
Surplus to Policy Holders..... secccsce RpGQEO51.20 
~ $4,444,182.17 


NOTE: Contingency Reserve fully adjusts as follows :— 
Bonds eligible are amortized, otherwise valued at Market. 
All stocks carried at actual Market Value. 











Byron S. Watson, Chairman of The Board 
<> 
Clifford E. Pieper, 
Secretary 
Jesse B. White, 
Secretary 







Emil G. Pieper, 
President 

Tunis Johnson, 
Vice-President 

Richard P. Ketcham, 
Vice-President 


Benjamin M. Caruth, 


onto Secretary 


A strong, conservative New England Company 








tention to the annual buying power of 
the insurance fraternity, amounting to 
$1,662,000. 

A second bulletin, containing addi- 
tional 100 percent stock insurance users, 
will be issued shortly. 


America Fore Roundup 


LOUISVILLE, Nov. 29.—The Amer- 
ica Fore group had a roundup here of 
all fire and casualty field men, engineers 
and adjusters in Kentucky, Indiana and 
Tennessee, about 60 in number, to meet 
S. B. Hoag, new resident manager of 
the Fidelity & Casualty. 

Among those present were Frank A. 
Christensen, New York, vice-president 
of the entire group; E. A. Henne, Chi- 
cago, vice-president America Fore fire 
companies, and Frank E. O’Brien, New 
York, assistant supervisor of agencies of 
the F. & C. 








Opinion on Proration 


Edwin Dabney, proration attorney at 
Oklahoma City, has given the opinion 
that an operator who suffers loss of 
crude oil by fire should not be allowed 
to produce additional oil to compensate 
for the loss. This ruling is expected to 
increase the demand for fire coverage 
on crude oil in storage in that state. An 
exception to the rule will be oil de- 
stroyed in a burning hole, which will not 
be charged against the well. 


J. Gilbert and L. B. Leigh 


In reporting the death of L. B. Leigh 
of Little Rock, it was erroneously re- 
ported that he was the father of J. 
Gilbert Leigh. As a matter of fact, 
he was an uncle of J. Gilbert Leigh. 








Southern News Notes 


The Manuel M. Vega Insurance Agency 
has been organized in New Orleans with 
Manuel M. Vega, president; Francis L. 
Ganghan, secretary. 

D. M. Williamson, who had been at- 
tached to the Jackson, Miss., office of the 











Presided 




















R. B. BARNETT, Atlanta 


R. B. Barnett of Atlanta, southern 
manager of the Fire Association, as 
president of the Southeastern Under- 
writers Association, presided at its an- 
nual meeting at Pinehurst. 











Fire Companies Adjustment Bureau, has 
been placed in charge of its Vicksburg 
office. D. M. Mayers has been engaged 
as an adjuster and attached to the Jack- 
son branch. 


In order to refrain from increasing 
fire insurance rates within the city, 
DeLand, Fla., has voted to cease giving 
protection outside the city limits. 

The Blue Grass Insurance Agency, Lex- 
ington, Ky., has been incorporated by 
R. M. Rowland, G. D. Poole, Dr. L. T. 
Marshall, J. C. Hurst, D. M. Poole and 
Mrs. E. M. Rowland. 








1805 - 1933 


Caledonian 


Insurance 
Company | 


The Oldest Scottish Insurance Office 


—— au >» ——— 


Caledonian -American 
Insurance Company of New York 


ROBERT R. CLARK, 
U. S. Manager and President 








THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 





























PACIFIC COAST AND MOUNTAIN 





Sacramento Report Is Out 





Fire Defense and Water Supply Fea- 
tures Are Given by National 
Board Engineers 





The National Board engineers in re- 
porting on Sacramento, Cal., say that 
the water supply comes from an ample 
source and has a few moderately unre- 
liable features. There are adequate 
quantities for engine supply available in 
most parts of the city. The fire depart- 
ment is fairly well equipped but under- 
manned at night and not well trained. 
The fire alarm system is fairly well 
maintained but it is inadequate and 
somewhat unreliable. 

The engineers say that several blocks 
in the congested district have a marked 
conflagration hazard. The fire-fighting 
facilities in general are good and fires 
should normally be prevented from 
crossing the streets. A general confla- 
gration is unlikely. The water front 
district is subject to severe fires and ex- 
poses the minor mercantile district ad- 
joining. The fires in industrial districts 
should be only local. 


Los Angeles Insurance Men 
Discuss Commissionership 





Representatives of various insurance 
organizations in Los Angeles held a 
meeting recently to discuss the appoint- 
ment of a new insurance commissioner 
for California. Reports are current 
again that Commissioner Mitchell is 
about to be retired. Those attending 
the meeting stated they were not in- 
terested in promoting the candidacy of 
a particular person, but desire to im- 





press upon the governor the importance 
of appointing a man with a _ working 
knowledge of insurance. 

A committee of five was appointed to 
seek a conference with the governor on 
the question. The organizations repre- 
sented at the meeting were the Insur- 
ance Exchange of Los Angeles, Cali- 
fornia Association of Insurance Agents, 
Casualty Association of Los Angeles, 
Special Agents Association of the Pa- 
cific Southwest, Surety Underwriters 
Association of Southern California, Cas- 
ualty Adjusters Association of Southern 
California, Life Underwriters Associa- 
tion of Los Angeles, Accident & Health 
Managers Club of Los Angeles and the 
life and general insurance committees 
of the Los Angeles chamber of com- 
merce. 


Executive Committee Named 


President C. T. Buckman of the Cali- 
fornia Association of Insurance Agents 
has appointed as members. of the ex- 
ecutive committee W. H. Menn, Los 
Angeles, immediate past president; D. 
B. Goldsmith, San Diego; Percy 
Goodwin, San Diego; Theo. Thomas, 
Stockton; Laurence Canfield, Santa 
Cruz; Harry Spencer, Oakland, and 
Ray Clark, Merced. : 

The new committee probably will 
hold its first meeting early in Decem- 
ber, when appointment of other com- 
mittees in the organization will be con- 
sidered. 


Restore Credit Reports 


SEATTLE, Nov. 29.—Trustees of the 
King County Insurance Association 
unanimously voted to reinstate the credit 
report system formerly used in Seattle, 
designed to eliminate the “free” insut 
ance evil. The credit bureau will check 





im 























le, 
if- 





XUN 


November 30, 1933 


THE NATIONAL UNDERWRITER 





—* 





on insurance ‘buyers securing policies 
for 60 days, canceling “flat,” and then 
using similar tactics with other agencies. 
Member agencies are to be called upon 
to submit monthly reports of “flat” can- 
cellations, and in turn the combined lists 
of all reporting offices will be distrib- 
uted to the membership. 





Board to Present Colors 


Official legion and post colors are to 
be presented to the Insurance Post of 
the American Legion in San Francisco 
by the Pacific Board. Cairns, 
president of the board and vice-presi- 
dent of the Fireman’s Fund, will make 
the presentation. 


Fleet Rating Authorized 


Announcement is made that automo- 
bile fleet rating rules and formulae of 
the National Automobile Underwriters 








[HE Northwestern is a 

strong, dependable com- 
pany writing practically 
every known form of in- 
surance on property. 
Northwestern agents get 
real sales help right when 


they need it most. 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
MINNEAPOLIS, MINNESOTA 











Insurance Rates 


Recommend 


JUSTRITE OILY WASTE 


Reduce 


Anne 


AND SAFETY CANS 


Labora 
\ Factor M 1] rance Co's 


JUSTRITE MANUFACTURING COMPANY 
7 SOUTHPOR AVE CHICAGO, ILL 





®@ HENRY GRADY 
HOTEL e ATLANTA 
GEORGIA 


550 Rooms of Comfort and 

Convenience. Each with Private 

Bath, Two or More Windows, 

Circulating Ice Water, Ceiling 

Fan, Radio, Bed Lamps and 
Full Length Mirror Door. 
Dining Terrace and Coffee 

Shop 


Rates From $2.00 








Association can now be used in the state 
of Washington. Heretofore the state has 
not permitted the use of fleet rates. Now 
the applications for rating fleet risks are 
to be presented to the Pacific Coast 
branch of the automobile association. 


Complications on Farm Rule 
DENVER, Nov. 29.—Some difficulty 
has been experienced in applying the 
new farm rule, which provides a com- 
bination form and application. Compli- 
cations arose in one case when the as- 
sured, whose farm is under foreclosure 
proceedings, refused to sign the appli- 
cation. Finally the mortgagee, desiring 
fire protection, himself signed the ap- 
plication and forwarded it through the 
agent, although this does not, strictly 
speaking, conform to the rule. 








Colridge Marin County Speaker 


F. C. Colridge, executive secretary 
California Association of Insurance 
Agents, addressing the Marin County 
Association of Insurance Agents at a 
meeting in Fairfax, reported on the na- 
tional and state conventions and dis- 
cussed the proposed state and national 
codes. 

Nothing further has been accom- 
plished on the California code, although 
a number of informal meetings have 
been held with company managers in 
an effort to “iron out” certain differ- 
ences. No date has been set for fur- 
ther formal hearing. 





Confer on Utah Matters 


Hugh Miller of Salt Lake City, presi- 
dent Utah Association of Insurance 
Agents, and Senator Frank Fowles, 
prominent local agent of Ogden, spent 
several days in San Francisco this week 
in conference with company managers 
and officials of the Pacific Board. 


Tacoma Blanket Club Elects 


The Blanket Club of Tacoma, Wash., 
has elected L. T. R. Snyder, manager 
for Frank Allyn, adjuster, as president; 
Earl Brantner, vice-president, and Max 
Lemke, secretary. 








Walter Cox, former secretary of the 
old Guardian Fire of Salt Lake City, has 
become manager of the loss department 
of the Ensign-Kenning Company there. 








Eastern States 
Activities 














Report Made on Harrisburg 





National Board Engineers Give Facts 
Concerning the Fire Fighting Fa- 
cilities of the City 





The National Board engineers in re- 
porting on Harrisburg, Pa., find the 
water supply is from ample source and 
fairly reliable, there being a large dis- 
tributing storage. The quantities avail- 
able are generally satisfactory. There 
is a fairly efficient volunteer fire depart- 
ment, mainly well equipped and partly 
trained. The fire alarm system is of 
proper type but thas several features of 
unreliability. 

In the congested value district fire- 
proof construction has improved condi- 
tions but the predominance of fire re- 
sistively weak construction and mutual 
exposures make the probability hazard 
moderately high. In the minor mercan- 
tile and manufacturing districts group 
fires are probable. 


J. J. O'Donnell Is Elected 
Head of Pittsburgh Club 


oes 


J. J. O’Donnell was elected president 
of the Insurance Club of Pittsburgh at 
the annual meeting succeeding Paul C. 











| Your Loss Ratio and Earn 
Extra Commissions For Your Agency 


As simple as A B C is this method whereby agents can 
make more money for themselves by recommending the 


NATIONAL SPARK ARRESTER 


A. Your assureds receive a credit in the rate on farm buildings equipped 
with approved National Spark Arresters. Pass this saving on to 
your clients and give them modern fire protection from damaging 
chimney sparks. 


B. By so doing you improve your standing with both the assured and 
your company because the spark arresters will save both of them 
money. 


C. In addition, you will be well paid for your time and trouble because 
of the liberal commission paid you by the manufacturers of the Na- 
tional Spark Arrester. 


These arresters, one style 
of which is shown to the 
left, are approved by the 
Farm Underwriters Asso- 
ciation and effectively pre- 
vent fires from chimney 
sparks. They cost but lit- 
tle and fit every size and 
style of chimney. Write to- 
day for complete informa- 
tion and prices. 


NATIONAL SUPPLY 
& SERVICE CORP. 


Mem ber N. F. P. A. 


Crawfordsville, Indiana 


























Sucorporated 1897 





Susurauce Y$cy- 
(as 


of New York. 


EIGHTY-THREE MAIDEN LANE, NEW YORK 
STATEMENT AS OF JUNE 30, 1933 


ASSETS 
PEE EAD occ dv enececepanssys $ 103,950.00 
POMS ANG CROCS sc cd cccusccccecskas 7,613,319.35 
Premiums in Course of Collection.... 758,792.20 
Reinsurance Recoverable on Paid Losses 41,108.73 
TRRGNOSG RCGIUEE fc ccdecaccwacadeauas 34,380.00 
ee iin 6d 604 06 ccen vase aeuws 623,070.13 
ee eT 1,016.76 
$9,175,637.17 
LIABILITIES 

Unearned Premium Reserve........ $3,730,434.92 
CS BOING 5 cavetndcedacs 65s 326,500.00 
Reserve for Taxes and Other Claims.. 150,000.00 
Contingency Reserve ............... 1,161,485.35 

Capital Stock: ......<<.. $1,000,000.00 
NOG GPU: 6c ccc cvccens 2,807,216.90 3,807,216.90 
$9,175,637.17 


*Valuations on basis approved by National Conven- 
tion of Insurance Commissioners. 

~The Contingency Reserve represents the difference 
between the market quotations as of June 30, 1933, and the 
values of bonds and stocks carried in assets. 























McKnight. Mr. O’Donnell has been a 
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A * DIRECTORY ° OF 


RESPONSIBLE== 





INDEPENDENT ADJUSTERS 














ARKANSAS ILLINOIS (Cont.) 
rt hg r Raphael K. Walsh 


Adjustments and Claim Dept. Managers 
LAWRENCE A. GOULDMAN COMPANY 
Prompt, Experienced, Statewide Casualty 
Claim Service 
Central Office 
Wallace Building Little Rock, Ark. 


Peoria, Illinois 


MICHIGAN 





General Mercantile Association 
Insurance Adjustments and 














DELAWARE 





MISSOURI (Cont.) 


UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 

















HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 



































DIST. OF COLUMBIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 


Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 


Prompt and Efficient Service Since 1921 














ILLINOIS 








‘ Investigations 
Adjustments for Companies Frank H. Rankin, Wm. Knoppon, ansas Ci ° ‘olumbia 
Automobile — Casualty — Compensation ——_. N. Bank Counsel Springfield. “it ° pe mg ig 
211 North Orange St. Telephone 9432 | | Detroit, Michigan Cadillac s73e-1 | | Forin’ Mo” MO Satie enamsas 
ee NEBRASKA 
INDIANA ADJUSTMENT CO. THOMAS B. YEARGIN — 
Automobile and Casualty Adjustments “ ete " JUDD W. CROCKER 
Separate Oftices at 1000 Guaranty Building & ASSOCIATES 
oeEr ware. =n HAUTE Phone CHERRY 3838 Detroit, Mich. Farnam Building 
EVANSVILLE OMAHA 
ADJUSTERS INVESTIGATORS 
REARS Sy Se. J. L. ROLPH & COMPANY || THE JOHN D. GARMIRE 


Automobile, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
‘= L. Valentine, Mgr. 

241 North St. Lincoln 4838 
INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 


Investigations and Adjustments for 
the Companies Only 
Serving the Entire Northwest 


904 FOSHAY TOWER 
MINNEAPOLIS, MINNESOTA 


INDEPENDENT ADJUSTING OFFICE 
Omaha, Neb.—Established 1907 
Adjusters 
John D. Garmire, Omaha Jack H. Mack, Scottsblutr 
Sohn wine: Sautt Royw. use scaa™™ 

















C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1416—330 So. Wells St. 
CHICAGO 


IOWA 





WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
Genera! Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn 


NEW YORK 

















Ray B. Dunley 
Adjusting Co. 
Insurance Claims—All Lines 
reaoreeg in Iowa 


728 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 


MISSOURI 


JOHN A. MILLENER 


812 Genesee Valley Trust Building 
Rochester, N. Y. 
Telephone Main 2740 
Office equipped to make investigations and 


adjustments of claims in all lines for the 
companies. 

















ed 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


175 W. Jackson Bivd. CHICAGO 





THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
How Bide E. Kopf, Mgr. 


PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 

















ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
| neers Fire, Theft, Collision, Liability, 

Property Damage, Workmen’s Compensat ion, 
Burglary 
Al761 jes Exchange, Chicago 
hone HARRISON 9035 


BARBER & TADLOCK 


INSURANCE SERVICE 
of CANTON, INC. 
619-28 Renkert Building 
S. ‘R. Detwiler, Adjuster 

CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-€411 














Office Phone 25094 








WILSON S. 


LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 





American Bank Bl a enroRT Kenwood 1410 General Adjusters 
Head Office: 175 W. Jackson Blvd., Chicago Fire, Automobile, Casualty, Burglary 
Members Kansas City Bar 
KANSAS 215-217 New York Life Bldg., Kansas City, Mo. 
BRITTON ADJUSTING AGCY. 


Frank L. Britton, Manager 
Adjusters of All Kinds of Insurance Claims 
Room 220 Insurance Building 
TOPEKA, KANSAS 
Residence Phone 21550 








Sheffer-Cunningham 


Attorney-Adjusters 
Topeka—Wichita 


Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 
Kansas City, Mo. 

Member Kansas City Bar 
Equipped for claim adjustments. Investiga- 
tions all insurance cases. 


McNAMARA & CO. 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Automobile—Fire and Theft 
Three “C’” Coverage—Inland Marine 
1905 Union Trust Building 
Cleveland, Ohio 




















KENTUCKY 


Douglas W. Rodda 
Dwight Bldg. 1004 Baltimore Avenue 
Kansas City, Mo. 


Phone Victor 1896 
Courtesy—Service 


THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
» f. yo 4 a Onty 
epresenting Companies On! 
706 Keith Bidg. . Cleveland, Ohle 
CHerry 8398 CHerry 8399 

















THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bidg., Paduoah, Ky. 
Specialists on Automobile Deas Accounts 
Fire, U. & O., Automobile, Casualty 


Thayer’s Underwriters Survey Co. 


(I t 
502-3-4-56 Finance Bldg. 
E. A. Thayer, Pres. 
750 Prospect Ave. Cleveland 
Claims adjusters for the Companies in every 
kind of insurance loss. 32 years’ experience 
qualifies us. 














MARYLAND 





JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. Louis, Missouri 


Member St. Louis Bar Association 
Equipped for investigation adjustment and settle- 
ment of all claims. Representing 
Fireman’s Fund Indemnity 

Provident Life & Acc. Ins. 
National Union Fire Ins. Co., 
and others, 


Ohio Casualty, 
Co., 








HUNT, COUGHLIN & OGIER 
Attorneys-At-Law 
General Adjusting—Investigations— 
Trial Work 
Rooms 701-8 44 E. Broad St. 
Columbus, Ohio 





en 





G. B. VAN BUREN & CO. 
ADJUSTERS 
Specializing in 
Burglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 








327 S. La Salle St., CHICAGO, ILL. 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Title Building, Baltimore, Md. 
Woodward Building, pn ee ge ~ Cc. 

Mutual 
Prompt and Efficient Sere nice Since “192 I 











BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 
217 H. & H. Bldg., Cape Girardeau, Mo. 








BENJAMIN F. LEVINSON 
General Adjuster—Attorney 


Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Obie 
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The new vice-presidents 
Alex- 


vice-president. 
are A. C. Supplee and R. H. 


INDEPENDENT 








ander. H. S. Betler, the veteran secre- A 
tary-treasurer, was reelected. : 
ADJUSTERS The directors are: A. W. Fardow, strong, aan aerated stock 
chairman; A. C. Darragh, B. F. Davis, company, organized in 1849 
J. W. Henry, Jr., Jay M. Holmes, A. . : : “9 
OHIO (Cont.) A. Rohrich, C. E. Schick, D. W. Spei- and doing business in Indi 
— del. ana and Illinois. 
CARL W. LORTZ The past presidents ee 7 
Adjusting tee consists of F. S. Guthrie, A. E. Mc- a as 
s1-54 Ohio Bldg. & Loan Bidg. 22 E.Gay St. || Closkey, J. C. McCarthy, C. A. Reid, Wide-awake agents, seek 


COLUMBUS 
Trial Work—Investigations—Attorney-at-Law 
Specializing in All Casualty Lines 


Office: Main 3572 Sieatdionese Evergreen 6518 


C. M. Bokman, P. 
Cole, Jr. 


C. McKnight, E. E. ing a good connection are 
invited to address the execu- 


tive office at Indianapolis. 








Nominees at Rochester 














Centrally Located Phone Us Day or Night The nominees for directors of the Chicago Branch Office 
Central Adjustment and Inspection Bureau Underwriters Board of Rochester, N. Automobile (All Covers) A15041 E 
oF eee as Y., have been selected in the primary _ _Fire and Tornado nsurance Exchange 
General Snoumenee Adjusters election and the annual election will be Public Liability Plate Glass 





II 
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[ nn | | 





one 6 ey 6 Se ee 
ichigan, estern ennsylivania 
dies Eastern Indiana 





—_—_——_—— 


OKLAHOMA 





w. C. BRADY, Adjuster 
Fire, Tornado & Auto 
Twelve years’ experience in Oklahoma 
2510 N. W. 20th St. 
Phene 4-1715 Oklahoma City 





PENNSYLVANIA 





KEYSTONE ADJUSTMENT 
CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire and casualty 
—— companies. Representing over 150 com- 





TENNESSEE 





Ramsey Adjustment Service 








CHATTANOOGA 
Fire, Tornado and Inland a e - Public 
Liabilit . Property D 


vy. 
bile Fire, “Theft and Collision . a _ 
Tennessee, North Georgia and North “oan 








W. P. Davis Clarendon Ions 
IONS-DAVIS ADJUSTMENT 
COMPANY 
Stahlman Building 


NASHVILLE, TENNESSEE 
Training—Ability—Experience All Lines 





TEXAS 


held Dec. 4. The agency member nom- 
inees, five to be elected, are: A. S. Bates, 
Joe Connor, J. H. Farrell, F. L. Greeno, 
R. M. Markin, B. P. Mills, C. R. Mow- 
ris, Wellington Potter, F. W. Town- 
send and C. H. Tuke. 

Nominees for general members, one 
to be elected, are T. L. Childs and H. E. 
Weisenbeck. Nominees for Monroe 
county members, one to be elected, are 
H. R. Bacon of Pittsford and Yale 
Forbes, Brockport. 





Would Tax Unauthorized Cover 


Deputy Commissioner Justice of West 
Virginia has sent to members of the 
taxation and finance committees of the 
legislature a suggestion for amendment 
of the income tax law to collect a 2% 
percent premium tax on persons insured 
in companies that are not authorized in 
the state. He also suggested amendment 
of the gross sales tax law to collect the 
proper amount of premium tax from 
business concerns that purchase unau- 
thorized insurance. This plan, he con- 
tended, would either drive all insurance 
premiums through taxable sources or 
the state would get the benefit of the 
tax from the individuals or businesses 
purchasing illegal insurance. He esti- 
mated the amount of tax that might be 
obtained from these amendments at 
$500,000. 





Joseph Boyle and Bart Seanlon have 
formed a new partnership to take over 
the agency formerly conducted in 
Waverly, N. Y., by Philip Kerrigan, who 
will continue with the new firm. 





New Chairman 








GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, investigations 
and settlements of all claims. 





VIRGINIA 





Od Dominion Adjustment Bureau, Inc. 
Adjusters for Insurance Companies 
All Lines 
1061 State-Planters Bank Bldg. 
R Virginia 
828 Royster Bi 
Norfolk, Virginia 





WISCONSIN 





NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, pean Late Automobile, Casualty, 


arine 


Underwriters Exchange Bldg. 
MILWAUKEE 
& N. Broadway Daly 5620 


Phone 
BRANCH OFFICES 


BELOIT ANTIGO 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENT 
ALL CASUALTY LINES 


A. M. Rice, Mgr., Milwaukee Branch 





Office Chicago Office 
ah. ety pide. 908 Ins. Exch. Bids. 
Phone: Harrison 8666 














JAMES L. CASE, Norwich, Conn. 


James L. Case of Norwich, Conn., 
former president of the National Asso- 
ciation of Insurance Agents, has been 
chosen chairman of the advisory board 
of the New England Associations of In- 
surance Agents. W. S. Shaw of Bos- 
ton, Mass., continues as secretary-treas- 
urer. T. C. Cheney of Morrisville, Vt., 
has been chairman. 





UNION INSURANCE COMPANY of INDIANA 


Executive Office—Indianapolis, Ind. 























L 


95 Maiden Lane 


PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 


INSURANCE CORPORATION, LTD.. 
Automobile, Liability and Plate Glass 


NEW YORK 


































In Miami Beach itr 


She Heetwood 


Opening for the Winter Season 
January first. European Plan. 


An Exclusive Winter Resort Hotel, on 
Biscayne Bay, with Ocean Bathing, o 
Private Dock and every facility for the 
comfort and entertainment of its exclusive 
and discriminating clientele. 


Rates Double from $8.00 to $20.00 per day. 
A le carte service and Fixed Price Meals. 


Other DeWitt Operated Hotels include: 
In Cleveland its 
THe HOLLENDEN 
In Chi is 
THe LASALLE 
In Columbus Its 
THE NEIL HOUSE 
In Akron Its 
THE — 
FENWAY. HALL, 
Cleveland's High 








also under 
DeWitt 
Manage- 
ment. 
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REINSURANCE | 


ASSURES AUTOMATIC 
UNDERWRITING EQUI- 
LIBRIUM— 


A SAFETY REQUISITE 


EMPLOYERS 
NEW YOR REINSURANCE 
(08. ANGELES CORPORATION 


SAN FRANCISCO E. G. TRIMBLE, President 
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CWA Workers 
Federal Employes 


Compensation Problem Simplified 
by U. S. Assuming 
Responsibility 


DECISION IS SURPRISE 


Companies Had Been Puzzled on How 
to Handle Coverage With Munici- 
palities Refusing to Pay 


The problem of handling compensa- 
tion coverage for relief workers was 
considerably simplified this week when 
the Civil Works Administration advised 
that men who are put to work for mu- 
nicipalities with federal funds will be 
deemed federal employes and will come 
under the federal compensation law of 
1916. The decision surprised many cas- 
ualty people, who have pondered the 
relief worker question, but regarded as 
remote the probability of the federal 
government taking them under its wing 
so far as compensation is concerned. 
Confusion ‘had developed because many 
cities were refusing to assume the com- 
pensation risk and pay a premium based 
on the relief workers’ payroll. 

The relief worker problem is not en- 
tirely settled, however, for the CWA 
does not automatically shut off all relief 
work financed by state and other gov- 
ernmental subdivisions. The CWA is 
undertaking to finance employment in 
the various communities in the propor- 
tion that the number of persons on the 
relief rolls bears to the total popula- 
tion, but not beyond a certain percent- 
age. Therefore if the number of per- 
sons on the relief rolls in a certain city 
exceeds the stated CWA percentage, 
the state, municipality or county will be 
responsible for the excess and the ques- 
tion of compensation coverage will con- 
tinue to be projected. 


Why Problem Is Complicated 


Compensation coverage for relief 
workers is complicated, first because of 
the various state laws, which govern 
whether municipalities may or may not 
carry compensation insurance on em- 
Ployes, and in the second place, because 
there is doubt whether relief workers 
are actually employes under contract of 
employment, or whether they are 
merely wards; in the third place, be- 
cause many municipalities, which under 
the state laws, are permitted to carry 
compensation insurance, refuse to pay 
the premium based on the relief work- 
ers payroll. 

In approaching the subject of com- 
pensation insurance on relief workers, 
the first step is to determine whether 
the state law makes municipalities sub- 
ject to the compensation act and per- 
mits them to take out compensation in- 
Surance on city employes. In some 
States, there is a conflict between the 
Compensation and/or the insurance laws 

(CONTINUED ON LAST PAGE) 
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Compensation Rate Plans 
Urged on Calendar Basis 





NEW YORK, Nov. 29.—Two detailed 
proposals for compensation rating plans, 
both introducing calendar years rather 
than policy years as a basis, but differ- 
ing in the length of the periods on which 
experience would be based, were pre- 
sented at the annual meeting of the Cas- 
ualty Actuarial Society by L. S. Senior, 
general manager New York State Com- 
pensation Rating Board, and F. S. Per- 
ryman, actuary and assistant secretary 
Royal Indemnity. 

Mr. Senior termed his a realistic plan 
for determining compensation rate lev- 
els. He summarized it as follows: 

Selection of calendar year experience 
over a long term of years based on the 
principle that this experience will repre- 
sent a variety of conditions and in its 
sum total will be akin to results shown 
by policy year experience. 

Use of a revolving period which is 
based on a broad fundamental that the 
industrial world is not at rest but in 
constant motion, a principle which also 
is part of a formula designed to produce 
proper relativity in classification rates. 

Plans Annual Readjustment 


Finally, annual readjustment of the 
rate level involving a form of reimburse- 
ment for the mutual advantage of car- 
riers and the public, which, Mr. Senior 
believes, should satisfy the sense of jus- 
tice and remove the entire subject from 
the field of abstract speculation and fu- 
tile prophecies. 

While Mr. Senior’s plan envisioned a 
10-year period on which experience would 
be based, Mr. Perryman favored use of 
the fewest possible number of calendar 
years consistent with arriving at reason- 
ably stable results. The use of a long 
period of say, five or ten calendar years, 
he contended, would offset to a large ex- 
tent advantages arising out of use of 
calendar year experience, one of the 
chief of which is the ability to use ex- 
perience as far down to date as possible. 
He confessed that he could not see why 
one should go back five or ten years to 
get a measure of current conditions. 


Perryman Discusses Plan 


Two conditions should be fulfilled by 
a proper rate level determination, he 
said: (1) when changes take place in 
the loss level these should be reflected 
quickly in premium level; (2) actual loss 
ratio experience in the long run should 
be equal to the expected. 

Mathematical investigation in the pa- 
per, he said, shows that if current rate 
level is adjusted on the basis of the lat- 
est calendar year’s or years’ loss ratio, 
then neither of the two conditions are 
fulfilled. 

“To fulfill the first condition it is nec- 
essary to adjust current rate level on 
calendar year indications after experi- 
ence in these years has been modified to 
bring it to current rate level. To fulfill 
the second condition it is necessary to 
include in rate level adjustment a factor 
to offset accumulated difference between 
actual and expected losses after allow- 
ance has been made for the effect of 
prior rate level changes which have not 
been fully reflected in the calendar year’s 
experience being used.” 





Mr. Perryman developed a mathemat- 
ical method for determining rate levels 
to insure both the conditions of stability 
and sufficiency mentioned. Consistent 
use of this plan, he said, would be ac- 
ceptable to carriers, commissioners and 
the public. 

“This principle of reimbursement,” 
Mr. Senior said in explaining his plan, 
“should provide a stimulus for creating 
special reserve funds so that the surplus 
gained in years of prosperity will be 
used to assure solvency of the carriers 
and provide means for maintaining a 
proper rate level in succeeding years of 
adversity without hoisting signals of 
distress in a plea for emergency legis- 
lation.” 

Time Ripe for Action 


For 20 years, he said, rate-making or- 
ganizations have been attempting to de- 
velop a rational system for rating work- 
men’s compensation risks, adequate to 
cover continued rise of indemnity and 
medical benefits and reasonable in dis- 
tribution of cost. He believes the time 
is ripe for self-examination. 

The method of classification, formula 
for deriving relativity in rates and the 
merit rating plan require close study for 
possible correction, but above all, he 
said, looms the problem of a consistent, 
logical scheme for determining general 
rate levels. 


Revision “Disorderly Process” 


He said a review of the history of 
rate revision on compensation shows 
that every general revision “has assumed 
a disorderly appearance of a bargain 
counter with the insurance commissioner 
behind the counter and the carriers in 
front, jostling one another for position.” 

The so-called permanent rating pro- 
gram which was inaugurated during the 
boom period collapsed with the arrival 
of the depression, he said. Policy year 
experience which served as a _ basis 
proved to be too ancient to reflect fu- 
ture conditions and rates built on such 
data turned out inadequate. Failure of 
the formula to produce adequate rates 
led to frequent changes in method of de- 
termining hypothetical loss ratios, finally 
bringing demand for special measures, 
including provision for so-called emer- 
gency factors. The question naturally 
arises whether it is humanly possible to 
make compensation rates adequate as 
well as reasonable. 


Terms Speculation Unscientific 


The plan which Mr. Senior proposes 
is under discussion in the actuarial com- 
mittee of the Compensation Insurance 
Rating Board. He said it seems to pos- 
sess the essential elements of adequacy, 
simplicity and consistency. It is founded 
on belief that speculation on the future 
is unscientific and valueless, and that a 
fixed period of calendar year experience 
brought down to date will provide from 
year to year an index for rate levels 
which in the long run should prove ade- 
quate and reasonable. 

This involves a change in the theory 
that rate levels for the coming year 

(CONTINUED ON PAGE 32) 
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Companies Limiting 
Compensation Line 


None as Yet Admits Decision to 
Discontinue Writing This 
Coverage 


EXPECT NO IMPROVEMENT 


Officials Completely Discouraged on 
Subject in View of Continued 
High Loss Ratio 


NEW YORK, Nov. 29.—Speaking at 
the recent annual meeting of the Illinois 
Association of Insurance Agents, R. W. 
Miller of Conkling, Price & Webb, 
Chicago, stated he had it on excellent 
authority “that two of the largest com- 
pensation carriers would retire from 
that field Dec. 3.” Though none of the 
companies of this city admits it intends 
cutting off the compensation line, all 
frankly declare their desire to limit 
strictly the percentage of such business 
they will accept from any agency. 

The acceptable amount ranges on the 
average from 15 to 20 percent of total 
writings, though one important office 
concedes it has reduced its percentage 
of acceptances to 9 percent and has no 
intention of exceeding that figure, un- 
less experience becomes better. 


Little Hope of Improvement 


That the line will improve is regarded 
as not at all likely. Company officials 
apparently have lost all hope that com- 
pensation ever can be placed on a plane 
that will make it attractive to carriers. 

In reviewing compensation claim re- 
serve of one of the best conducted cas- 
ualty companies, its chief officer stated 
that changes in benefits under various 
state laws had increased liability under 
reserved claims by close to 25 percent. 
Under the law enacted in New York 
State last April, compensation cases 
supposedly finally settled may be re- 
opened any time within six years; thus 
amounts first reserved, and which would 
ordinarily have been adequate, may 
prove to be wholly insufficient. 


Lag in Rate Level 


As has been so frequently stated here- 
tofore, the main concern in compensa- 
tion is the steadfast refusal of public 
officials to allow companies projecting 
their rates to take care of indicated loss 
trends, the result being that carriers 
in their assumption of liability always 
are considerably behind in the schedule 
of rates they are permitted to charge. 

The assumption is that when legisla- 
tures meet in 1934 numerous measures 
sanctioning the creation of competitive 
state funds will be offered, in which 
event little objection thereto will be 
heard from company officials, whose 
attitude toward competitive funds has 
undergone a marked change in recent 
years. 
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U. S. Supreme Court Hands 


Down Two Surety Decisions 





FIDELITY & DEPOSIT WINS 





Holds Bankruptcy Act Requires Denial 
of Discharge If Bond Obtained 
by False Representation 





The United States supreme court has 
construed the bankruptcy act to mean 
that a surety bond obtained by false 
representation on the part of the prin- 
cipal is grounds for denying the appli- 
cant discharge from his debts. The 
case was Fidelity & Deposit vs. Arenz. 

The bankruptcy act, Sec. 14 as 
amended, 11 U. S. C., Sec. 32 (b) (3), 
requires denial of discharge if the bank- 
rupt “obtained money or property on 
credit by making a materially false 
statement in writing respecting his 
financial condition.” 

The supreme court held that while 
this clause seems aimed particularly at 
false pretenses made by borrowers and 
purchasers to obtain money or goods on 
credit, it is not limited to such trans- 
actions. 

Arenz and F. & D. Sued 


Arenz gave to the state of Washing- 
ton a contract bond on which the F. & 
D. was surety. Arenz failed and he and 
the F. & D. were sued jointly for $10,- 
000 by one who had furnished Arenz 
the labor and material. 

The F. & D. paid and took an assign- 
ment of the judgment. Arenz having 
subsequently been adjudged bankrupt, 
applied for discharge from his debts in- 
cluding that due the F. & D. on account 
of such payment. 

The F. & D. filed objections showing 
that Arenz induced it to become surety 
by means of materially false written 
statements in respect of his financial 
condition. 

Arenz contended that the bond is not 
property and that his fraud in obtain- 
ing it was not within the condemnation 
of clause (3). 

* * x 

The United States Supreme Court has 
keld against the Aetna Casualty under 
a financial guaranty bond that origi- 
nated in Pennsylvania. The case was 
Trainor Company vs. Aetna Casualty. 

In 1927, the Trainor Company con- 
veyed to a building company a tract of 
52 real estate lots, the building company 
becoming indebted to the Trainor Com- 
pany for $28,000. In order to finance 
its operations; the building company 
borrowed from two different corpora- 
tions, giving a first mortgage on real 
estate to one and a second mortgage to 
the other. The building company gave 
to the Trainor company its note for 
$28,000 and assigned as collateral secur- 
ity its equity in the second mortgage, 
which made this, in fact, a third mort- 
gage. There was a warranty that a 
building would be erected by the build- 
ing company upon each of the 52 lots. 
The performance of this obligation was 
guaranteed by a bond in the Aetna Cas- 
ualty. On the date fixed for the com- 
pletion of the buildings, 28 had not been 
fully completed. The first mortgage 
was later foreclosed and the property 
bought in for an amount, which wiped 
out the second mortgage and the equity 
of the Trainor company. 

The supreme court held that the 
Trainor company is entitled to be put 
in as good position in respect of its debt 
as it would have occupied if the build- 
ings had been completed in accordance 
with the terms of the undertaking. This 
can be done, the court held, only by 
giving the Trainor company the amount 
of the difference between the value of 
the unfinished buildings and their value 
as it would have been if completed in 
accordance with the agreement, but ex- 
ceeding neither the amount due on its 
debt nor the amount of the bond. The 
obligation of the bond was one of guar- 
anty and not indemnity and could be 








Hobbs Asks for Better 
Cooperation by Agents 


NEW YORK, Nov. 29.—Agents’ or- 
ganizations should adopt a more co- 
operative attitude in dealing with the 
problem of compensation, Clarence W. 
Hobbs, special representative of the Na- 
tional Convention of Insurance Com- 
missioners, National Council on Com- 
pensation Insurance, declared at the 
annual meeting of the Casualty Actu- 
arial Society last week. 

“A spirit of caution on the part of 
underwriters with respect to compensa- 
tion insurance is beginning to be pain- 
fully felt by the selling organizations,” 
said Mr. Hobbs, after referring to 
troubles in the casualty field due to 
overcrowding, inexpertness and over- 
aggressiveness on the part of weak or 
ill-advised companies. 

“As yet these selling organizations 
have been moved to criticism rather 
than helpful cooperation and have 
rather obstinately declined to look the 
facts in the face, seeking a remedy any- 
where and everywhere rather than in 
the quarter which touches their own 
personal interests. That is, to be sure, 
an attitude natural enough, but one 
which cannot be much longer main- 
tained. The carriers cannot perenially 
wrestle with an impossible situation, nor 
can the supervisory officials or the state 
legislatures afford to neglect a situation 
which threatens the integrity of the ma- 
jor fraction of the compensation busi- 
ness, and all the third party interests 
which depend thereon.” 


Discusses Greene’s Paper 











Mr. Hobbs’ paper was a written dis- 
cussion of a paper presented at the last 
annual meeting by W. W. Greene, vice- 
president of the General Reinsurance, 
proposing a participating plan of rat- 
ing, analogous to that of life companies. 

Mr. Hobbs pointed out difficulties 
that would arise with the participating 
plan, saying that those states whose 
rates are nearly adequate now would 
object to having their rates raised if the 
dividend were to be distributed as a flat 
percentage return for all territories 
alike. On the other hand, said the 
speaker, to attempt to pay dividends ac- 
cording to experience in different states 
is considered difficult if not impossible 
by the mutuals. 

Mr. Hobbs lauded the plan of grad- 
ing expense and commission loadings, 
coupled with a $50 minimum premium, 
but predicted opposition from the 
agency organizations if the cuts on big 
cases were substantial enough to be ef- 
fective, and from the supervisory of- 
ficials on the minimum premium score. 


More Glass Raises Likely 


NEW YORK, Nov. 29.—Although 
plate glass insurance rates have not been 
advanced in communities other than 
those mentioned in last week’s issue of 
Tue NATIONAL UNDERWRITER, it is ex- 
pected that increases will be ordered in 
different cities throughout the country, 
if the anticipated advance in the cost of 
plate glass and its installation should 
go into effect in the near future. Plate 
glass rates are based largely on the cost 
of the lights, and when any material 
change in these is adopted by manufac- 
turers, it compels a revision of tariffs by 
the insurers. 








fulfilled only by the erection of the 
buildings or payment of the penality in 
case of default. 

The lower court held that the value 
of the property immediately after the de- 
fault exceeded the sum of the mortgage 
together with all prior liens, and that 
the Trainor company is, therefore, en- 
titled to nominal damages only. How- 
ever, the supreme court held that at 
the time of the breach of the bond, the 
Trainor company was without remedy 
against the property because this mort- 
gage was not in default. 





Effect of Casualty Policy 
Limit Viewed by Dorweiler 





HELPS TO RESTRICT LOSSES 





Casualty Actuarial Society President 
Finds Settlement Often Is 
Made Easier 





NEW YORK, Nov. 29.—Interesting 
speculations on the effect of policy lim- 
its on the development of casualty in- 
surance were made by Paul Dorweiler, 
president Casualty Actuarial Society, in 
a paper read at the annual meeting here. 
Mr. Dorweiler is actuary accident and 
liability department, Aetna Life. 

“Tt is probable that the presence of 
policy limits has tended to stem the ris- 
ing cost of severe cases,” he said. 
“While no data are available as to the 
degree in which the upward trend has 
been retarded, individual cases are 
known to those familiar with the ad- 
justment of losses where the presence 
of policy limits has had a marked ef- 
fect in securing the adjustment of losses 
within these limits. 


Low Limits Aid Settlement 


“Also many instances are known 
where the absence of insurance com- 
bined with the low credit standard of 
the individuals liable for the accidents 
has prevented the claimants from insti- 
tuting suits or pressing claim settle- 
ments. It is reasonable to conclude 
from these individual cases that the 
presence of low policy limits has tended 
to induce claimants to make settlements 
which would not have been made under 
higher limits. 

“In addition to including losses 
above standard limits in severe cases, 
there is another respect in which the 
presence of policy limits higher than 
standard may influence the cost from 
the carrier’s viewpoint. It is contended 
by some that the wide variations ob- 
tained in jury awards for similar acci- 
dents prompt some carriers to settle 
cases of little merit, but of a nature 
adapted to appeal to human sympathy, 
for amounts far beyond a reasonable ap- 
praisal, for fear that the juries may be 
moved to give extraordinary amounts. 
It is claimed that the cost of the pres- 
ence of higher limits is shown to a 
large degree, not in the losses extend- 
ing beyond the standard limits, but in 
the increased cost of the losses below 
the standard limits due to such settle- 
ments. 


Asks Interesting Questions 


“There arises also the question as to 
the difference, if any, in the type of 
policyholders who insure for higher lim- 
its and for standard limits. Is the as- 
sured who is unwilling to take a chance 
with low limits more conservative gen- 
erally, and is this quality reflected in 
better environment and methods which 
produce a better loss ratio? 

“Might not a test which shows a bet- 
ter standard limit loss ratio for higher 
policy limits be a reflection of a better 
type of policyholder on the whole under 
the higher limit policies, rather than a 
lack of evidence of forced settlements 
for fear of excessive verdicts?” 


Open New Index Bureau 


NEW YORK, Nov. 29.--Following a 
study of conditions in the south by W. 
P. Cavanaugh, manager claim depart- 
ment National Bureau of Casualty & 
Surety Underwriters, it has been de- 
cided to establish the Southeastern In- 
dex Bureau at Atlanta Jan. 1. The office 
will maintain a complete card indexing 
system for Alabama, Florida, Georgia, 
Mississippi, North Carolina, South Car- 
olina and Tennessee. The office will be 
the sixth opened under the auspices of 
the National Bureau, three having been 
established this year. 


McManus Explains Hotel 
Rating Plan in California 





ROOM OCCUPANCY IS BAsgis 





Hotel Association Official Claims t 
Have Arrangement With Yorkshire 
Indemnity on the Coast 





NEW YORK, Nov. 29.—While on 
the west coast E. L. McManus, man. 
ager insurance department American 
Hotel Association, undertook  unsyc. 
cessfully to induce bureau companies to 
alter their methods of rating hotel risks 
for owners, landlords and tenants lia. 
bility coverage. Failing in this, he 
claims to have effected an arrangement 
with the Yorkshire Indemnity to rate 
hotels belonging to the California Hotel 
Association on the basis of room og. 
cupancy. At the same time he recom. 
mended that members of the California 
association carry their compensation jn 
the Liberty Mutual. 

Percy H. Goodwin of San Diego, 
former president of the National Asso- 
ciation of Insurance Agents, is re. 
ported, while here recently to have con. 
ferred with President F. B. Martin of 
the Yorkshire Indemnity, with the re. 
sult that Mr. Martin denied Mr. Me. 
Manus had been authorized to submit 
such a proposal in behalf of the York. 
shire to the California Hotel Associa- 


tion. 
Plan Is Explained 


As Mr. McManus explained the plan; 
“Hotels qualifying with a combined ele- 
vator and public liability premium of 
at least $250, will have their elevator 
rates experienced, and be given credit 
in their area premium for unoccupancy. 
In other words, a hotel with 500 rooms 
and house occupancy of 50, 60, 70 or 
80 percent, as the case might be, would 
receive a return premium or credit de- 
duction, of the percentage between ac- 
tual house count and full listed ca- 
pacity.” Mr. McManus said he will 
offer to help any agent or broker in 
handling the business, guaranteeing “to 
allow him his full commission.” 

In justifying the rating plan which 
Mr. McManus claims to have with the 
Yorkshire, Mr. McManus pointed out 
that during the depression many hotels 
have been compelled to shut off a num- 
ber of their floors, a condition, he 
argued, that materially reduced the lia- 
bility hazard, contending that the latter 
is predicated, not according to the space 
occupied by a property, but upon the 
number of guests. 

Mr. McManus had no criticism of 
the treatment accorded the hotel risks in 
California by fire companies, declaring 
that the Pacific Board had given sym- 
pathetic attention to his suggested 
changes in rates upon the properties. 

The hotels of the country spend ap- 
proximately $40,000,000 annually for 
their fire and casualty indemnity, $15, 
000,000 of the amount being for fire pre- 
miums, and the remainder for compen- 
sation, public liability and other cas 
ualty lines. 


DROP HOUSE COUNT PLAN 


LOS ANGELES, Nov. 29.—Presi- 
dent F. B. Martin of the Yorkshire In- 
iemnity has repudiated the house count 
plan for rating hotel liability risks, 
sought by the California Hotel Asso- 
ciation, after a conference with Percy 
H. Goodwin, San Diego, Cal., according 
to information reaching the Casualty 
Association of Los Angeles, w which dis- 
cussed the matter at its last meeting. It 
was decided the proposed plan would 
die a natural death if the Yorkshire I0- 
demnity has refused to consider it. 


Further Casualty News 
| on Pages 10, 11 and 14 
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Maryland Casualty Reveals 
New Capitalization Plans 





STRENGTHENS ITS POSITION 





Extensive Refinancing Program Solves 
Mortgage Guaranty Problem and 
R. F. C. Loan Retirement 





BALTIMORE, Nov. 29.—The Mary- 
land Casualty has announced a plan for 
recapitalization, to be submitted to the 
stockholders at a_ special meeting 
Dec. 4. 

The plan, as outlined by President F. 
Highlands Burns, includes a proposal 
to reduce the stated par value of the 
common to $1 from its present $2, and 
to increase the total capitalization from 
$500,000 to $6,500,000. 

Under the proposed plan, in addition 
to the $1 common, the Maryland Cas- 
ualty would have outstanding: 1,000,006 
shares of first convertible preferred, par 
$2; 100,000 shares of junior convertible 
preferred, Series A, par $1; 250,000 
shares of junior convertible preferred, 
Series B, par $1; 3,650,000 shares of 
junior convertible preferred, Series C. 
par $1. 

Sell Block to Subsidiary 


The subscription price of the first pre- 
ferred is to be $7.50 a share, of which 
$5.50 will be added to the company’s 
surplus. This entire issue will be sold 
to the Eastern Mortgage & Securities 
Co. a Maryland Casualty subsidiary, 
for $7,500,000, the cash being furnished 
as a loan ‘by the Reconstruction Finance 
Corporation. The dividend is to be 5 
percent on the $7.50 selling price and 
the stock is redeemable at this figure. 
It will be deposited with the R. F. C. 
as collateral for the loan. 

The company’s Series A issue will 
be sold at $2 a share only to not more 
than 50 officials, employes and agents 
of the company living outside of Mary- 
land. The Series B stock is available 
at $2 a share only to residents of this 
state. The Series C will be offered from 
time to time to the holders of the com- 
mon, the first 50,000 at $2 a share. 

This intricate capital structure setup 
is in line with the methods successfully 
used by many financial institutions and 
it is expected to put the casualty com- 
pany on a solid basis. Already it has 
made substantial progress in working 
out of the difficulties brought about by 
the long period of depression. 


Due to Mortgage Experience 


Capital revision of the Maryland Cas- 
ualty has been made necessary by con- 
ditions which have existed during the 
last three years, and more particularly 
by the mortgage guaranty experience of 
the company, President Burns asserted 
im an explanatory letter sent to stock- 
holders. 

Since 1930, Mr. Burns explained, the 
company has been forced to invest ap- 
proximately $5,000,000 in real estate 
mortgages in accordance with obliga- 
tions imposed by mortgage guaranties, 
and has charged to loss through the 
Same source an additional sum of ap- 
proximately $9,000,000. 

The expenditure of these sums and 
the loss through depreciation in securi- 
ties have so reduced the company’s 
available assets, it is asserted, that it 
has been placed at a disadvantage in 
competing for insurance business. 


Extensive System Established 


“Before the raising of additional capi- 
tal could be considered,” Mr. Burns 
Stated, “it was necessary to take some 
steps to solve the mortgage guaranty 
Problem. This the company has done, 
mM cooperation with the various mort- 
Sage companies for which such guaran- 
ties had been written in the past, 
through a mortgage bond refunding 
plan, the offering of which was made 
Possible by Reconstruction Finance Cor- 





Fidelity & Casualty Makes 
Changes in Field Lineup 





HOAG GOES TO LOUISVILLE 





L. C. Adair Named Atlanta Manager— 
Succeeded by Todd—Stephenson 
to Home Office 





NEW YORK, Nov. 29.—The Fidelity 
& Casualty has made several changes in 
its field organization. S. B. Hoag has 
been appointed resident manager at 
Louisville, succeeding the late C. L. Nel- 
son, who was in charge there for 43 
years until his death last summer. Mr. 
Hoag goes to Louisville from Atlanta 
where he has been resident manager 
since March, 1931, when he was ap- 
pointed to take the place of the late 
Eugene Oberdorfer. A native of Peters- 
burg, Va., Mr. Hoag was for 10 years 
in charge of production for the Peters- 
burg Insurance Company. He went with 
the America Fore Atlanta office in 1930 
as an assistant to Secretary J. W. Clarke. 

L. C. Adair succeeds Mr. Hoag at 
Atlanta as resident manager. Mr. Adair 
has been connected with the Richmond 
office for 29 years, being manager since 
1924, 

The Richmond office is now in charge 
of Tarant Todd, who since 1930 has 
been assistant resident manager at At- 
lanta. Going back to Richmond will be 
a homecoming for Mr. Todd, who en- 
tered the F. & C.’s service in 1922 at 
that office, where he held various re- 
sponsible positions prior to his advance- 
ment to Atlanta. 

L. Stephenson, temporarily in 
charge at Louisville since the death of 
Mr. Nelson, has been transferred to the 
agency department at the home office. 

Under a new setup the Virginia and 
North Carolina territory go under the 
Atlanta office, which will now have 
seven states, including Alabama, Geor- 
gia, the two Carolinas, Virginia and the 
southern part of West Virginia. 








poration, and which constitutes one of 
the largest operations of its kind ever 
undertaken in this country. It required 
the building up of a country-wide or- 
ganization and the establishment of con- 
tact with more than 20,000 present bond- 
holders. It required the cooperation 
of substantially all bondholders in re- 
spect of obligations guaranteed for pay- 
ment by the company, and whose rights 
under such guaranties are superior to 
the rights of stockholders, to extend 
principal maturities and accept a reduc- 
tion in interest—all to the end that upon 
the new basis so established the mort- 
gage guaranty business, in the past few 
years a source of heavy loss, might be- 
come largely, self-supporting and self- 
liquidating.” 
Must Raise Half Million 


In agreeing to lend the casualty com- 
pany $7,500,000 through a subsidiary— 
conditional upon a successful conclusion 
of the general mortgage refunding plan 
—the R. F. C. stipulated that the com- 
pany secure at least $500,000 additional 
capital from other sources. 

It was found impossible, however, to 
register stock under the securities act 
for sale to stockholders in time to pro- 
cure funds before the end of the year, 
as was necessary, and in order to meet 
this situation the company obtained sat- 
isfactory assurances of subscriptions to 
two proposed new issues of junior con- 
vertible preferred stock, which will be 
offered solely in Maryland so the offer- 
ings will not be subject to registration 
under the securities act. Both issues 
will have a par value of $1 and be sold 
at $2 a share. 

To raise funds with which to retire 
permanently the first preferred stock de- 
posited with the R. F. C., the company 
also proposes to offer to common stock- 
holders 3,650,000 shares of series C 








Towner Bureau’s Statistics 
Rejected in Virginia Probe 


RICHMOND, VA., Nov. 29.—At the 
hearing held by the state corporation 
commission on rates for bankers’ fidelity 
and depository bonds and for public off- 
cial bonds, approved for temporary ap- 
plication more than a year ago and since 
in effect, Martin W. Lewis, assistant 
manager Towner Rating Bureau, pre- 
sented statistical evidence to show that 
the rates, representing an increase of 
from 100 to 400 percent, are reasonable 
and justified by experience of the com- 
panies. 

The commission, however, declined to 
accept his evidence, taking the position 
that it was nothing more than hearsay 
and therefore of no probative value. The 
interested companies, the commission 
held, should have had representatives 
on hand to testify to the correctness of 
the data or else have had it properly 
certified by affidavit. 

Question Under Advisement 





Mr. Lewis explained that he was 
merely following the procedure pursued 
in other states, but this was not satis- 
factory to the commission, which ad- 
journed the hearing, announcing that it 
would take under advisement the ques- 
tion as to whether the old rates for the 
several lines should be restored. 

O. L. Shewmake, counsel for the Vir- 
ginia Bankers Association, asked the 
restoration of the former rates for fidel- 
ity bonds of Class A and B banks and 
C. M. Chichester, counsel for the com- 
mission, urged that rates for county 
treasurers’ bonds be lowered from the 
temporary rate of $15 per $1,000 to $7.50, 
the former rate. The former rate of $3 
per $1,000 for fidelity bonds for Class 
A banks had been increased to $10 and 
for Class B banks from $6 to $15 per 
$1,000, Mr. Shewmake pointed out. He 
insisted that conditions had improved 
sufficiently to justify a return to the for- 
mer rates. 

Mr. Lewis said the companies have 
lost approximately $800,000 on Virginia 
county treasurers’ bonds in the past few 
years. He also stressed a loss of $102,- 
000 paid this year on state deposits in 
the American Bank & Trust Company 
of Richmond, now in receivership. 








junior convertible preferred stock, from 
time to time, subsequent to registration 
under the securities act. This stock like- 
wise would have a par value of $1 a 
share and would be offered at not less 
than $2 a share. 

Under the proposed charter amend- 
ment, all classes of preferred stock 
would be subject to retirement, the first 
preferred at $7.50 a share and the junior 
preferred—after all the first preferred 
has been retired—at $2 a share. These 
issues are convertible into common stock 
at the same ratio, that is to say, 3% 
shares of common for each share of first 
preferred and one share of common for 
each share of junior preferred. 

“It is important,’ the company as- 
serts, “that it be fully understood the 
$7,500,000 received from the Reconstruc- 
tion Finance Corporation on the first 
convertible preferred-stock is to be used 
to repay the R. F. C. the money now 
owed it. The transaction will not affect 
the book-value of the stock, since it is 
no more than the capitalization of a 
present debt; and the dividends payable 
on this entire issue will entail but little 
additional outlay, since against them 
must be offset the interest now being 
paid on the loans.” 


Add $500,000 to Surplus 


Stockholders also are asked to con- 
tribute an additional $500,000 to the 
company’s surplus by a reduction of the 
present par value of the common shares 
from $2 to $1. The net result of the 
entire refinancing transaction it was 
stated, will be the investment in the 
company of $8,000,000 of new money, 
of which $500,000 will be received upon 


National Bureau Is Not 
Ready to Submit Program 





CONCLUSIONS NOT REACHED 





Commissioners’ Compensation Commit- 
tee Will Not Hear from Organi- 
zation Companies Next Week 





NEW YORK, Nov. 29.—The com- 
mittee of casualty officials that has been 
assiduously studying the compensation 
rate problem will not be prepared to 
make recommendations to the subcom- 
mittee of the compensation committee 
of the National Convention of Insurance 
Commissioners of which Superintendent 
Van Schaick of New York is chairman, 
at its meeting next week. This does not 
mean that the company committee is 
disheartened but it has not completed 
its explorations and does not feel it de- 
sirable to make a report until it has 
reached definite conclusions. Assistant 
{ Manager William Leslie of the National 
Bureau of Casualty & Surety Under- 
writers is working out a scheme whereby 
the employer will assume the loss up to 
a certain point; that is, a sort of deducti- 
ble clause. : 

The committee realizes that the busi- 
ness is confronted with a powerful po- 
litical impasse because the state authori- 
ties do not want to see rates increased 
or any further burdens placed on em- 
ployers. 


4 


Participating Plan 


Some company executives are slow to 
do things in a new way and feel it 
would be a confession of weakness to 
adopt part of the mutuals’ program. For 
example many stock company officials 
favor some sort of participating policy, 
call it retrospective rating, division of 
profits, payment of a dividend or what 
not. They are convinced there must be 
some incentive to the assured to cut 
down his claim ratio. He must see some 
financial gain. These officials approve 
some plan of this sort being applied to 
larger premium risks. The mutuals are 
able to make a profit on their bigger 
risks. They have more money to piay 
with and their assured have something 
at stake. 


Mutuals Reaching Out 


The mutuals are reaching out more 
and more for these selective risks whose 
premiums run up into real money. The 
hitch comes in the states stamping their 
approval on such a plan because it 
means the smaller fellows will find their 
rates increasing. And it is the small 
risks that represent the great majority 
of voters. It is, nevertheless, these small 
risks that are sapping the stock com- 
panies. Frankly what the stock com- 
panies would enjoy seeing accomplished 
is for some important rate regulation 
state, New York for example, officially 
to approve some participating plan for 
the large risks and then develop some 
method of holding the cost of carrying 
the small fry to the lowest possible 
point. The bureau committee feels that 
eventually something tangible will be 
worked out even in the face of the trou- 
blesome political factor. 

Failing to obtain the views of the 
stock company members of the National 
Bureau in time for review at the con- 
vention, the commissioners will discuss 
the compensation problem from such 
material as they have received from the 
non-stock carriers and data their own 
committee prepared from material on 
file in department offices. 








subscriptions to the Series A and Series 
B junior convertible preferred stocks 
and $7,500,000 from the first convertible 
preferred stock. This new money will 
be used to pay off present outstanding 
bills payable and to obtain the return of 
securities pledged for such borrowed 





money. 








32 CASUALTY 


THE NATIONAL 


UNDERWRITER 





November 30, 1933 








Compensation Rate Plans 
Urged on Calendar Basis 





(CONTINUED FROM PAGE 29) 


must reflect the true condition of that 
year. 

“Coupled with this elementary prin- 
ciple of adequate rates over a period of 
years,” he said, “may be introduced the 
idea that excessive profit will be returned 
to policyholders in the form of rate level 
reduction, while excessive losses will be 
charged to policyholders as a group in 
the form of rate level increases.” 

The plan is based on the idea that a 
long term of unmodified calendar year 
experience, brought down close to the 
effective date of revision, shall serve as 
an index for the rate level to be changed 
annually. The experience period may 
run from five to ten years on the usual 
revolving basis without adjustment for 
changes which have been made in rate 
levels. 

Loss ratio shown by the ten years’ ex- 
perience serves as an index for the next 
rate level. The method is followed up 
from year to year, deducting one cal- 
endar year from old experience and add- 
ing one calendar year on new experi- 
ence. 

Mr. Senior says there will be many 





advantages: (1) A long term will give 
flexibility and permanency to the 
scheme; (2) selection of the second ten- 
year period of compensation or substan- 
tial part thereof is supported by sound 
logic, the first ten-year period must be 
regarded as immature and imperfect; (3) 
substitution of calendar year experience 
in itself is an important step which 
should lead toward placing compensa- 
tion on a businesslike foundation; (4) 
calendar year experience is of special 
advantage as it will include awards on 
reopened cases not available in early re- 
ports on policy year experience and may 
serve to correct any tendency on part 
of companies to underestimate or over- 
estimate reserve values; (5) objection 
may be raised that calendar year expe- 
rience may contain immature data in the 
form of estimated premiums and losses, 
but it should be remembered that the 
quantum of immature experience dimin- 
ishes in proportion through length of 
experience period. 


Other Interesting Papers 


Mark Kormes, assistant actuary, New 
York State Compensation Rating Board, 
described a method for correcting cer- 
tain deficiencies in the experience rating 
plan by the “account current” method. 

Tabular values for indeterminate 
claims in compensation, which have 





been suggested as a cure for some of 
the difficulties of setting up reserves by 
judgment, were discussed in a paper by 
N. M. Valerius, Aetna Life. Mr. Valer- 
ius’ conclusion was that the best service 
of indeterminate claim tables is probably 
as supplementary material in the hands 
of claim adjusters and examiners when 
passing upon the question of reserves 
for various cases handled. 

John Edwards, casualty actuary On- 
tario insurance department, presented 
Part 2 of his paper on “Ten Years of 
Rates and Rating Bureaus in Ontario 
Applied to Automobile Insurance.” 


Officers Are Reelected 


All officers were reelected, with the 
exception of R. J. McManus, statistician 
casualty actuarial department Travelers, 
who has retired after serving as the so- 
ciety’s editor of proceedings for nine 
years. He was elected a member of the 
council for three years, as were A. R. 
Lawrence, special deputy New Jersey 
department, and N. E. Masterson, vice- 
president and actuary Hardware Mutual 
Casualty. Mr. Perryman was elected to 
the council for two years. 

Officers reelected are: President, Paul 
Dorweiler, actuary accident and liability 
department, Aetna Life; vice-presidents, 
W. F. Roeber, general manager Na- 
tional Council on Compensation Insur- 
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unfailingly prompt 
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replacement service 
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outstanding in the 
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Let the American 
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ance, and Mr. Senior; secretary-treas. 
urer, Richard Fondiller, Woodward, 
Fondiller & Ryan, consulting actuaries; 
librarian, ‘William Breiby, Fackler & 
Breiby, consulting actuaries. 

Clarence W. Hobbs, special represen. 
tative of the National Convention of 
Insurance Commissioners, Nationa] 
Council on Compensation Insurance, 
was elected editor of proceedings to suc. 
ceed Mr. McManus. 


Ask Aid on Balance Reports 


OKLAHOMA CITY, Nov. 29.—The 
cooperation of general agents and 
branch managers is asked by the Surety 
& Casualty Association of Oklahoma jp 
obtaining reports of delinquent balances 
and suspended business caused by nop- 
payment of premiums. Norman Nel. 
son was named chairman of a commit. 
tee to push the movement. Collections 
were reported substantially better than 
at this time last year. 

A committee headed by Eugene 
Whittington was appointed to determine 
the advisability of organizing an Okla. 
homa Insurance Federation to affiliate 
with the national organization. Other 
members of the committee are H, J, 
Roleke, F. Wiley Ball and E. R. Led. 
better. 


Drop Washington Cost Draft 


SEATTLE, Nov. 29.—Drafting of a 
new acquisition cost agreement for con- 
ference companies has been abandoned 
by the Casualty Association of Wash- 
ington. 


Establish Stamping Bureau 

PORTLAND, ORE., Nov. 29.—The 
Oregon Casualty Association has estab- 
lished its stamping bureau in the Lum- 
bermen’s building. L. M. Koons, for- 
merly secretary of the old Oregon 
Surety & Casualty, will be in charge as 
chief examiner. 


Mutual Benefit H. & A. Changes 


The United Benefit Life and Mutual 
Benefit Health & Accident have reor- 
ganized the Utah and Arizona territory 
following the transfer of Manager E. B. 
Brink to Detroit. D. C. Smith, who has 
been in charge of the district office at 
Tucson, has been made Arizona man- 
ager with Phoenix as headquarters, The 
Utah agency will be under the manage- 
ment of F. E. Walker and O. L. Hiner, 
operating as the Walker-Hiner Agency, 
at Salt Lake City. Mr. Walker was 
Utah agency manager under Mr. Brink. 
Mr. Hiner joined the company last year 
and has been a large producer. 


Acts on Limited Coverage 

EUGENE, ORE., Nov. 29.—All lim- 
ited coverage or “named driver” aute 
mobile policies issued in Oregon after 
Dec. 1 must be plainly marked across 
their face and filing back in 7/16th inch 
letters: “This policy is limited to drivers 
named herein, read it carefully.” Com- 
missioner A. H. Averill issued the rul- 
ing. 


| PERSONALS 


Funeral services for R. H. Mottu, 63, 
assistant secretary of the United States 
Fidelity & Guaranty and consul for the 
Netherlands in Baltimore, were held 
there Saturday. The pallbearers were 
his associates in the U. S. F. & G, 
with which he had been connected for 
25 years. 

Mr. Mottu was appointed to his con- 
sular office in 1904 and was decorated 
by the queen of the Netherlands shortly 
after the world war. 


“Mind Wreckers” is the title of @ 
new volume of thrillers in the life of 4 
claim adjuster, which has_ been pub- 
lished by the “Spectator.” The author 


is Frank J. Price, Jr. 
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Stringent Bill Introduced 





New Jersey Act Provides for Deposit 
with the Insurance Department 
for Compensation 





NEWARK, N. J., Nov. 29.—Induced 
by the sorry experience of assureds in 
New Jersey who were so unfortunate as 
to have claims under compensation poli- 
cies issued by the Public Indemnity of 
Newark, the Independence Indemnity of 
Philadelphia and other concerns that 
folded up the past 12 months, a special 
deposit bill has been introduced in the 
New Jersey legislature, which if enacted 
will make the future writing of compen- 
sation insurance in that state well nigh 
prohibitive. All licensed casualty com- 
panies would have to deposit with the 
department marketable securities up to 
100 percent of the reserve set aside for 
losses suffered upon New Jersey risks, 
and in addition up to 60 percent of the 
unearned premium reserve on state busi- 
ness, the amount so reserved to be com- 
puted annually by the commissioner. In 
the event of default of claim payment 
by a company, the commissioner is em- 
powered to satisfy the assured from its 
funds in his custody. 


California Mine Rates Lower 

SAN FRANCISCO, Nov. 29.—Cali- 
fornia mine operators are to enjoy a 
lower compensation insurance rate in 
1934. Commissioner Mitchell approved 
what is believed to be a compromise 
rating after a lengthy hearing and many 
conferences with carriers. 

The new law requires that under- 
ground and surface miners be put in 
separate classifications. The rate for 
underground workers will be $11, in- 
stead of $14.22 as submitted by the 
California Inspection Rating Bureau; 
the surface rate is $9.15 and mill work- 
ers $3.05. The latter rate is lower than 
the $5 or $6 proposed by the Limited 
Mutual Compensation Insurance Com- 
pany, designated as the underwriting 
company for the Mining Association of 
California, but is approved by the rating 
bureau. 


Ore Milling Rate Raised 


OKLAHOMA CITY, Nov. 29.—At 
the request of the state fund directors, 
the Oklahoma insurance board has 
changed the classification on ore mill- 
ing, including concentration and amal- 
gamation. The rate of $4.75, which 
applies to sand and gravel diggers, will 
hereafter apply to the ore milling oper- 
ators. The action was taken after in- 
vestigation disclosed that explosives 
were being used in tailing mills oper- 
ating in the lead and zinc mine districts 
of Miami, in recovering ore in chat 
piles that had accumulated for years. 
The rate was formerly $2.38. The mini- 
mum premium deposit was hiked from 
$46 to $81. 


Approve Schedule Rating Change 


Formal approval of the proposal of 
the National Council on Compensation 
Insurance to discontinue schedule rating 
has been given by the Kentucky and 
Oklahoma departments, the effective 
-date of the change in both states being 
Jan. 31. 

Commissioner Herdman of Nebraska 
Says he has not yet been advised of the 
decision to eliminate schedule rating but 





that he heartily approves of the change. | 


Revise Wage Calculations 
_TOPEKA, KAN., Nov. 29.—The 
Kansas legislature has passed a meas- 
ure establishing new systems for calcu- 
lating wages under the compensation 
law to prevent over and under-payment 
by reason of the reduced working 
hours under the National Recovery Act. 
Another measure enacted permits em- 


ployers and insurance carriers to work 
out rates on compensation insurance 
where hazards of the industry prevent 
satisfactory rates being filed. 


Oklahoma State Fund Active 
OKLAHOMA CITY, Nov. 29.—De- 


mand for compensation policies written 














by the Oklahoma state fund has placed 
the state third among underwriters of 
this class of risk, according to Chester 
Napps, manager of the fund. Earned 
premiums and those in process of col- 
lection are estimated from $40,000 to 
$50,000, and approximately sixty coun- 
ties and cities carry their insurance with 
the fund. 

Approximately 400 policies have been 
written and Mr. Napps estimated that 
insurance in force on the present basis 
will net the fund from $250,000 to $300,- 
000 the first year of operation. 








NEWS OF THE COMPANIES 





Company’s License Is Revoked 





Armstrong Takes Action Against Penn- 
sylvania Threshermen & Farmers 
Mutual Casualty 





The Pennsylvania department has re- 
voked the license of the Pennsylvania 
Threshermen & Farmers Mutual Cas- 
ualty of Harrisburg for alleged viola- 
tion of the insurance laws. A _ court 
order has been issued, restraining agents 





of the companv from soliciting business 
pending disposition of the petition to 
liquidate filed by the attorney general. 

Earlier in November Commissioner 
Armstrong notified the company to can- 
cel and rewrite certain compensation 
policies, which the department claims 
were incorrectly written as to rates 
charged and premiums collected. He 
charges that it has violated the law by 
issuing, renewing and carrying out such 
policies, has failed to file with the rating 
bureau complete copies of its policies, 
has paid compensation by commutation 


to employes of insureds without appli- 
cation to and commutation by the com- 
pensation board, has made lump sum 
settlements with claimants contrary to 
law, and has filed with the board ;e- 
ceipts containing false statements. 

H. M. Kauffman, Lancaster, is presi- 
dent; W. F. Hovetter, Harrisburg, vice- 
president, and Jacob A. Rose, Harris- 
burg, secretary-treasurer and manager. 

The company secured a temporary in- 
junction to prevent interference with its 
business until Dec. 5, when its counsel 
will attempt to have the injunction 
made permanent. 


F. P. Stanley Identified with 
New Company Now Forming 





NEW YORK, Nov. 29.—F. P. Stan- 
ley, formerly vice-president and super- 
intendent of agencies of the Lloyds In- 
surance Company of America, is to be 
executive vice-president of a new casu- 
alty company forming in this city. As 
now outlined the corporation is to have 
a capital of $1,000,000, with a surplus of 
$3,000,000. Presumably all approved 
casualty lines will be written. 

Prior to associating with the Lloyds, 
Mr. Stanley was vice-president and gen- 





eral manager of the Glens Falls Indem- 
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Worth Looking Ento! The time to sell Plate Glass 
Insurance is when storekeepers are most conscious of the value of 
their show windows. And that time is right now—in the Christ- 
mas shopping season. . . . So we suggest that you look into all 
the show windows, that you look in on all the merchants, telling 
them the story of Plate Glass Protection. It’s an old story, but 
it needs retelling. And greatly increased prices on plate glass 
give it special emphasis at this time. 
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Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 











nity, before that in turn being with the 
Norwich Union Indemnity. He received 
his initial underwriting training with the 
Travelers. 


Allied Mutual Organized 


New Company at Kansas City Will 
Take Over Eventually the Allied 


Underwriters 











The Allied Mutual Insurance Com- 
pany has been organized by H. C. Frick 
& Co., Kansas City, Mo. The new com- 
pany will write automobile complete 
coverage, burglary, bonds, and plate 
glass and will eventually take over the 
business of the Allied Underwriters, a 
reciprocal. It operates on a stipulated 
premium basis. 

Officers are: President, H. C. Frick; 
secretary, J. A. Bowman; directors, M. 
B. Nelson, Charles Klein, E. J. Koma- 
rek, M. D. Rector, H. R. Lyddon. Of- 
fices are at 1405 R. A. Long building. 





Anchor Casualty Changes 


The Anchor Casualty of St. Paul has 
moved its home office from Fourth and 
Roberts street to the downtown section 
at Ford road and River boulevard. The 
space formerly occupied by the home 
office will be used entirely as a St. 
Paul branch office. In addition, the 
company maintains a large branch of- 
fice in Minneapolis. The new quar- 
ters occupied by the home office are 
considerably larger than those formerly 
occupied. 

Several changes have been made in 
the home office executive personnel. R. 
V. Mothersill, who was secretary, has 
been made executive vice-president and 
Henry Guthunz, formerly superintend- 
ent of agencies, has been made secre- 
tary. The recent examination just com- 
pleted by ithe Minnesota department 
showed the company to be in excellent 
financial state and to have made con- 
siderable progress. 


Middle States Ready to Go 


OKLAHOMA CITY, Nov. 29.— 
Organization of the Middle States Cas- 
ualty has been completed with J. N. 
Parsons of Oklahoma City, president. 
It has been licensed by the state insur- 
ance board to write automobile liability, 
property damage and collision, burglary 
and plate glass. 

The new company is the outgrowth 
of the former Midwest Indemnity, 
which was promoted here by the late 
Col. W. L. Taylor. It is a stock com- 
pany with authorized capital of $100,000, 
$51,000 of which has already been sub- 
scribed. Surplus is $15,000. 

President Parsons is widely known in 
insurance circles of Texas and _ the 
southwest. J. C. Mondie, former head 
of the John C. Mondie Oil & Gas Com- 
pany, is vice-president and H. W. Tre- 
kell, former manager of Swift & Co. 
at Oklahoma City, is secretary-treas- 
urer. In addition to these officials, 
directors are J. J. Sloan and H. F. 
Tracey, both of Oklahoma City. 


Casualty of N. J. Loses Charter 
NEWARK, Nov. 29.—The Casualty 


Company of New Jersey, which was or- 
ganized a little more than a year ago, 
has allowed its charter to expire, due 
principally to the inability to obtain the 
necessary capital. Its capital was to 
have been $200,000, with a surplus of a 
like amount. Stock of $25 par value was 
to be sold at $50, giving $25 per share 
for surplus. 

The officials of the company were 
former officials and employes of the old 
New Jersey Fidelity & Plate Glass. It 
was to have written all forms of liabil- 
ity, plate glass and burglary insurance. 
W. D. Ward, president of the new com- 
pany, who had been with the New Jer- 
sey Fidelity for 32 years, says organ- 
ization plans will be resumed shortly 
after the first of the year. Others con- 
nected with the new promotion were 
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automobile insurance 
this year. 
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bile insurance. The test 
comes when a claim 
arises. Then it is reassur- 
ing to know the policy is 
with the Belt Casualty, a 
stock company, that pays 
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Automobile insurance in 
the Belt Casualty relieves 
both agent and policy- 
holder of worry—a sales 
point these days. 
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understand the value of in- 
cluding the Belt Casualty in 
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H. S. Hayes, W. H. Saul, R. A. Fra- 
ser, W. D. Ward, E. C. Faith, J. G. 
Bertsch and E. C. Mueller. 


Report on the General Casualty 


The examination report of the Gen- 
eral Casualty of Seattle made by Wash- 
ington, California, Missouri, Oregon and 
Texas shows capital $500,000 and net 
surplus $616,659, based on actual market 
yalues as of June 30. The report says 
that the company is in responsible and 
capable hands and that the underwrit- 
ing policy reflects careful management. 
Claims are promptly and equitably ad- 
justed. Investments are found to be 
well chosen and the investment policy 
jis regarded as sound. 


Expands Chicago Office 
The central eastern department of 
the Hardware Mutual Casualty of Stev- 
ens Point, Wis., under Manager E. P. 
Kelly, is doubling its space in the In- 
surance Exchange building, Chicago. 








Wrong Figures Given 
The figures showing premiums and 
losses in Indiana of the State Automo- 
bile Insurance Association of Indian- 
apolis on page 157 of the 1933 Under- 
writers Handbook of Indiana are incor- 
rect. The figures given are for losses 
paid and losses incurred. In 1932 the 
State Automobile Association wrote $1,- 

256,516 in premiums in Indiana. 


Examination Clears Company 

Examination of the American Credit 
Indemnity of St. Louis by the New 
York and Missouri departments, follow- 
ing complaint by two stockholders that 
the company was being mismanaged, 
shows the company to be sound as of 
June 30, the date of the examination. 
The report shows the company to have 
assets of $2,529,951, capital $400,000 and 
net surplus $871,866. 

Since Sept. 30, 1930, the date of the 
last examination by the New York de- 








partment, the company has suffered un- 
derwriting losses of $214,514. Its net 
investment income amounted to $399,- 
340 and losses in security values $406,- 
720, making the net loss $7,380. Divi- 
dends of $130,000 were paid to stock- 
holders. 





Casualty Company Notes 


In a suit for receiver for the Indiana 
Liberty Mutual, brought by a policy- 





holder in Indianapolis, change of venue 
to Hamilton county has been obtained by 
the defendants. The company has not 
been licensed by the Indiana department 
this year and is not writing new busi- 
ness. 

The Madison of Indiana has been ad- 
mitted to Washington. 

The Manufacturers & Wholesalers In- 
demnity Exchange of Denver has been 
licensed in South Dakota. 

The Central Surety of Kansas City, as 
of Oct. 1, shows assets $4,540,036, capital 
$1,000,000, net surplus $505,350. 








CHANGES IN CASUALTY FIELD 





Hartford Accident Change 


Western Department in Chicago Is Re- 
arranged So As to Give Complete 
Brokerage Facilities 








The Hartford Accident has moved its 
casualty underwriting departments from 
410 North Michigan avenue to the In- 
surance Exchange building, Room A- 
1329, Chicago, from which point the 
western department will in the future 
operate under the direction of George 
H. Moloney, vice-president. Complete 
arrangements have been made to service 
brokers throughout Cook county and 
Moore, Case, Lyman & Hubbard, gen- 
eral agents for the Hartford Accident in 
Chicago, will report their casualty and 
surety business through the western de- 
partment. John C. Hyde will continue 
as manager of the western department 
and Frank C. McVicar has been ap- 
pointed assistant manager. 


Wallace in Old Location 


William H. Wallace, superintendent 
of the fidelity and surety department, 
will remain at 410 North Michigan ave- 
nue in charge of fidelity and surety un- 
derwriting outside of Cook county. 

The engineering department and the 
audit department have moved from the 





Insurance Exchange to 410 North Mich- 
igan avenue. The claims and legal de- 
partments will remain in the Insurance 
Exchange under W. Harold Rutherford, 
attorney. 

The consolidation of the underwriting 
department in the Insurance Exchange 
building will add to the convenience of 
the Hartford’s representatives both in 
Chicago and throughout the western 
department. 


Moffatt with Lumbermen’s 


O. C. Moffatt has joined the account- 
ing department of the Lumbermen/s 
Mutual Casualty, Chicago. After grad- 
uating from the University of Michigan, 
Mr. Moffatt started his insurance career 
with the Standard Accident. He was 
later with the Allied Mutual Liability 
of New York and for five years preced- 
ing its merger with the Utica Mutual 
was its assistant treasurer. 


Employers Mutual Changes 


The Employers Mutual companies of 
Wausau have announced several impor- 
tant managerial changes. J. C. Brown 
has been transferred from the sales 
force at St. Paul to St. Louis as man- 
ager. Herbert Higburg, at the Duluth 
office, goes to the Indianapolis office 
and E. B. Nelson of the Minneapolis 








sales force becomes manager at Du- 
luth. 


Spear’s Territory Extended 


The territory under the supervision of 
C. Carroll Spear, resident vice-president 
in Chicago of the National Surety, has 
been extended to include lowa and in- 
diana. C. R. Boak of the Chicago of- 
fice has been transferred to Des Moines 
as manager of the forgery and fraud de- 
partments. 








Joyce “Back Home” 


W. B. Joyce & Sons, who recently 
opencd a brokerage office in New York 
City, have moved into quarters at 115 
Broadway on the 15th floor. This is 
“getting back home” for Mr. Joyce as 
that is the former address of the Na- 
tional Surety. 





The Alfred E. Gutman Agency, 808 
Griswold building, Detroit, general agent 
for the National Surety and U. S. F. & 
G., has been incorporated by J. B. Gay- 
ng Samuel Schaflander and Margaret 

e. 


Eliminate Liquor Exclusion 

NEW YORK, Nov. 29.—Effective 
Dec. 1 residence burglary and robbery 
policies of company members of the 
National Bureau of Casualty & Surety 
Underwriters will be revised through 
the elimination of the clause now ex- 
cluding liability for loss of “wines, liq- 
uors and all beverages of alcoholic con- 
tent,” such hazards in future to be cov- 
ered under the general clause applicable 
to personal property common in resi- 
dences generally. In the past liability 
under residence contracts has been as- 
sumed by the carriers for theft of liquor 
“legally acquired,” a special rate of 7% 
percent per $100 being charged. Under 
the mercantile form risks carrying liquor 
will be rated under group 4, instead of 
group 5. 
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Sales 
Resistance 
Gone! 


Your biggest job is to 
overcome sales resistance. 
You can do this if you 
can make it easy for your 
prospect to pay for his in- 
surance. 


The Buckeye Union has 
such a plan. It fits to- 
day’s conditions as no 
other plan does. Write 
or wire today for full in- 


formation on this plan 
that means more business 
for you. 

* 


Territory in Ohio 


The 


Buckeye Union 
Casualty Company 


515 E. Broad St. 
Columbus, Ohio 








CWA Workers 
Federal Employes 


(CONTINUED FROM PAGE 29) 


of the state and the municipal act. That 
is, the compensation law may empower 
or require municipalities to carry com- 
pensation insurance, while the munici- 
pal law may contain some provision that 
prohibits the municipality from appro- 
priating for premiums for insurance. 


Many Companies Withdrew 


The companies have been running 
into much difficulty in writing this in- 
surance. Some cities refused to pay a 
premium based on the relief workers 
proportion of the payroll. The insur- 
ance companies, however, undertook to 
collect this premium. Where they could 
not collect from the municipality for this 
portion of the premium, some of the 
companies withdrew from the risk. 
Other companies were so doubtful about 
the whole matter, that they withdrew 
from all risks where the question of re- 
lief workers was involved. ; 

In some states, municipalities may in- 
sure a part of their employes and not 
others, but this is not the general rule. 

There have been a number of deci- 
sions and rulings of attorneys general 
on relief workers. 

For instance there was the case of 
Vaivida vs. City of Grand Rapids 
(Mich. Sup. Ct. Aug. 29, 1933.) Vai- 
vida, while working for the city of 
Grand Rapids, was injured and was 
awarded compensation. The question 
was whether he was an employe of the 
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city, within the compensation law. The 
city of Grand Rapids contended Vai- 
vida was not an employe but was a 
destitute person receiving aid from the 
city and that his work was merely an 
incident in its administration of poor 
relief under the statutes and he was 
not an employe. 


Wards of Municipality 


The court held that citizens needing 
public aid are in a sense wards of the 
municipality required to support them 
and, if the able among them are set at 
work at common and unremunerative 
public tasks there does not arise a con- 
tract of hire or the relation of employer 
and employe but only a helping hand 
in behalf of public charity invoked and 
extended. This right does not arise 
out of contract at all but as a counter 
part of the statutory duty to care for 
poor persons. Such persons are not in 
the employ of the municipality under 
the relation of master and servant. For 
such, compensation is neither contem- 
plated nor does it in fact arise. 

Then there was the case in re Moore, 
Indiana appellate court decided Oct. 20, 
1033. Moore was rendering service for 
the Ball State Teachers College at the 
time of his injury. He died as the re- 
sult of burns. The right of any person 
to receive and the liability of any per- 
son to pay compensation, under the in- 
diana compensation act, depends, in the 
first place, upon the existence of the 
relation of employer and employe. This 
relation is contractual in character, and 
must be created in every instance by 
contract, either expressed or implied. 
No one was using the services of Moore 
for pay at the time that he received the 
injuries resulting in his death. Service 
for the college was rendered by Moore 
without any expectation of pay for his 
labor from the college, and under an 
arrangement existing between the col- 
lege, the governor’s commission for un- 
employment relief, the county employ- 
ment committee, the social service 
bureau and the township trustees, that 
unemployed men, applying for relief, 
would, when requested, be furnished to 
the college to do work for it without 
cost to the college. 

The court held that the contractual 
element was absent. The relation of em- 
ployer and employe did not exist be- 
tween any of the agencies in question 
and Moore, within the meaning of the 
Indiana compensation act. The Indiana 
act states that “employer” shall include 
one who uses the services of another 
for pay, and that “employe” shall in- 
clude every person lawfully in the serv- 
ice of another under any contract of 
hire or apprenticeship, written or im- 
plied, except one whose employment is 


both casual and not in the usual course | 


of the business of the employer. 


Cleveland Surety Club Elects 


CLEVELAND, Nov. 29.—The Cleve- 
land Surety Club at its annual meeting 
elected these officers: President, V. L. 
Foxwell, United States Fidelity & Guar- 
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Consider Exten-‘ion of Pool 


No Action Yet on Plans to Broaden 
Operations of Excise Bond 
Underwriters 





NEW YORK, Nov. 29.—Nothing 
definite with respect to the suggested 
extension of the jurisdiction of the Ex. 
cise Bond Underwriters to include New 
Jersey, and possibly Pennsylvania as 
well, has yet been agreed upon, and it 


is improbable that decision will be 
reached for some months. The Excise 
Bond Underwriters was formed last 


spring to write bonds required of liquor 
dealers under New York laws. Joel 
Rathbone, for over 30 years an official 
of the National Surety, is manager. 

The organization now has a member- 
ship of 14 surety companies. It has 
received premiums under beer licenses 
of over $650,000 which will be con- 
siderably augmented when the legisla- 
ture at its next session sanctions the 
sale of all liquors. While there would 
be certain advantages in having the pool 
write bonds in states other than New 
York, due consideration must be given 
state agency laws. One proposition is 
that separate associations for handling 
liquor bonds be formed in different 
states, each under local direction, but 
under the general management of Mr. 
Rathbone. 





Big Bond Is Written 


A $1,257,000 contract bond, covering 
construction of the San Francisco fed- 
eral building by the Great Lakes Con- 
struction Company of Chicago, has been 
written by the Maryland Casualty and 
by nine other co-sureties. The contract 
is for $2,513,000 and the premium was 
$29,276. The Maryland Casualty is com- 
mitted for 20 percent of the bond and 
the Aetna Casualty, Hartford Accident, 
Royal Indemnity, Globe Indemnity, 
Massachusetts Bonding and Fireman's 
Fund Indemnity, for 10 percent each, 
Glens Falls Indemnity 8 percent, Sun 
Indemnity 7 percent, and _ Standard 
Surety & Casualty 5 percent. 








anty; vice-president, S. P. Mellor, New 
Amsterdam Casualty; secretary-treas- 
urer, T. B. Pratt, Hartford Accident. 
Present officers and past officials includ- 
ing H. S. Frank and F. G. Merrill, make 
up the new executive committee. 

A constructive program is planned for 
the new year and efforts will be made 
to eliminate various evils such as rate 
and commission violations. After the 
December meeting, regular scheduled 
speakers will be heard on topics of cur- 
rent interest. 








manner. 


grade of editorial work. 








SERVICE BULLETIN EDITOR WANTED 


ney to serious and protracted illness of the present editor 
and founder of the "Fire, Casualty & Surety Bulletins," 
published by The National Underwriter Company, it becomes 
necessary to fill his place as quickly as possible with a thor- 
oughly competent authority and editor of educational and sales- 
manship material on all the fire, casualty and surety lines. 
publishers invite applications from men who have had practical 
experience as special or local agents, or both, and who know 
how to write, secure and edit the material in a clear and logical 
The new editor must have had actual experience in 
the field in the training and education of agents as well as 
the solicitation of business and must be equipped to do a high 





The 


Communications should be addressed to President, 
The National Underwriter Co., 
420 East Fourth Street, Cincinnati, O. 





























THE IMPROVED 


Show More Companies 


An actual count of companies for which 1932 
statements were shown in the 1933 editions, shows the 
Argus Fire Chart with 905 companies; second chart, 
544 companies; third chart, 356 companies. 


For Casualty and Surety companies, the Argus Cas- 
ualty Chart has 550 statements; the other chart, 406 
(1932) statements. 


"You can find it in the ARGUS" 


The Argus Fire Chart has only three (3) major 
classifications, comparable to nine (9) classifications 
of companies in another fire chart. 


The Argus Casualty-Surety Chart has five (5) 
classifications (two of which are Accident and 
Health) comparable to eleven (I!) classifications of 
another casualty chart. 


Are Issued Early 


—address 








Get FULL MEASURE 
when you purchase your 1934 
Fire and Casualty Charts 


free samples, prices and detailed information 


The National 
Statistical Dept. 
Cincinnati 


Order ARGUS .«..X'°°23., CHARTS 





ARGUS Canslty Suet CHARTS are the most comprehensive 





Five hundred and five (505) extra companies and larger showings for 
about 350 additional companies (in the two Argus Charts)—that's why we 
say ‘most comprehensive.’ Of course, many of these are small companies 
yet in the aggregate they are important and in every territory some are 
strong, active and aggressive and agents need to know about them. And 
there is no extra cost for this additional important information. 


ARGUS contig CHA RTS have the simplest arrangement 





In the Argus Chart there is only one place to look for a Stock Company, 
one place for a Mutual Company, etc. Some charts carry many different 
classifications of companies, so many that in one for instance, there are seven 
different places where one type of company might be found if the user is 
not familiar with the company as well as with the chart. 





ARGUS Coney Sry CHARTS are improved and enlarged 


Big improvements—additional data—more items from the statements, more 
ratios, more companies, better printing and earlier delivery were features of the 
enlarged Argus Charts for 1933. For instance, five ratios to premiums are shown 
for Stock Fire Companies, instead of three as formerly given. 


More Information at no extra cost! 


Company Executives are invited to write for 


To get real “full measure’”—the most 


q complete as well as most usable charts 
Underwriter Co. 
420 E. Fourth St. for 1934. 






























Last YEAR 23,582 foreign claims—claims 
which had to be handled in cities other than 
those in which the policies were written— 
were settled through this Company’s 10,000 


agencies and claim offices. 


The Seattle policyholder who figures in an 
accident in Albany need but telephone our 


Albany agent. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 


¥F &G FIRE 


FIDELITY AND GUARANTY FIRE CORP. 


Home Offices: 
BALTIMORE, MARYLAND 
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